® 


) various messages and in his public ad- | 


» 
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ations 


Careful Study to | Against Monopolies Is Defeated 


Farm Relief Bill 


Measure Will Be Decided 
On Merits, It Is Stated 
On His Behalf. 


Limitation of Debate 


. Defeated in Senate 
Senator McNary Agrees to 
Amendment Excluding Per- 
ishable Commodities from 
Provisions of Plan. 


Statements to the effect that Presi- 
Coolidge will give his anproval to the 
present MeNary-Haugen farm relief bill 
(S. 3555) are not, in his opinion, justified. 
He will, however, give the bill, should it 
be passed by Congress, careful study and 
decide the measure on its merits as he 


does on other legislation enacted by Con- | 
on | 


gress. This stated officially 


April 6. 


was 


Although the President feels that some | 


of the objections raised by him to the 


original McNary-Haugen bill, and which | 


he vetoed, have been met in the present 
McNary-Haugen bill, this should not be 
construed to indicate that he will approve 
either that measure or the McNary or 
the Haugen bill. 


Present Form of Bill Not Studied. 


The President’s views are as follows: 
The McNary-Haugen Farm 


Relief | 
bill changes so often that there does not |; 


House by Vote of 181 to 120 


The House by a record vote of 181 to 


rene Exporting Act, so as to permit 
American combinations, 

tion of anti-trust laws, for importation 
| of essential raw materials, including rub- 
ber, sisal and potash. 





tained its » 


strike out the enacting clause of the 
measure. 

| Proponents of the bill lead by Repre- 
sentative Newton (Rep.), of 
apolis, Minn., contended that it 
i facturers the opportunity to cope with 
| foreign raw material monopolies either 
governmentally controlled or 


Railroad Executives 
Oppose Extension of 


Association Tells House Com.- | 


mittee Government Should 
Determine Economy of 
Waterways Project. 


seem to be anything constant about the | 


measure except its name. 
in its present form, although he under- 
stands that the House and Senate bills 
on that subject are not the same, though 
both have the same name. 

He does not understand that that the 
measure meets the objections that he 
has made to the bill bearing the name of 
McNary-Haugen that came to him last 
year and which he vetoed, ;The President. 
has not changed: thegyiews expressed’ in 
his annual message to Congress-or those 
he has expressed on farm relief in his 


dresses. 


Measure to Stand on Merits. 
While the President of course takes 
every bill that comes to him from Con- 
gress and decides it on its merits, no 
one he feels has any justification i 
dertaking to indicate that he wil 
prove the present farm relief bill. 
The President does not wish it under- 


ap- 


stood from this, however, that he will un- | 
conditionally veto the McNary-Haughen ' 


bill. As already stated, the President 
will seek to determine the measure on 
its merits, although he does not under- 
stand that either the McNary or the 
Haugen bill meets the objections which 
he set out in his veto message of the 
McNary-Haugen bill of last year. 

He feels, however, that some of these 
objections have been met, but he believes 


it is incorrect to have anyone say that |! 


because of this it is an assurance that 
he will sign the present McNary-Haugen 


bill or either the McNary or the Haugen | 


bill. 
An effort to limit debate on the Mc- 


[Continued on Page 12, 


To Enforce Drug Acts | 


Information to 
Federal Law Violations 


Announcement was made April 6 by | 


the Commissioner of Prohibition, Dr. J. 
M. Doran, that the policy of the Bureau 


ing Harrison Narcotic Law violations. 
Dr. Doran explained orally that here- 
tofore requests by State boards of health 
and others for evidence to assist State 
authorities had been refused, but he said 


The Presi- | 
dent has Mot given any study to the bill | 


un- | 


Be Given on | 


of Prohibition hereafter will contemplate | 
broader cooperation with State authori- | 
ties by compliance, in certain cases, with 

their requests for information concern- ' 


The operation of the Inland Water- 
ways Corporation should be economicaily 
| justified, and interstate regulation of its 
operations established before the Govern- 
ment commits itself upon further ex- 
tension of the service, said Dr. C. S. 
Duncan, of Washington, D. C., economist 


| 
| 
| 
| 
| tives, at a continuation of the hearing 
‘| Before the House Gattimittee:@_) 

+ state and Foreign Commerce, on -t 

i Barge bill, H. R. 10170, April 6. 

| The railroads question the advisability 
| of the Government further committing 


itself for an extension of the Corporation | 
: highest mark recorded in any preceding | 
year, according to reports received by | 


| until a thorough investigation of the 


present equipment, service and opera- | 
tions of the Corporation are made, with | 
a view of determining the entire cost of | 


| the operations if such service were car- 
ried on by private capital, he said. 


Favors Rate Legislation. 

Representative Denison (Rep.), of 
Marion, Ill., a member of the Commit- 
| tee, said that it had been hoped that the 

railways and the barge line would get 
| together on joint rates, but that the 
| proposed bill seemed to be the only way 
! to get results, e 

“That is not the conclusion I have 
reached,” replied Dr. Duncan. “When 
you attempt to legislate in this national 
way upon such a delicate subject as 
freight rates, you run up against great 
difficulties.” 

Testimony has shown that the rail- 
| roads have refused to cooperate and 
therefore the Inland Waterways Corpo- 
ration has been unable to operate as ef- 


ficiently as might be, Mr. Denison de- | 
under | 


| clared. “Don’t you think that 
| these conditions such legislation should 
be enacted?” he asked. 


| “The barge line has shown great impa- 
| tience in trying to work out these ques- 
tions, and asks, besides Government 
| backing, additional traffic from the rail- 
roads.” 

The railroads as a matter of general 
policy do not want the barge line de- 
| veloped, said Mr. Denison. He added 
that the railroad interests themselves 
say that traffic will double in the next 
10. years. 

_ “The railroads will be unable to handle 
it and therefore we want to develop ad- 
ditional traffic facilities on the inland 
waterways,” he said. “We don’t want 
to hurt the railroads but we want to 
provide for the future. If your argu- 


it was the desire of the Bureau to’ ex- | 


tend assistance wherever possible, hence 
the change in policy. 
The Commissioner’s 


(T. D. 26). It follows in full text: 


Requests are frequently made of this | 


*Bureau by State medical boards, and like 


bodies, to be furnished with evidence of | 


violations of the Harrison Narcotic Laws, 
as amended, obtained by narcotic agents, 
against physicians, druggists, and 
others, for the purpose of aiding such 
boards, or like bodies, in taking appro- 
priate action where there are violations 
of their State laws. 
tions of Article 80 and 81, of the Internal 
Revenue Regulations No. 12, which have 
heretofore governed the action of this 
Bureau on the subject, such evidence 
has not been furnished, but it is now 
made to appear that, in many cases, to 
deny such requests is to refuse coopera- 
ion and assistance to State officers in 
faithful efforts, in proceedings under 
State laws, to punish violators of the 
Harrison Narcotic Laws. 

The Commissioner of Prohibition may, 
therefore, in the exercise of a sound dis- 
secretion, in the case of any person who 
has been convicted under the Harrison 


Narcotic Laws or who has made an offer | 


in compromise thereunder which has been 
accepted, furnish to State medical boards 
and like bodies and to State law enforce- 


ment officers, upon written request, such | 
information as may, in his judgment, be | 
in | 


of assistance to such State officials 


the enforcement of their State laws, 


‘ n } announcement | 
was in the form of a Treasury Decision | 


Under the limita- : 





Aggregate Provided in Nine 


et 
| 120, April 6, defeated the Newton bill 
(H. R. 8927), to amend the Webb-Pome- | 


withcut viola- | 


_The vote came when the House sus- | 


ious action in the Com- | 
mittee of the Whole, adopting by a vote | 
of 124 to 80 a motion of Representative | 
| LaGuardia (Rep.), of New York City, to | 


Minne- | 
was 
designed solely to give American manu- | 


directed. | 
The American consumer had nothing to 


Federal Barge Lines 


‘ 000 to prevent the spread of the pink | ; 
| Appointment of House Com- | 


for the Association of Railway Execu- | 


! More Than 20,000 Miles of | 


i nk am offering a resolution for the seiec- 
tion of a coMinittte 8# five “by” the’ 
| Speaker of the House to make proper 


“No. I do not,” Dr. Duncan replied. | 


Five of Regular A ppropriation Measures 
Have Become Law and Four Are Pending 


| of the value of vessels at the 


Rejects Newton Measure, 


| Proposing to Legalize Or ganized Opposition to For- 
¢ 


Oa aa | reign Price Control of Raw Materials. 
Some Objections Met, But | ———— 


Mr. Newton declared. 

Representative LaGuardia, who, as a 
member of the House Committee on 
the bill, said the measure was open to 
three objections: 


of raw 
| materials purchased by combinations. 


| absolute monopoly and control 


and 

Third, it will leave the small 
facturer entirely at the mercy of the 
combinations, and will discourage new 
| enterprise in the manufacture of articles 
| requiring such raw materials. 


manu- 


Menace to Anti-Trust Laws Denied. 
Favoring the passage of the 


cester, Mass., and Kurtz (Rep.), of 


[Continued on Page 12, Column 7.) ; 


3 a 
| Approval Given Campaign 


Against Pink Boll Worm | 


The House Committee ov Agriculture 


| on April 6 voted a favorable report on 
authorizing the appropriation of $5,000,- 
bollworm and to reimburse farmers for 
losses where noncotton zones are estab- 
lished. 


| Committee to provide that the Federal 
Government should bear the full ex- 


States on a 50-50 basis. 


Record Construction 


Highways’ Planned 
By States in 1928. 


| Road construction in 1928 will at least 
equal and probably slightly exceed the 


the Bureau of Public Roads of the De- 


partment of Agriculture and made public | jand, 


April 6, by the Bureau. 

The statement by the Bureau follows 
in full text: 

Improvement of the State and Fed- 


eral-aid highway systems under the su- | 


pervision of the highway departments of 


| the several States will go forward dur- | . Mi 
| in every sense uncontrolled in the se- 
In that year the | 


ing the season now opening with a con- 


struction of more than 20,000 miles of | 
and about 8,000 miles | 


surfaced roads 
graded and drained. 


The State reports also indicate that ; 


; at least 240,000 miles of the total of 


| 288,000 in the State highway system will | 


be maintained this year under the super- 
visign of the State highway departments, 


a fact which should insure the traveling | 


public a high degree of road service. 
Funds estimated as available for ex- 
penditure during the year by the State 
highway departments are about 25 per 
| cent greater in total amount than sim- 
ilar estimates indicated at the beginning 
of last season. Although it is not pos- 


motor vehicle taxes and other 
of revenue it is practically certain that 


way departments for construction and 


; exceed $750,000,000, and local revenues, 
expendable by county and local authori- 
ties, will swell the highway total to up- 
; wards of $1,300,000,000. 

! Details are not available concerning 
the work to be done by county agd local 
authorities. It is anticipated that the 





miles of hard-surfaced pavements, up- 


i wards of 12,000 miles of less expensive | 


surfaced roads, and 8,000 miles of road 
: adequately graded and drained. 


Bills, All Passed by House 


At This Session, Is $3,088,124,473. 


Nine regular annual 
! measures, including the first deficiency 
bill, which already are law or are in 
varying legislative status after passage 
by the House in the present first session 


' aggregate of $3,088,124,473. 

This aggregate does not include run- 
ning permanent annual appropriations 
for the next fiscal year, which expires 
June 30, 1929, of $1,388,753,735.53. It 
does not include the legislative appropri- 
ation bill, on which hearings have just 
been concluded by the House Committee 
on Appropriations and which will be re- 
ported next week, according to the Com- 
mittee. The estimates submitted by the 


which is for the expenses of Congress, 
for consideration in the framing of that 
measure, approximate $16,000,000. 





always the last of the supply bills at 


appropriation | 


of the Seventieth Congress, carry an ! 


Budget Bureau for the legislative bill, | 


| propriations 
The aggregate also does not include | 
the general deficiency appropriation bill, | 


each Congressional session. That bill 
will not be reported to the House, it is 
explained by the Committee, until there 
is a more definite situation with respect 
to what action Congress will take on such 
measures as flood control, farm relief, 
Muscle Shoals, alien property and public 
building bills. The aggregate further 
does not include $15,000,000 of estimates 
for public buildings submitted by the 
Budget Bureau to Congress April 6. 
The appropriations of the last Con- 
rress, the Sixty-ninth, were: Total ap- 
propriations for the first session, $4,409,- 
463,389; for the second session, $4,211,- 


| 011,352; total $8,620,474,741, which in- 


cludes the “permanent indefinite annual 
appropriations,” 

Exclusive of the running 
annual appropriations, which are effective 
for the particular years as part of ap- 
provided for by previous 
Congresses, the appropriations for the 


[Continued on Page 7, Column 6.) 


Health Hazard Sli ght 


| mobile 


; eral, 
| States Public Health Service, announced 
| on April 6. 

Judiciary, signed a minority report on | 


Second, it will tend to enhance prices, | 


bill, | 
Representative Stobbs (Rep.), of Wor- | 


the Buchanan resolution (H. J. Res. 237) | 


The resolution was amended by the | 


| pense of the control work for the year | 
| 1928 but that in succeeding years Fed- 


| 
| 
| 
| 
\ 
\ 
r 


eral funds used must be matched by the | 
| members to 


; 500,000,000. 


sible so early in the season, to antici- | 
pate closely the yield of gasoline and | 
sources | 
the funds available to all State high- : House Committee Studies 


| maintenance of roads and bridges will | 





year’s work under State supervision will | committee. 


result in the construction of nearly 9,000 | 





permanent ! 


From Automobile Gas 
Air Poisoning Negligible Says 
Surgeon General Cumming 


Carbon monoxide, issuing from auto- 
exhausts does not‘ constitute a 
health hazard in the git, streets of the 


H. S. Cumming, of the United 


of 


of 


air of 14 
country 


Analyses made 
the largest cities 


the 


the by 


: : | Public Health Service, said Dr. Cum- 
First, it will create the opportunity for ; re Public Hea So or aoe: ae 


ming, revealed that at the peak hours 
of automobile traffic a contamination of 
0.8 
000 parts of air existed. 
in automobile busses revealed even lower 
concentrations, he stated. 


air containing automobile exhaust gas 
is the traffice officer,” said Dr. Cum- 
ming. The full text of the statement 
follows: . 

Surgeon General H. S. Cumming, of 


[Continued on Page 6, Column 5.) 


‘Inquiry Is Asked 3 


On Loans Made to 


| 
| 
| 


; nation as it does not pollute the air to 


fear from the provisions of the measure, | gn appreciate degree, the Surgeon Gen- 


of 


part of carbon monoxide per 10,- | 
Samples taken | 


“The only in- | 


| dividual who may possibly be exposed | 
| to a health hazard from inhaling street ! 


radio 


| . - . . 
conference with radio engineers held in 


, 1928 


Radio Engineers | 


Submit Plan for 
Station Allocation 


Aggregate of 340 Full-time | 
Assignments for Hours of 
Darkness Proposed to | 
Federal Commission. 





By Members of House 


Regional Classification of 
Broadcast Channels Urged, | 
With Provision for Na- | 
tional Wave Lengths. | 


—_——— | 

Another plan of making broadcasting | 
assignments in accordance with the 
“equal distribution’ amendment to the | 
law was laid before the Federal 
Radio Commission April 6 at its informal | 
the conference room of the Department | 
of Commercer The plan represented a 


| proposal of the Institute of Radio Engi- | 


Foreign Interests. 


mittee for Investigation 
Proposed by Represen- 
tative Celler. 


special House committee of five 
investigate foreign loans 
made by American bankers is provided 


A 


| in a resolution (H. Res. 158) introduced 
| in the House, April 6, by Representative | 


| \Of Roads Expected | 


| Ceiler in connection with his proposal | 


Celler (Dem.), of Brooklyn, N. Y. The 
full text of a statement issued by Mr. 


follows: 


study of foreign loans by American 
bankers. The Department of Commerce 


neers and was presented by the chairman 
of its special committee, R. H. Marriott. 

Like the tentative draft of the alterna- 
tive plans prepared by the Radio Com- 
mission as the basis for discussion at the 
conference (the full text of which will 
be found in the issue of April 6), the plan 
of the Institute of Radio Engineers con- 
templates the classification of broadeast 
channels regionally. 


Three Classifications Proposed. | 
An aggregate of 340 full time assign- 
ments for the hours of darkness is pro- | 


| posed in the plan, with increased num- 


j-ranging from $08) to 1,000" 


ber of stations made possible during the | 
daytime and during the night time with 
time divisions. The nomenclature recon- | 
mended for the different channels was 
Class A, B and C. 

Four wave lengths would be assigned 
to Class A with an aggregate of 50 sta- | 
tions to each, or 200 in all, the power to | 


six channels would be set aside for | 
Class B, with 2% assignments @n eaci | 
or 90. stations in, aily..and. 2. | 


each station so classified. Then there 


| would be 50 Class C channels with only 


| one 


informs me that foreign loans by our | 


bankers amounted at the end of 1926, to 
$11,215,000,000, divided as follows: 


: tional’’ 


Europe, $3,010,000,000; Latin America, | 


$4,500,000,000; Canada and 
$2,801,000,000; Asia, 
Africa and the rest of the world, $904,- 


Newfound- 


| 600,000. 


Australia, ; 


| under the law, he suggested. 


The loans to date are now over $12,- | 


debts. 


Cites Foreign Control. 
Before 1922, American bankers were 


lection of these loans. 
Secretary of State attempted to formu- 
late a policy of executive control. To 
my mind there seems to be no warrant 
in law for such control, but the tme 
has now come when there should be some 
effectve legal means whereby these loans 
might be, in some way, supervised. 

In France, Italy and the Latin coun- 
tries, the government exercises 


control. In Great Britain and Japan an 


This does not include war | 


; sons attending to state their views re- 
| garding the 


assignment on each, the power 
ranging from 5,000 to 50,000 watts. 
“Equalization” Construed 
Class A channels would. be the 
channels, although they would | 
not always be heard nationally, Mr. 
Marriott explained. With 50 stations | 
placed on such cleared channels, there 
might be one‘assignment to each State 


“na- 


The chairman of the conference was | 
Dr. J. H. Dellinger, of the Bureau of | 
Standards. He called upon various per- 


situation. Among those | 
present were members of the House Com- 
mittee on Marine and Fisheries, includ- 
ing the chairman, Representative White 
(Rep.), of Lewiston, Me. | 

Mr. White was asked his construe. | 
tion of the equalization amendment of 
the radio law recently enacted by Con- | 
gress. He asserted that he construed it | 
to mean that Congress desires the Radio 


| Commission to make as nearly as pos- | 
| sible an equal allocation of the number | 


rigid | 


appropriate member of the Cabinet has , 


usurped the power of rejecting or ap- 
proving a loan. No law has been passed 


in either country empowering the Cab- | 


inet officers to so act. 
It is manifest, therefore, that loans 


[Continued on Page 8. Column 5.] 


New Draft of Shipping Bill 


a shipping bill prepared by its  sub- 
It was stated orally that 


further consideration will be given April 


7 to the measure, which has been worked | 


of stations withia the several zones. Ii | 
was the intent of Congress also, said 
Mr. White, that each zone shall receive 
the same number of wave lengths, the 
same amount of aggregate power and 
the same number of broadcasting hours. , 

Judge E. O. Sykes, ‘member of the 
Commission from the third zone of 


| Southern States, asserted that ‘‘unques- 


' tionably the acts 


of Congress give us 


; the authority to limit the number of 


stations,” 


Maximum Idea Opposed. 
That the interests of the listeners must | 


The House Committee on Merchant | prowall as sguiaet thas @ lremananes | 


; Marine and Fisheries met in executive 
session April 6 to consider the draft of ; 


stations, was asserted by John V. L. | 
Hogan, New York consulting radio engi- 
neer. Mr. Hogan said that in his opin- | 
ion the Commissoin must get rid of the | 


| idea of permitting a maximum_ number | 
, of stations, because “listeners will be best : 


out to reconcile various phases of the | 


' shipping bills referred to the Committee. 
| 


The subcommittee, i: was explained, | 
has suggested an increase in the Ship- | 


ping Board’s construction loan fund from 
$125,000,000 to $250,000,000, to be ad- 


vanced to builders up to 75 per cent | —_——_——. ’ 
Transfer of Federal Projects to 


rate of 
interest paid by the Government. 


Complete 
News Summary 
and Index 


... of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 
——_—_—_——+ 
| Turn to Back Page 





| struction work to the Department of the | 
| Interior would result in economies to ! 


served by having a maximum number of | 


[Continued on Page 3, 


| 
Column 2.) 


Unification of Building: 
Favored as Economy 


Interior Department Urged 


The adopticn of the bill creating’ a 
department of public works by transfer. | 
ring all Government agencies doing con- | 


| 


' the Government and improved efficiency, 


: the 
| Elwood Mead, said on April 6. Dr. Mead 
| was testifying before the House Com- 
' mittee on Expenditures in the Execu- 


) that 


Commissioner of Reclamation, Dr. | 


T 
' 
tive Devartments, holding hearings on | 
the bill (H. R. 8127). 
There are no objections to the bill | 
other than the usual difficulties attend- | 
ant upon the transfer of a settled down | 
organization to another department of | 
the Government, he said. ' 
In respouse to inquiries from Commit- | 
tee members, Dr. Mead assured them | 
the Army Engineering Corps and ; 
the Bureaus transferred under the provi- 
sions of the bill would be kept intact 


! when transferred to the Department of 


| the Interior. 


D. H. Sawyer, secretary of the Asso- | 


| ciated General Contractors of America, 


ona } 


[Continued ve Paye 2, Column 4) | 


' record 


| ucts. 


| scientific \ 
cotton and its by-products and their pres- | 


| ington, 


| July 1, 


| States, 


Senate Passes Bill 


Federal Investigation Into Nea | 


Uses Authorized in Measure 


Senate on April 6, without 
vote, passed H. R. 11579, 
viding that an investigation be instituted 


The a 


Such information would be dif- 
fused among the people of the country. 
The bill was passed by the House 
March 7. 


Senator Ransdell (Dem.), of Louisiana, 


Conference Attended : asked for immediate consideration of the 


bill after the Senate Committee on Ag- 
riculture had favorably reported it. The 
Committee, Senator Ransdell said, sup- 
ported the bill unanimously. The full 
text of the bill follows: 

Be it enacted by the Seriate and House 
of Representatives of the United States 
of America in Congress assembled, that 
the Secretary of Agriculture and the 
Secretary of Commerce are hereby au- 
thorized to engage in_ technical 
research in American-grown 


ent and potential uses, including new amd 


| additional commercial and scientific uses 


for cotton and its by-products, and to 
diffuse such information among the peo- 


| ple of the United States; and 


The Secretary of Agriculture and the 


[Continued on Page 9, Col. 1.3 


Authorization Asked 
For Public Building 


Projects in 93 Cities 


Second List of Recommenda- 
tions for Construetion Is 
Sent to Comgress by 
President. 


The second list of projects, recomm- 


| mended for authorization and appropri- 


ation of funds by Congress under the 
public buildings program, was sent to 


| be used not exceeding 250 watts. Thirty-| the House April 6 by the President, w-ho 
transmitted proposals of the Department | 


of the Treasury for purchase of; ESE 


and construction in* 93 Attics throuthout- 


the United States. The recommenda- 
tions are exclusive of projects in Wash- 
DG. 

Authorization for the ultimate expen- 
diture of $68,040,000 was recommended 
by the Treasury and approved by the 
Bureau of the Budget. The immediate 
expenditure involved, for which appxo- 
priation was asked, is $15,383,000. Thhis 
sum will be expended, under the pxro- 
gram, during the fiscal year beginning 
1928, 

Included in the recommendations were 


many of the propects proposed by the | 
' Customs and Immigration Service wh ich 
recently reached an agreement for jo int | 


housing: facilities at all ports of entry 


| along the Canadian and Mexican borders. 


The Bureau of the Budget is giving 
further consideration to recommendations 


for sites and buildings in St. Louis and ; 


Seattle. The Bureau stated orally that 
recommendations on those two cities will 
go to Congress aS SOON as a decisiom 1S 
reached on the amounts required. 
The list of projects, presented ir2 
tabalar form, will be found ove 
Page 6. 


Facilities Improved 


At Landing Fie Ids. 


Latest Aids to Flying Installed 
At Points Throughout Nation 


More than 5,000 air fields are MOW 
scattered throughout the United States 
as ports of haven for aviators, the 
Aeronautics Branch of the Department 
of Commerce said in a statement 
April 6, which accompanied a list of 
landing ficids, just complied. 


Following is the full text of the state- | 


ment: 

According to the Comneree Depart- 
ment Aeronautics Branch, making _pub- 
lic a list of 1,075 airport landing fields, 


| aside from nearly 4,000 others on which 


planes may make landing, the 48 States 
and the District of Columbia now_ of- 
fer various facilities to the American 
aviator. Some offer only landing facili- 
ties and perhaps supplies nearby, but 
231 are equipped with the latest 
aeronautical aids for day or night fiy- 
ing. } 
Intermediate landing fields along reg- 
ular air mail routes in the United 
marked and lighted by the De- 
partment of Commerce, are numbered 
at 153. In addition there are listed 78 
commercial or other fields, equipped with 
rotating beacons and _ partial or 
equipment of flood 
flood-lighted buildings, 
and danger lights. 
California, with 115 air fields, leads all 
other States. Eight of the 115 are 
marked and lighted by the Department 
of Commerce along regular airways and 
seven others are also equipped for night 
flying. Texas is second with 90 fields, 
only two of which, however, are main- 


boundary lights, 


tained by the Department for night fly- | 


ing, and three others similarly equip ped. 

Pennsylvania, third in rank with 68 
fields. has 24 airports fully equipped and 
maintained along airways by the De- 
partment, more tham any other State, 
In addition Pennsylvania has two other 


airports for night flying. Illinois with | 


58, of which 23 offer facilities for might 


| landing, and Ohio and Oklahoma each 


with 43 fields, follow. Wyoming has the 
highest proportion of most modernly- 
equipped fields, 17 of 21 fields offering 
all night aids. 
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For Cotton Research | 


pro- 
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teachers 
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| year 


| following 
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lights for landing, 


|as to put Boston on a parity with 


“e HE truth should be kept con- 
stantly in mind by every free 
people desiring 
sanctity and poise indispensable to 
the permanent saecess of self-gov- 
ernment.’ —Theodore Roosevelt, 
President of the United States, 
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enate Committee 
Accepts Changes 
In Revenue Law 


Several of Admin- 
istrative Provisions in Tax 
Bill as Passed by 

House. 


Hearings Scheduled 


To Begin on April 1 
Proposed Amendments Relate 
To Taxable Periods, Valuation 
Of Estates, Exemptions, 
And Other Subjects. 


The Senate Committee on Finance, on 
April 6, agreed to several of the ad- 
ministrative the tax bill 
(H. R. 1.) changing existing law, in 
accordance with the action already taken 
on the bill by the House of Representa- 
tives. 

Included 


provisions of 


in the provisions are the 


House amendments relating to taxable 


periods ermbracing years during which 
different Iaws were in effect; the time 
for valuation of estates; transfers of 
property to corporations where th. own- 
ership remains vested in the sarce per- 
sons; exemption of incomes _ paid_ to 
by the Territories of Hawaii 
and Alaska; removal of the tax on 
bankers’ acceptances; and exemptions of 
employe’s trusts. 

Senator Smoot (Rep.), of Utah, chair- 
nin of the Finance Committee, an- 
Orally the action which the 
Committee had taken during an executive 
session. 


Start Hearings on April 11. 
Senator Smoot also stated that the 


, Committee will continue its daily execu- 


tive sessions on the bill until April 11, 
on which date, he said, open hearings 


| will be started with representatives of 


the automobile industry as the first wit- 
nesses, Et had been planned to open 
hearings on April 9, he said, but the 


witnesses who, are,to appear _requeste rs 
‘2 enppenient roe later dets.and “Ww 
the Contr 


mittee ‘his granted their e- 


quest. 
Taxable Periods Under Two Laws. 
The House provision relating to tax- 


i able periods in which there were differ- 


ent laws in effect, which has now been 
accepted by the Senate Committee, reads 
as follows: 

“It is mecessary to compute the tax 
for a period beginning in one calendar 
(hereafter in this section called 
‘first calendar year’) and ending in the 
calendar year (hereafter in 


and the law applicable to the second 
calendar year is different from the law 
applicable to the first calendar year, 
then the tax under this section for 
the period ending during the second cal- 


| endar year shall be the sum of: ' 


“(1) The same proportion of a tax for 
the entire period, determined under the 
law applicable to the first calendar year 
and at the rates for such year, which the 
portion of such period falling within the 


: first calendar year is of the entire period; 


and (2) the same proportion of a tax for 
the entire period, determined under the 


; law applicable to the second calendar 


year and at the rates for such year, which 
the portion of such period falling within 


| the second calendar year is of the entire 


period.” 
Value of Property at Death. 

On the question of determination of 
value of property transmitted at death, 
the Senate Committee accepted the 
House provision that “If the property 
was acquired by bequest, devise, or in- 
heritance, or by a decedent’s estate from 
the decedent, the basis shall be the fair 
market walue of such property at the 
time of the death of the decedent.” 

Another provision relating to deter- 

mination of capital gains and _ losses, 
which was accepted by the Senate Com- 
mittee provides that: 
_ In the section relating to taxation of 
income from sources within the United 
States, the Senate Committee accepted 

“If the property was acquired after 

[Contiswed on Page 7, Column 1.) 


Date Set for Hearing 
On Ocean Freights 


Present’ Rates Discriminatory, 
Says Shipping Association 
The United States Shipping Board 
on April 6, set April 18 as the date to 
begin hearings on the application of the 
Maritime Association of the Boston 
Chamber of Commerce for revision of al- 

leged discriminatory freight rates. 

The Board announced that it had re-. 
ceived a petition from the Association re- 
questing a formal hearing on the ocean 
differential case, which, it is alleged be- 
cause of undue discriminations has 
caused @ serious decline in shipping out 
of Boston to United Kingdom and Eu- 
ropean ports. 

The full text of the statement follows; 

A formal petition of the Maritime As- 
sociation of the Boston Chamber of Com- 
merce praying for consideration by the 
United States Shipping Board, in formal 


| proceedings, of the rectification of the — 
rate structures for commerce be- ~~ 


ocean 
tween the several Atlantic ports of the 
United States and Northern Europe so 
hila- 
delphia and Canadian ports was pre. 
sented to the Board April 6. 


will institute formal proceedings and 


; commence hearings on April 18, 


The Board 


a 
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Mexican Decree Putting Petroleum 
Into Effect Requi 


> — - - 


Intent Must Be Shown | 
To Develop Property | 


Drilling, or Other Positive Act 
Manifesting Purpose Ac- 
ceptible as Evidence. 


A copy of the Mexican decree putting 
into effect revisions in the Mexican Pe- | 
troleum Law, considered by the Depart- | 
ment of State to bring the petroleum 
controversy to a close, has been received | 
by the Department. 

The new regulations are given below. 
Portions of the text appearing in brack- | 
ets were not in the decree issued by | 
President Calles on March 27, 1928, but 
are taken from the Petroleum Regula- 
tions of 1926, and are those sections of 
the old regulations which are still in 
force. / : ie a 

The revised regulations follow in full 
text: : ey 

Mexican decree of March 1928, 
containing amendments of the petroleum 
regulations promulgated April 8, 1926: 

Plutarco Elias Calles, Constitutional 
President of the United Mexican States, 
to its inhabitants, know ye: 

That in the use of the power con- 
ferred upon the Executive of the Union 
by Section 1 of Article 89 of the Con- 
stitution and of the power set forth 
in Article 22 of the law of December 
26, 1925, I have decided to issue the | 
following additions 


2%, 


modification and 
to the corresponding regulations in _ac- 
cordance with the amendments of Jan- 
uary 8, of this year of Articles 14 and | 
15 of the law itself. 

There are modified in the term here- 
inafter expressed the respective articles: 


Recognition of Claims 
And Preferential Rights 

Recognition of rights and preferential 
rights: 

Article 147. In conformity with the 
provisions of Article 15, amended, of 
the law, private individuals or com- 
panies possessing rights referred to in 
Article 14 shall petition for confirmation 
before the respective agency, according 
to its jurisdiction, or, directly, before 
the Department of Industry, Commerce 
and Labor, within th: period of one 
year, counted from January 11, 1928. 

Article 148. Confirmation of the con- 
cessions referred to in Article 12 of the 
law shall be effected through a con- 
cession executed in accordance with the 
provisions in these regulations, and the 
security that shall have been deposited 


under the former concession will be ap- | ] 


plicable to the same purpose in the new 
concession on the one condition that it 
was made in national gold. 

Article 149. In accordance with the 
provisions in Article 12 of the law, the | 
concessions which may have been 
granted between the first of May, 1917, 
and the Stst of December, 1925, with 
power to explore and exploit land under 
Federal jurisdiction throughout the ter- 


ritory of the nation, or without exactly | 


defining the area and site on which such 
exploration ani-exploitation work is to 
be done, shall be exchanged for others 
drawn up in accordance with the terms 
that these regulations indicate in lands 
also under Federal jurisdiction, the 
area of which as a whole shall not ex- 
ceed the ngure given in Article 39 of 
Regulations. The former deposit will be 
applicable to the new concession pro- | 
vided it was made in national gold. The 
Federal zones for whose exploration and 
exploitation the said rights were con- 
ferred by some of these concessions | 
shall be left out of the new ones; but 
the beneficiaries of those which on the 
date of the enactment of the law hai 
been in full enjoyment of their rights 
may obtain a contract in accordance | 
with Article 81 by which they will be 
empowered to carry on their work. 


Confirmation of Rights 
Effective Without Costs 


Article 150. The confirmation of 
rights, as mentioned in Article 14 of 
the law, shall be effected without cost 
and by virtue of a concession after 
proof of said rights, in the manner pro- 
vided by Article 151 and 152. 

Article 151. The rights derived from 
works done prior to May 1, 1917, re- 
ferred to im Section 1 of Article 14 of 
the law should be proved in the manner 
established by the laws on the subject 
or on the strength of documents au- 
thentic in the opinion of the Ministry of 
Industry, Commerce and Labor which 
technically prove that the said work has 
been done. 

Article 152. For the purposes of the 
foregoing article the following should 
be considered as petroleum exploitation | 
work: { 

The performance prior to May 1, 1917, 
of some positive act which would mani- | 
fest the intention of the owner of the 
surface or of the persons entitled to ex- 
ercise his rights to the oil under the 
surface to make use of or obtain the 
oil under the surface, such as drilling, 
leasing, entering into any contract rela- 
tive to the subsoil, making investments 
of capital in lands for the purpose of 
obtaining the oil in the subsoil, carry- 
ing out works of exploitation and explo- 
ration of the subsoil; and in cases where 
from the contract relative to the sub- 
soil it appears that the grantors fixed 
and received a price higher than would 
have been paid for the surface of the 
land because it was purchased for the 
purpose of looking for oil and exploiting 
same if found; and in general perform- 
ing or doing any other positive act or | 
manifesting an intention of a character | 
similar to those heretofore described. 

Article 153.—Suppresred. 

Article 154.—Suppressed. 


Form of Concession 
Prescribed by Law 


Article 155. The confirmatory con- 
cessions shall be issued in accordance 
with the provisions of Article 14 of the 
law, without limitations of time when | 
they be issued in favor of surface own- 
ers, and for the term stipulated in the 
contracts when they be issued in favor of 
lessees or concessionaires. Said con- 
cessions shall be drawn in the terms in 
which the form annexed to these Regula- 
tions is expressed, except those which | 
may require modifications or additions 
by reason of the special circumstances of 
the case, 

Article 156. The confirmatory con- 
cessions issued in accordance with Arti- 
tle 14 of the law do not require guaran- | 
tce deposits, nor the execution of the 


INDEX daa) 


essions granted in accordance with 
these regulations. E 
In the said confirmatory concessions 


there shall only be established police 


and security conditions in the petroleum | 


works, in accordance with these regula- 
tions, and those which may be issued on 
these matters, and failure to comply 


| shall give rise to the sanctions provided 
| by Article 18 of the law and those stipu- 
| lated in the fiscal laws. 


Article 157. The last assignee of any 
contract executed since May 1, 1917, and 
before December 31, 1925, for express 


petroleum purposes, will hold a prefer- | 


ential right from December 31, 1925, to 
the same time in 1926, to obtain conces- 
sions in accordance with the provisions 


of the law and those laid down in these | 


Regulations. 
Article 158. The rights derived from 
denouncements in accordance with the 


| provisions in Article 13 of the law shall ; 


be ratified through applications which 
must be filed within the first three 
months of the year 1927. After that 
time the right of confirmation which was 
not sought shall be considered as having 
been relinquished. 

Article 159. For the purposes of Arti- 
cle 4 of the law, if the holder of the 
rights recognized by Articles 12 and 14 


of the said law and 157 of these Regu- | 


lations is a foreign company or a Mexi- 
can company with foreign stockholders, 
in accordance with the provisions in 
Article 5 of the organic law and Sec- 
tion I of Article 27 of the Constitution, 
and Article 10 of its regulations, such 
rights may be held by the said company 
during the life of the contracts from 
which they flow, or if the case arise, for 
the life of the company according to the 
articles of association. 
Period of Year Given 
To File Petitions 

Transitory: 

Article 1. Pending a meeting of the 
board referred to in Section IV, Arti- 
cle 7 of the law there shall not be 
granted any concession with the special 
privileges to which the said section re- 
fers. ; 

Article 2. In compliance with the pro- 
visions in Article 15 of the law, during 
the year 1926 no application shall be re- 


i ceived or other concessions granted than 


those resting on the rights recognized 
by Articles 12 and 14 of the law and 157 
of these regulations. 

The new petitions for confirmation of 
rights shall be accepted within the period 
of one year established by Article 15, 
amended, of the law. 

Article 5. During the vear 1926 in ad- 
dition to the general grounds provided 
by these regulations, opposition to an 
application may be based on the rights 
emanating from Articles 12 and 14 of the 
aw, 

In the term of the year fixed by Arti- 
cle 15, amended, of the law, there shall 
also be a cause of opposition to a peti- 
tion for a petroleum concession, in addi- 
tion to the general ones, that which may 


| be based upon rights emanating from Ar- 


ticle 14 thereof, the confirmation of which 
may not have been requested during the 
year 1926. 

Article 4. The petitions for conces- 
sions confirmatory of rights, as well as 
the oppositions to their granting, shall 
be subject to the procedure (tramite) 
indicated for those for ordinary conces- 
sions, with the exception of what is pro- 
vided by Articles 11 and 12 of this 
Regulation, and saving that which re- 
fers to the presentation of proof docu- 
ments, which can be done at the will of 
the interested party,, before the cor- 
responding Agency or directly before 
the Department of Industry, Commerce 
and Labor. 

[Article 5. During the three months 
referred to in Article 158 of these Reg- 
ulations the existence of a claim (de- 
nuncio) not recorded (titulado) on the 
whole or part of the zone applied for 
shall be regarded as a ground of oppo- 
sition to an application for a petroleum 


concession provided the opponent be the | 
denouncer in person or his legal repre- 


sentative. ] 

[Article 6. In concesstons which are 
granted as a result of applications filed 
up to December 31, 1926, it will be 
stated that they are issued without prej- 
udice to the rights named in Articles 
12, 14 and 15 of the law and the pref- 
erence established by Article 157 of 
these Regulations. 

In those which are granted as a con- 
sequence of the applications filed be- 
tween the first of January, 1927, and 
the 31 of March the same year it shall 
be stated that they are issued without 
prejudice to the rights referred to in 
Article 158 o fthese regulations.] 

And in those based upon ordinary 
petitions presented within the period of 
the year, counted from January 11, 1928. 
and which may be granted in the course 
of the said term, it shall be stated that 
they are issued without prejudice to the 
rights recognized by Article 14 of the 
law and which may not have been the 
object of a confirmatory petition. 

{Article 7. In order to be taken into 


Unification of Building 
Favored as Economy 


Transfer of Federal Projects to 
Interior Department Urged 
[Continued from Page 1.] 
told the Committee that the conveniences 
and efficiencies of such an amalgamation 
are as essential as the ° economies that 

would be effected under it. 


The great economies secured under the | 
| bill, in Mr. Sawyer’s opinion) would re- 


sult from the development of specialized 
engineers in the public works department 


that would lead to better plans and speci- | 
fications of work rather than in the se- | 


curing of lower bids from contractors. 

John W. Cooper, a member of the As- 
sociated General Contractors, also in- 
dorsed the bill. 

Farley Osgood, a consulting electrical 
engineer, stated that the engineers of 
New Jersey had given considerable 
study to the measure and that he de- 


sired to submit a memorial signed by 940 | 


engineers commending the bill. 

Mr. Osgood said that the successful 
operation of the proposed department 
would depend upon the 


who could coordinate the bureaus. The 
head of the department to effect this co- 
ordination should have the power to 
move the specialists from bureau to bu- 
reau as the need for their special abil- 


| ities arises from time to time, he said. 
_ The Cemmittee will resume the hear- | 
ings on April 9, when opponents of the ! 


‘gular works prescribed for other con- | bill will be heard, 


securing of a | 
; competent head of the new organization 
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Laws 


: _ Opposed as Favoring 
+o Claims to Be Proved Emergency Officers. Division Also Assi 


Titles to Be Confirmed 


By New Concessions 


General Exploration Privileges 
To Be Exchangeable for 
Definite Land Rights. 


applications for 
sions filed in the Ministry of Industry, 
Commerce and Labor or its Petroleum 
Agencies prior to the date of the pro- 
mulgation of these Regulations must be 
ratified by the parties concerned within 
60 days counted from that same date 
in the manner and in the offices deter- 
mined by the said Regulations and at 
the same time the declaration of the 
office and date of filing of the first ap- 
plication shall be made so that upon 
the substantiation of those facts the 
ratification may be considered as sub- 
mitted on the date of the first applica- 
tion.] 

[Article 8. The provisions of the Reg- 
ulations in force up to date will continue 
to apply to every matter that not 
inconsistent with these Regulations pend- 
ing the issuance of the regulations on 
petroleum work. } 

The following Transitory Articles are 
added: 

Article 9. 


consideration conces- 


to carry out the 
provisions of Article 15, amended, of 
the law, there shall be admitted peti- 
tions for confirmatory concessions in the 
p_riod indicated by the same. article, 
even when the lands may have been the 
object of prior confirmatory petitions 
presented by the surface owners, when 
the new confirmations are requested by 
the lessees or concessionaires; and vice 
versa. 

Article 10. 
days, counted from the date on which 
these amendments go into effect, there 
shall be suspended the admission of peti- 
tions for ordinary petroleum concessions 
on free lands, as well as the routine pro- 
cedure (tramitacion) of those already 
accepted and of those presented based 
on Articles 18 of the law and 158 of 
these regulations. 

On theexpiration of the 90 days, the 
substantiation of the petitions suspended 
shall be concluded and the admission of 
ordinary petitions shall be renewedw; 
but always provided both the former and 
the latter refer to lands as to which until 
that moment a confirmatory petition may 
not have been formulated. 

The titles which may be issued in re- 


In order 


spect of those petitions shall contain a | 


clause in which it is stated that their 


granting does not prejudice the confirm- | 


able rights which might éxist in the 
lands they‘cover and which may have 
been invoged in due form in the re- 
mainder of the term established in Ar- 
ticle 15, amended, of the law. 


Admission of New Claims 
Suspended for Period 

Article 11. In every case in which 
within the year indicated by Article 15, 
amended, of the law there is presented 
ordinary petitions shall be renewed? 
a petition for confirmation on Inads 
asked for in an ordinary concession or 
(a petition) of those based upon Article 
13 of the law, or as to which titles have 
already been issued in consequence of a 
petition of one or the other kind, the sub- 
stantiation of the petitions in process (en 
tramitacion) shall be suspended and the 
effects of the titles issued (shall be 
suspended) pending the tramitation of 
the file of the confirmatory petition. 

If the latter prospers and the respec- 
tive concession is therefore issued, the 
prior petition shall be declared un- 
founded, whether ordinary or based upon 
denouncement, when it might affect the 
same lands, or the title which upon the 
basis of one of these petitions may have 
been alrady granted. 

Article 12. The companies or private 
individuals who may have in their favo1 
rights of those specified in Article 14 
of the Law and the confirmation of which 


may not have been requested in the year | 


1926, shall be able to exercise them di- 
rectly by means of a confirmatory peti- 
tion or in the form of opposition to the 
petitions for ordinary concessions which 
may be presented, or to ordinary ones 
and those derived from Article 13 of the 
Law already in tramitation and of which 
they may have knowledge. For the 
ter purpose the term of opposition shall 
be considered amplified for the whole pe- 
riod of Article 15, amended, of the Law 
and 
petition or one based upon denouncement, 
regarding which opposition may be 
formulated, shall not be suspended. 
Therefore, I order it to be printed, 


published, circulated and given due ¢om- ' 


pliance. 

Given in the Palace of the Executive 
Power of the Union in Mexico on the 
27th day of March, 1928. 

(Signed) By the President. (Counter- 
signed) By the Secretary of Industry, 
Commerce and Labor. 


Division of Reserves 
Proposed for Army 


Senate Committee Opens Hear: | 


ings on Measure 


The Senate. Committee on 
Affairs on April 6 heard proponents and 
opponents of the bill (S. 3458) to create 
a Reserve Division in the Department 
of War through consolidation of exist- 
ing agencies of the Department having 
to do with the organized reserves. 

The Assistant Secretary of 
Charles B. Robbins; 
Maj. Gen. Charles P. Snummerall; Col. 
David L. Stone, executive officer in the 


office of the Assistant Secretary of War; | 
national secretary | 


of | 


and Orvel Johnson, 
of the Reserve Officers Association 
the United States, appeared before the 
Committee to advocate favorable action 
on the bill. The oppostiion was ex- 
pressed by Cal. A. -C. Jones, president of 
the Reserve Officers Association, Depart- 
ment of Maryland; Lieut. Col. R. E. B. 
McKinney, former national secretary of 
the Reserve Officers Association of the 
United States; and Dr. J. Harry Ullrich, 
an Officer in the Medical Reserve Corps, 
and a member of the faculty of the Uni- 
versity of Maryland. 

Those who favored the bill declared 
that it would increase the efficiency of 
the operation of the Reserve Corps and 
provide a centralized agency to solve 
the peculiar problems of the reserve of- 
ficers. The opponents asserted that it 


is an entering wedge to set the reserve | 


officers up as a class apart 
regular military establishment, 


from the 


During the period of 90 | 


lat- | 


the substantiation of the ordinary | 


Military | 


War, | 
the Chief of Staff, | 


| Disability Benefits 


' 
| 
| 
| 
| 
| 


| 
| Discriminations Would Be 
Caused by the Senate 
Bill, Declares Minor- 
ity Report. 


The opposition of Representative Ran- 
kin (Dem.), of Tupelo, Miss., to the bill 
(S. 777), reported to the House by the | 
Committee on World War Veterans Leg- | 
islation, is based upon unjust discrimi- 
nations that will arise under the provi- 
sions of the measure, it was stated orally 
April 6 by Mr. Rankin. 

Mr. Rankin, members of 
the Committee who joined in a minority 
report, appeared April 2 with Repre- 
sentative Vincent (Rep.), of Saginaw, 
Mich., before the House Committee on 
Rules to oppose early consideration of 


one of two 


the measure. It was suggested to the 
Rules Committee that the 
sent back to the Committee 


measure be 


for further 
hearings. 

Reference to Mr. Rankin’s testimony 
before the Rules Committee made 
in the issue of The United States Daily 
of April 3. Mr. Rankin outlined his 
set forth in the minority re- 


was 


views as 
port, signed also by Mr. Vincent. 
Minority Criticism of Bill. 

The minority report, quoting a similar 
| minority expression filed with the 68th 
| Congress,;says in part: 

“If this bill should become a law it 
would most unjustly discriminate against 
all disabled enlisted men and a large | 
part of the disabled emergency officers 
in favor of a certain class comprising a 
limited number of disabled emergency 

| officers. It would reward men not ac- | 

cording to their disability but accord- 
ing to their rank, thereby violating the 
| very fundamental principles of our 
American institutions. 

“For instance, an officer who incurred 
a physical disability in line of duty and 
has been “for may hereafter be’ rated at 
not less than 30 per cent permanent 
disability shall be placed upon the re- 
tired list at 75 per cent of the salary to | 
which he was entitled at the time of his 
discharge. What does this-mean? 

“It means that an emergency. officer 
with a 30 per cent disability which orig- | 
inated in line of duty shall receive pay 
for life as follows: Brigadier general, 
| $375 a month; colonel, $250; lieutenant 
colonel, $218.75; major, $287.50; cap- 
tain, $150; first lieutenant, $125; second 
| lieutenant, $93.75. 

Disadvantage to Enlisted Men. 

“While the enlisted man with a 30 per 
cent disability will receive $30 a month. 

“Yet they tell us that the ex-service 
men are in favor of this measure. That 

! is not true. If every ex-service man in 
the United States understood what this 
bill means, we doubt if it would receive 
the indorsement of one service man out 
of ten. 

“Tt even discriminates against an over- 
whelming majority of the disabled emer- 
gency officers themselves. Those who! 
are rated at less than 30 per cent perma- } 

| nntly disabled are excluded from a par- 
} ticipation in the financial benefits of this | 
measure. They are to receive the same 
pay as enlisted men with similar disa- 
bilities. 

“If a colonel and his enlisted brother 
were both 30 per cent permanently dis- | 
abled, the colonel would receive $250 a 
month, while the enlisted -man would 
receive only $30 a month. But if they 
were both 29 per cent permanently dis- | 
abled they would both receive the same 
compensation, $29 a month. 

“Not only that, but it discriminates 
against the sacred dead, who “gave the 
last full measure of devotion” upon the 
field of battle or have died since the 
war closed. Their loved ones who were | 
dependent upon them for support would 
not receive one dollar’s worth of benefit 
| from this unjust legislation. 

“The widows and children of officers 
who gave their lives in the conflict or 
who have died since the war closed would | 
draw compensation on the basis of al- | 

| lowances for the dependents of enlisted 

men, 

“We are not responsible for the pres- 


ent law providing for the retirement of | a 


‘ officers of the regular establishment. 
But if we were, and were 
concede that there is an injustice in the 
present law, we would not be justified 
in trying to offset it by passing addi- 
tional legislation. 

Provision for Regular Officers. 
“We must 

of the regular establishment go into the 
Army for life. They make it their life’s 
work; and in order to secure the class 
of men necessary to maintain the proper 
officer personnel in times of peace we 
must make 
| care of them in case they become dis- 
abled. 

“Congress refused for 50 years or 
more to pass a law that would discrimi- 
nate between: officers and enlisted men 
of the Civil War. 

“The additional expense of this bill 

As time goes on the expense will grow. 

Men will be asking to have their cases 
| reopened and their disabilities read- 
judged. 

“Those whose disabilities shall have 
increased to 30 per cent will be entitled 
to be placed on the pension roll along 
with the others. And we had just as 
well admit that this is a permanent pen- 
| sion that we are being asked to allow 
to those ‘disabled emergency officers.” 


Changes in National Parks 
And Forests Are Favored 


The House Committee on Public Lands 
| in executive session, April 6, voted to re- 

port out four bills dealing with National 
| forests and parks in different parts of 


willing to } 


la 
British minelayers engaged in the sum- 


| arbitration 
' bases for negotiations. 


| are 
remember that the officers | 


some provision for taking ; 


for the first year would be $1,190,052. | 
| plates field exercises for both the First | 


! First Cavalry Division. 
| units will also be given extensive train- | 
In keeping with the War Depart- | 
ment’s desire to experiment with me- | 
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|Four American Battleships in World War 


Part of British Grand Fleet in North Sea 


The activities of American battleships 


in the World War, although necessarily | 


restricted, were nevertheless an impor- 
tnat item, in that they 
screening group for American 
mer of 1918 in laying the great North 
Sea mine barrage from Scotland to Nor- 
wegian territorial waters, according to 


Capt. Dudley W. Knox, Chief of the His- | 


torical Section of the Department of the 
Navy. 

At the outset of the entry of the United 
States into the War, says Captain Knox 
in a section of his review of American 
naval participation in the war, there was 
4o occasion for any great battleship re- 
inforcement to the British Grand Fleet, 
which was amply strong to prevent the 
German High Seas Fleet from operating 
anywhere except very close to its own 


bases. 


“In fact, to have sent the American 
Battle Fleet abroad would have proved 
an actual detriment,” he declares. 

The heavy drain on trained presonnel 
attached to the American battleships to 
serve on merchantmen converted into 
transports, was also a factor against em- 
ployment of battleships at the very be- 
ginning. 


American Battleships 


Part of Grand Fleet 


In September, 1917, the British 
quested a reinforcement of four battle- 
ship for the Grand Fleet. 
was complied with. Toward the end of 


| the war, a division of American battle- 


ships was dispatched to Bere Haven, 
southwest of Ireland, and held in readi- 
ness for duty. : 

The full text of that section of Captain 
Knox’s review relating’ to activities of 
American battleships follows: 

Within a few wecks after the United 
States entered the World War, its bat- 
tleship force which had been cruising 
in Cuban waters was sent to Chesa- 
peake Bay. There was no occasion for 
any great battleship reinforcement to 
the British Grand Fleet, which was am- 
ply strong to prevent the German High 
Seas Fleet from operating anywhere 
except very close to its own bases. 

In fact, to have sent the 
Battle Fleet abroad would have proved 
an actual detriment, because of the con- 
sequent great demands upon merchant 
tonnage, which would have been re- 
quired to supply it and which could not 
well’ be spared for that purpose. Already 
there was an acute shortage of shipping 
needed to supply the Allied armies and 
civil populations. 

Moreover, the American battleships 
had just had their complements sub- 
stantially reduced by the necessity of 
furnishing armed guard crews to Amer- 
ican merchant vessels, for which pur- 
pose trained men were essential. It was 
therefore necessary to train not only 


Treaty Negotiations 


Opened WithLatvia 


State Department Mails Drafts 
Of Conventions 


Negotiations with Latvia for an 
arbitration treaty and a 
treaty were begun on April 6, when the 


Secretary of State, Frank 


| mailed draft copies of the treaties to the | 
| Consul General of Latvia in New York, | 
| Arthur 


B. Lule. 


the Department of State follows in fuli 
text: 

Negotiations between 
States and Latvia for 
treaty similar to the 


An announcement by 


the United 
an arbitration 
treaty recently 


' signed with France, and a conciliation 


treaty, similar to the Bryan Treaties, 
were initiated April 6, when the Secre- 
tary of State mailed to the Consul Gen- 
eral of Latvia in New York City draft 
and conciliation treaties as 


Negotiations for arbitration 
already in progress between 
United States and Great Britain, Japan, 
Italy, Norway, Spain, Germany, Portu- 
gal, Denmark, Austria, Hungary, Bel- 
gium, Czechoslovakia, Poland, the Neth- 


| erlands, Switzerland and Lithuania. 


Negotiations for conciliation treaties 
aiready in progress between the 
United States and Japan, Germany, Aus- 
tria, Hungary, Belgium, Czechoslovakia, 
Poland and Lithuania. 


Schedule of Maneuvers 
For Army Is Extended 


The “broadest schedule of 
the Army has been arranged for the year 
1928, according to an announcement by 
the Department of War April 6. 
statement follows in full text: 
Besides providing for Air 
demonstrations, the schedule contem- 
anc Second Infantry Divisions and the 
Coast Artillery 


ing. 


chanical equipment and devices, consid- 
erable attention will be given to 


| units, 


| been planned. 


Several minor joint exercises have 


| bined exercises between the Army and 


Navy aircraft, joint exercises are 
planned for certain units of the Army 
and Navy at Fort 
Long Island Sound. 

The schedule for these tactical exer- 


| cises, maneuvers, and demonstrations is 


the United States. They are H. R. 11069, | 


by Representative Hawley 


(Rep.), of | 


Salem, Ore., to enlarge the boundaries of | 
the Crater National Forest in the State | 
of Oregon; H. R. 11070, by Mr. Hawley, | 


| to adjust the boundaries of the Crater 
National Forest; H. R. 9297, by Repre- 


| sentative Johnson (Rep.), of Hoquaim, | 


Wash., authorizing the adjustment of the 


boundaries of the Olympic National For- | 


| est in Washington; and H. R. 11406, by 
| Representative Englebright (Rep.), of 
| Nevada City, Calif., to consolidate or 
| acquire alienated lands in Lassen Vol- 
| canic National Park, in the State of 
j California, 


4 


still tentative. 


Most Mississippi Counties 


Holding Vocational Classes | 


A study recently completed shows that | 


354 vocational classes have been organ- 
zide in 77 of the 82 countiés in Missis- 
sippi, according to the Bureau of Educa- 
tion, Department of the Interior. 


The Bureau stated orally that of these | 


classes, 163 are for the study of agri- 


culture, 106 for home economics and 8d | 
Enrollment | 


for trades and industries. 


of day, part-time and evening pupils in 


vocational classes in the State last year 


was reported as being 7,603, 


reinforced the | 
| Grand Fleet of the British, and acted as 
and | 


re- | 


This request | 


American } 


conciliation | 


B. Kellogg, | 


treaties | 
the } 


maneuvers 
and tactical exercises in the history of | 


The | 


Corps 


the | 
training and maneuvering of motorized | 


In addition to the ¢om- | 


Story, Va., and on | 


gned to Watch Irish Coast for German 
Commerce Raiders. 


a considerable number of men to fill 

these gaps in the battle fleet, but also 

a very much greater number of men 

who would be required to man the large 

American building prograr: both of 
| men-of-war and merchant ships which 
Was projected. 

Many trained men were also required 
| to man the numerous yachts and other 
auxiliary craft which were taken over 
by the Navy at the outbreak of the 
| war, 

Some idea of the scope of the prob- 
| lem of training men may be gained 
; from the fact that, in the beginning, 
| there were 70,000 men and officers in 
| the Navy, whereas, at the time of the 
| Armistice, the number. had been in- 
creased to 538,000. In addition to keep- 
ing itself ready for service by exten- 
sive maneuvres during most o: the war 
| the battleship force was largely en- 
gaged in this work of training. 

Recruits would be sent to the greatly 
expanded training stations on shore for 

a short preliminary period of training 

and then to the battleships in Chesa- 
| peake Bay for a finishing course of sev- 

eral weeks including the actual firing 
of guns at target practice. Finally the 
men were transferred.to ships in active 
service at sea. 

British Fleet Reinforced 

By Four Battleships 
1917, the 


| 


In September, British re- 


quested a reinforcement of four battle- | 


ships for the Grand Fleet. 

consequence of a_ shortage 
personnel due to their necessity of man- 
ning newly complete! light cruisers, 


This was in 


| quired that they place out of commis- 
sion several of their older battleships. 

The British desire for a_reinforce- 

| ment was gladly complied with, coal 
burning battleships beire selected for 
this foreign service on account of a 
great shortage of fuel oil in Great 
Britain as compared with ample coal 
| Supplies. Accordingly the battleships 
‘New York,” “Delaware,” “Florida” and 
“Wyoming” sailed from Hampton Roads 
on November 25, 1917, and joined the 
Grand Fleet at Scapa Flow, on Decem- 
ber 7. 
_ Subsequently the battleship “Texas” 
joined the division. In July, 1918, the 
“Arkansas” took the place of the “Dela- 
ware.” 

The division of American battleships, 
commanded by Rear Admiral Rodman, 
became an integral part of the Grand 
Fleet, regularly exercising in fleet 
maneuvres and accompanying the fleet 
to sea whenever it was suspected that 
the High Seas Fleet might come out. 

_Among other duties performed by the 
American battleships was that of acting 
as a screening group for American and 
British minelayers engaged during the 
summer of 1918 in laying the great 
i North Sea mine barrage from Scotiand 
| to Norwegian territorial waters. 
|» The American’ Battleship Division, 
|; Screened by British light cruisers and 
| destwoyers, also took its turn in furnish- 
| Ing escort to the important convoy which 
| Sailed periodically between Scotland and 
| Norway. While engaged on this duty in 
| February, 
or more German submarines, 


German Submarine 
Attacks Battleships 


_At about 1:20 p. m. a large wake was 
sighted, evidently of a submarine travel- 
ing under water and headed across the 
| bows of the “Florida,” which vessel im- 
mediately changed course and tried to 
ram. The submarine was too deep to be 
hurt. 
| About five minutes later a torpedo 
| passed between the “Florida” and the 
| Delaware,” but failed to hit either ves- 
| sel. Soon afterwards a second torpedo 
| passed between the “Wyoming” and the 
“Florida” and also missed. 
| At 2:08 the periscopes of a submarine 
, were sighted and a few moments later 
| the waker of a third torpedo was sighted, 
| which missed the stern of the “Florida” 
| by about 100 yards. A fourth missed 


of British ; 


1918, it was attacked by 2 | . : 
ed by one : that the German High Seas Fleet did 


Proposal to Repeal 7 
Grain Standards Act 
Supported at Hearing 


Senate Committee Told That 
Law Is Burden Upon 
Farmer and Favors 
Millers. 


Repeal of the Federal Grain Standards * 
Act, if it cannot be amended in a way 
to give the farmer relief, was urged be- 
fore the Senate Committee on Agricul- 
ture and Forestry on April 6 by John 
Vesecky, representing the Southwest Co- 
operative Wheat Growers’ Association. 

Supporting the advocacy by the Min- 
nesota delegation of the Shipstead bill 
(S. 2433), to repeal the Grain Standards 
Act, Mr. Vesecky cited instances of a 
controversy between his organization ¢ 
and the Department of Agriculture over 
cases where wheat had been graded 
down, “to the expense and loss of the 
grower.” 

Grades Reduced in Transit. 

He stated that 200 cars of export 
wheat going from Kansas City to New 
Orleans had been reduced from the No. 2 
grade to Nos. 3 and 4, and declared that 
the constant pressure of Federal au- 
thorities on Kansas inspectors not only 
was expensive for the producer, but that, 
according to his information, several of 
these inspectors had been dismissed from 
service because of overgrading. 

The chairman of the Minnesota Rail- 
road and Warehouse Commission, O. P. 
B. Jacobson, declared that the comp¥-@ 
cated grades used in classing American 
wheat had resulted in Norway taking 
her trade to Canada whose grades were 
more easily understood. 

Claimed to Favor Millers. 

The Grain Standards Act was repre- 

sented as favoring millers to the detri- 


: . ! ment of the grower in testimony sub- 
flotilla leaders and destroyers, which re- } 


mitted by Daniel P. O’Neill, a member of 
the Minnesota State Grain Board of Ap- 
peals. Mr. O’Neill urged repeal of the ¢ 
law, or at least modification which would 
permit States to perform the function 
of inspection, with the Federal Govern- 
ment to check on the State inspectors. 
A second member of the State Grain 
Board of Appeals, C. M. Bendixen, said 
the fault was with the rules of inspec- 
tion, not with the inspectors who were 
efficient. A system which would give 
the farmer some idea of the value of 
wheat was needed, he said. According 
to the witness, the country elevators 
could not apply the technical grades, 
even with the necessary machinery. 


® 


her by 100 feet a few minutes afterwards, 
In this encounter no damage was done 
to either side. 

It will be recalled that during the early 
stages of the war the commerce of the 
Allies was seriously interferred with in 
outlying places by German cruiser raid- 
ers. By 1917 these had all been ac- 
counted for; but there was always a pos- 
sibility of others escaping from Ger- 
many and raiding the important trans- 
Atlantic lines of communication. 

After the adoption of the convoy sys- 
tem, this danger was deemed to be even 
greater because of the concentrated form 
in which raiders were likely to find their 
prey. It was for this reason that con- 
voys were escorted by cruisers during 
most of the trans-Atlantic passage. 

Toward the latter part of the war, 
when it became more and more apparent 


not intend to risk another fleet action, 
it was feared that the Germans might 
detach one or more of their fast and very 
powerful battle cruisers for the purpose 
of raiding in the North Atlantic. Against 
such a raider the ordinary cruiser escort 
would have been powerless and plans 
were therefore formulated to protect 
convoys with battleships should occasion 
arise. 

Accordingly a division of American 
battleships, under Rear Admiral T. S. 
Rodgers, comprising the “Nevada,” “Ok- 
lahoma” and “Utah,” was dispatched to 
Bere Haven, at the southwest corner of 
Ireland, and held in readiness for this 
duty so soon as any reports were re- 
ceived of the escape of German battle 
cruisers. The Germans failed to send 
out any battle cruiser raiders, and there- 
fore this force had no opportunity of en- 
gaging the enemy. 
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Expansion Is Shown 


In Building Programs 
For Normal. Schools 


Expenditures Have Increased 
Steadily Since 1920, Ac- 
cording to Bureau cf 
Education. 


| 


The percentage of increase in expendi- 
tures for land and buildings for teacher- 
preparing institutions in recent years 
has exceeded the percentage of increase 
in the enrollment in  normal-schoo! 
courses, according to a statement issued 
on April 5 by the Bureau of Education, 
Department of the Interior. 

According to the Bureau, provisions 
for the building of dormitories indicate | 
a “strong belief” in a dormitory system | 
by which the social life of the woman 
student might be more effectively di- 
yected. The statement follows in full 
text: 

Teacher-preparing institutions have in- 
creased considerably the amount of 
money expended each succeeding year to 
enlarge their facilities to meet more ade- | 
quately the demands made upon them. | 
The total amount expended by teachers’ 
colleges and normal schools for addi- 
tional land and buildings in 1924 was 
$8,814,/613; in 1922 it was $5,962,885; in 
1920, $3,818,220. Such expenditures in 
1922 were 56 per cent greater than 1920, 
48 per cent greater in 1924 than in 1922, | 
and 131 per cent greater in 1924 than in 
1920. The percentage of increase in ex- 
penditures for additional land and build- ! 
ings during these years is greater than 
the percentage of increase in the num- 
ber of students enrolled in the normal- ! 
school course. The enrollment in 1922 
was 44 per cent greater than in 1920, 
26 per cent greater in 1924 than in 1922, 
and 81 per cent greater in 1924 than in 
1920. The following serve as typical 
examples of the many buildings con- | 
structed at teacher-preparing institutions | 
throughout the country: | 


Training Schools Enlarged. 

Expenditures providing for the con- 
struction of training-school buildings are | 
reported more frequently than those for | 
other types of additions to the institu- | 
tions. The Florida State College, | 
through a legislative appropriation of 
$68,900, is enlarging its training-school | 
building. Ohio University. at a cost of | 
over $200,000, and Western Tennessee 
State Normal School, c~ch, recently com- | 
pleted training-school buildings. An ad- | 
ministration and training-school building 
has recenily been dedicated at the East ; 
Texas State Teachers’ College. The | 
State Teachers’ College at Duluth, Minn., 
is constructing a training-school buiid- 
ing, a new central heating plant, and has | 
enlarged its auditorium, gymnasium, and 
library buildings. 

The New York State College for | 
Teachers, with an appropriation of $1,- 
000,000, is constructing a practice high | 
school, a home-economics building, and 
an auditorium-gymnasium building. In 
addition to the new Henry Barnard | 
Demonstration School, the Rhode Island 
College of Education has included a spe- 
cial critic-clinie room so arranged that a | 
demonstration class may be observevd | 
from a patform gallery in its new $660,- 
000 building, which also provides addi- 
tional classrooms, an assembly hall, and | 
a gymnasium. Plans also include the | 
erection of a common heating plant in a |! 
third building. Ohio State University | 
has recently completed one unit of its | 
college of education building. 

During the last four years the Bali | 
Teachers College, Muncie, Ind., has com- 
pleted a science building, a gymnasium, | 
a library-auditorium building, and a cen- 
tral heating plant at a total cost of | 
nearly $1,000,000. During the last two 
years five new classroom and audi- 
torium buildings have been erected at | 
the State teachers colleges in Oklahoma, | 
The State Teachers College at Pittsburg, 
Kans., is completing a new library build- | 
ing. A $50,000 gymnasium and a $150,- 
000 addition to its main building are re- | 
ported by the Western State College of 
Colorado. 





Dormitories Increase. 


Strong belief in a dormitory system 
by which the social life of the woman 
student especially can be more effectively 
directed and her social standards shaped 
is evident in the provisions for dormi- 
tories reported along the new buildings 
under construction. The New York | 
State College for Teachers has pur- : 
chased a site large enough for the resi- 
dence campus for a group of residence 
halls and for such recreational activities 
as tennis and. field hockey, and it plans 
to begin building operations next year. 
Believing that students should live under 
school-controlled conditions, the State 
normal school at Danbury, Conn., is 
building a residence hall for which the 
school officers have been working since ! 
1907. The Ball Teachers College is erect- 
ing a dormitory that will accommodate 
more than 100 girls. 

Dormitories are under construction at 
the various State institutions in Vir- | 
ginia as a result of the authorization 
by the general assembly of the expendi- 
ture of $1,000,000, a large part of which | 
goes to the four State teachers colleges 
for this purpose. The housing facilities | 
of the State normal schools of Pennsyl- 
vania have been materially increased in 
keeping with the recommendation of the 
survey committee that facilities for 
housing and instructing 15,000 students 
should be completed by 1927. Other 
provisions made in the Pennsylvania 
State normal schools for the comfort 
and safety of students include modifi- 
cations of exits, the erecton of fire es- 
capes, and new construction necessary 
to eliminate fire hazards. 


Hearings Scheduled on Bill 
To Permit Austrian Loans 





The House Committee on Ways and 
Means, it was announced orally at the 
office of the Committee on April 6, wili 
hold hearings, April 10, on the Burton 
resolution (H. J. Res. 247), to authorize 
the Secretary of the Treasury to co- 
operate with the creditor nations of Aus- 
tria to assist that country to obtain addi- 
tional loans by subordinating the Ameri- 
can lien on Austrian assets pledged for 
payment of the Austrian relief fund 
bonds. 

Austria’s indebtedness to the United 
States is $24,055,708, according to in- 
formation given Congress by the Secre- 
tary of the Treasury, Andrew W. Mellon, | 
who has recommended the legislation. | 

Representative Garner (Dem.), of | 
Uvalde, Tex., ranking minority member | 
of the Committee, stated orally on April | 
6 that he had served notice on the Com- | 
mittee that he will oppose the proposal. ! 


| I. R. E. report from 90 to 180, C. 


| Increase the 


| courses in physical 
allow naturally qualified students to take | 


| and coach whether they 
this training or not,” Dr. J. W. Wilce, 


Institute of Radio Engineers Presents 
Its Plan for Broadcasting Assignments 


Aggregate of 340 Full-time Allotments, With Regional 
Classification, Proposed at Conference. 


[Continued from Page 1.] 


cleared channels with reasonable power 
to use on such channels.” 

Capt. S. C. Hooper, of the Navy, 
pointed out the importance of requiring 
strict adherence to frequencies, and 
stated that the International Radiotele- 
graph Convention binds all its signatory 
nations to holding their transmitters to 
assigned frequencies and prevent inter- 
ference and to use the most modern 
equipment. 


When Commissioner Lafount suggested | 
increasing twofold the number of sta- | 


tions to be placed on the B channels, or 
raising the number contemplated by e 
Horn of the I, R. E. committee stated 
this would result in a reduction of the 
service range of B stations and would 
number 


Besides the full membership of the 
Commission, those attending the morn- 


ing sessions of the conference were: Mr, | 


Marriott, Dr. Dellinger, C. W. Horn and 


| L. E. Whittemore, representing the I. 


R. E.; W. D. Terrell and W. E. Downey, 
of the Radio Division, Department of 
Commerce; C. B. Jolliffe, Bureau of 


} Standards; Capt. Guy Hill, U. S. Army 
| Signal Corps; Capt. S. C. Hooper, U. S. 


Navy Bureau of Engineering; Frank 
Scott, counsel for the National Associa- 
tion of Broadcasters; ‘L. S. Baker, sec- 
retary of the National Association of 
Broadcasters; R. S. McBride, American 
Engineering Council; F. D. Guthrie and 
Charles Ford, Radio Corporation of 








“Athletics Advocated 
For Qualified Pupils: 


Work in Specialized Field | 


| and L. F. Lacroft, of the National Asso- 
| ciati cE rj Me acturers. It I i wh s 
een SS Re ee tinuously resided in the United States 


Urged for Students Train- 
ing for Physical Education. 


training 
should 


of professional 
education 


Directors 


minor work in a_ specialized athletic 


field, “for the reason that many of them | 


into the field 
are 


and teach 
allowed 


will go out 


of Ohio State University, said in a state- 
ment just made public by the Bureau 
of Education, Department of the In- 
terior. 

The demand for coaches in athletics 


exceeds the output of training institu- | 
; tions, Dr. Wilce stated, with the result 


that a great many young men are em- 
ployed to coach high schools in football 
or basketball with little or no training 
in broader physical education. The 
statement follows in full text: 


There has been a tremendous develop- | 


ment in the competitive phase of ath- 
letics. “Athletics are like 
They can blast out riches or destroy 
castles.” 
condition of affairs in the country which 
is, in my opinion, far from meeting the 
ideal. 
stop to separate interscholastic compe- 
tition and “gym.” The practical demand 


in most communities, beyond the larger | 


cities, has been for a coach, who in the | provision that as soon as practicable 


minds of his community is the man who 


has charge of the physical life of the | 


students. The practical situation is that 
a great many boys are employed to coach 


| high schools in footbal or basketball with | 
very little, if any, training in broader | 


physical education or “dynamite han- 


| dling.” 


Coaches In Demand. 
Wherever a school has specialized in 


training coaches, its output has been | 


quickly absorbed. Because of the great 
demand for “coaches,” coaching forums, 
seminars, and coaching schools of two 
to ten days, two weeks, three weeks, six 
weeks, have sprung up all over the coun- 
try. These are for coaches, not for 
physical educators in the broader sense, 


é : ractical lar | : 
oma they meet @ practical and popes: | signments per channel, 1; number of full- 


demand. 


One man of years’ experience in the | 


field has said, “You can’t be a physical 
educator and a coach also; you must 
be one or the other.” There is such a 


feeling, but I do not believe that this | 


is, or should be, exactly the case. 
Another very practical situation is the 


an 8 
tremendous growth of women’s competi- | 


tive athletics. In many of the smaller 


communities, the naturally qualified in- | 


dividuals, with no matter what degree 
of professional training, is called in to 
coach the teams. 


Favors Special Training. 


Because of these practical situations | 
I sincerely believe that directors of pro- | 


fessional training courses in physical 
education should allow naturally quali- 
fied students who have the correct per- 
sonality, physique, and 


field for the reason that many of them 
will go out into the field and teach and 
coach whether they are allowed this 
minor training or not. 

I also believe that more effort should 
be made to sell the broader physical- 
education training to the naturally quali- 
fied teaching and coaching prospect. If 
a lower technical physical-education 
standard is not allowed by regularly con- 
stituted courses to supply the athletic 
demand, the coaches naturally qualified 
as players are going out to take positions 
without technical training. 

I urge the viewpoint which will allow 
a boy or a girl with proper personality, 
viewpoint, and standards to minor in a 


| sport, to be given a balance or vision 


course, such as the history and princi- 
ples of physical education, and to go 
into the athletic field for a provisional 
period of years. There is no question in 
my mind that a student in the regularly 
constituted course should be allowed to 
specialize 
sport. 
There is also no question in my mind 
that the above suggestion of allowing 
well-qualified minors from the general 
student body to specialize is very much 
indicated, even though it seems to violate 
the extreme technical physical education 
standard. It will furnish more boys and 
girls with the type of leadership that 
will influence them in their life. It has 
been my experience that boys who have 
gone out in the field with only this de- 


gree of preparation, including a balance | 


course, have caught the vision and gone 
on to prepare themselves in a broader 
physical education way for a life work 
in broader physical education and health 
starting in athieties 


of listeners with | 
| “dead spots” on their dials. 





dynamite. | 


They have created a practical | 


The average person does not } 





| hered to is sufficient to 
tionfrom wandering outside their chan- 
| nel assignments. 


viewpoint to | 
take enough work to qualify them at | 
least partially in a specialized athletic | 


in some phase of athletic | 





America; Oswald Schuette, Radio Pro- 


tective Association; Lewis M. Hull, Ra- 
dio Manufacturers Association; Louis 
B. F. Raycroft, National Electrical Man- 
ufacturers Association; John M. Clayton, 
Institute of Radio Engineers; Roland F. 
de Fere, Washington, D. C.; H. A. Bel- 
lows, Station WCCO, Minneapolis, Miss.; 
W. G. Damm and L. G. Caldwell, Sta- 
tion WTMJ, Milwaukee, Wis.; Dr. Frank 
W. Elliott, Station WOC, Davenport, 
Iawo, and William Hedges, Station 
WMAQ, Chicago, Il. 

Members of Congress who attended the 
conference were Representatives White, 
Clancy (Rep.), of Detroit, Mich.; Free 
(Rep.), of San Jose, Calif.; Lehlbach 


| (Rep.), of Newark, N. J., and. Bland | 


(Dem.), of Newport News, Va. 


| Summary Is Submitted 


Of Allocation Plan j 


A summary of the allocation plan laid 
before the conference by Mr. Marriott, 


as chairman of the Radio Engineers’ | 


Committee, follows in full text: 

The following suggestions cover the 
present state of the art and are intended 
to apply to transmission during hours 
of darkness throughout the entire year. 
Daylight ranges are less, and more du- 
plication in daytime in frequency allo- 
cation may be permissible. 

Asserting that the set-ups presented 
by the engineers were based on theoreti- 
cal rather than practical conditions, 
spokesmen for the National Association 
of Broadcasters, The Radio Manufac- 
turers and the Federated Radio Dealers 


| Association, asked for an opportunity to 


present a plan of their own which they 


“the necessitiees of the case.” 

Those who spoke were Frank Scott, 
counsel for the three associations; H. 
A. Bellows, former member of the Radio 
Commission, their legislative adviser; 


was agreed by the Commission to hold 


| another hearing on Monday, April 28, | 
| at which representatives of the broad- | 


casters, manufacturers and distributors | Gregor (Rep.),-of Buffalo, N. ¥. 


would present their plan. 

It is suggested that the nomenclature 
as proposed by the Commission regard- 
ing national, regional and local classifi- 
cations of channels and _ stations be 


changed to the former Department of | 
| Commerce nomenclature, which referred | 
| to the channels and stations of these | 
types as Classes C, B and A, respectively, | 
| since the names are substantially de- | 
scriptive of the interfering effect of the | 
stations and may therefore be mislead- | 


ing. 
each class of station, it is the Board of 


noted that, in order to cover large areas 


| of the United States, with particular | 
reference to rural districts, it is neces- | 
sary to interconnect very large groups | 
of powerful stations, including even Class | 


C stations. 
Normal power of 
The nor- 
mal power of Class B stations should be 
from 300 to 1,000 watts inclusive. The 


| normal power of Class C stations should 


be from 5,000 to 50,000 watts, with a 


these limits be raised (in the Class C 
rating), with due regard to limitations 
imposed by local interference and inter- 
ference with neighboring channels in 


| then current receivers. 


Number of Channels 


| And Time Divisions 


It is suggested that in each class the 
following number of channels may be 
used and the following time divisions 
should be required: 

Class A. Number of channels, 4; num- 
ber of assignments per channel, 50; num- 


| ber of full-time assignments, 200. Class 


B. Number of channels, 36; number of 
assignments per channel, 232; number of 
full-time assignments, 90. Class C. 
Number of channels, 50; number of as- 


time assignments, 50. 

Time division is undesirable in that it 
increases the cost of operation. For this 
reason it is felt it should be minimized 
to the greatest extent compatible with 
other requirements. 

The Board suggests that stations of 
each class should be required to meet 
the following technical requirements. 

Maintenance of.frequency. The pres- 
ent requireménts of 500 cleyes if ad- 
prevent sta- 


The way in which further improve- 
ment in frequency control can be of 
benefit is in the elimination of beat note 
interference between stations simultane- 
ously occupying.the same channel. To 
do this requires a frequency stability of 
the order of plus or minus 25 cycles. 

It may reasonably be anticipated that 
technical methods for obtaining such 
stability will be available in about two 
or three years or perhaps less. It is 
suggested that when such equipment be- 
comes readily and commercially avail- 
able the requirement be made plus or 
minus 30 cycles, 


It is doubtful that any requirement 
between this value and the present value 


| would be of sufficient beneficial effect 


to warrant its use as an interim meas- 
ure. 


Harmonics should be eliminated in so 
far as the state of the art permits. 

It is of best interest to the broad- 
caster to use the highest degree of 
modulation consistent with good quality. 


| Subeommittee Favors Bill 


On Air Corps Promotions 


The subcommittee on aviation of the 
House Committee on Military Affairs 
voted in executive session, April 6, to 
report favorably to the full Committee 
on the amended bill (H. R. 12199), in- 
troduced by Representative Furlow 
(Rep.), of Rochester, Minn., to “increase 
the efficiency of the, Air Corps.” The bill 
provides for more rapid promotion of 
members of the Army Air Corps. 

The bill is amended so that promo- 
tions to the grade of lieutenant colone! 
will require 20 years’ service instead of 
18 years, and promotion to colonel will 
require 26 years’ service instead of 25. 

These amendments, Mr. Furlow stated 
orally, will make the bill comply with the 


recommendations of the Department of 
i Wr. 





Class A stations | 
| should not exceed 250 watts. 


mT 
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Senate Committee ~ |General Lord Recommends A ppropriation 


Decides to Suspend 


Hearings in Oil Case | 


No Testimony to Be Taken | 


During Trial of Mr. Sin- 
clair, Lessee of Naval 
Reserve. 


The Senate Committee on Public Lands 
and Surveys has decided to suspend 


hearings in its investigation of the leas- | 


ing of the Teapot Dome Naval oil re- 
serve during the trial of Harry F. Sin- 
clair, lessee of the reserve from former 
Secretary of the Interior Albert B. Fall. 

The trial is scheduled to start in the 
Supreme Court of the District of Co- 
lumbia on April 9. Senator Nye (Rep.), 
of North Dakota, chairman of the Com- 
mittee, on April 6 announced the de- 
cision to suspend hearings. 

“Unless there are some very unusual 
developments requiring emergency ac- 
tion,” Senator Nye said, “the Commit- 
tee will not hold any hearings during 
the Sinclair trial. In the meantime the 
Committee will devote itself to the in- 
formation disclosed by the investigators 
now working with the Committee and 
to the material now before the Com- 
mittee. 

“After the trial it is hoped things will 
be in such shape that the affair may 
be wound up promptly and it is hoped 
that the Committee will be able to pre- 
sent a report, either partial or final, 
to the Senate before the summer recess 
of Congress.” 


Change in Immigration Act 
Is Proposed in House Bill 


The Commissioner General of Immi- 


1 ley | gration would be authorized to issue a 
said would be formulated to recognize | 


certificate of arrival to any non-deport- 
able alien not belonging to any of the 
classes excluded by law, whose entry into 
the United States does not appear upon 
the immigration records, and who en- 
tered the United States prior to July 
1, 1924, without intent to violate any of 
the immigration laws and who has con- 


since such entry, under the provisions 
of a bill (H. R. 12768) introduced in the 
House April 6 by Representative Mac- 


The bill was referr’ 1 to the Committee 
on Immigration and Naturalization. 


| President Welcomes Views 


Of Press on Flood Control 


President Coolidge is glad that the 


| public press is taking up the question of | 
legislation for flood control of the Mis- 


sissippi River, since he feels that it pre- 


sents a situation well worthy of study. | 


is was s ficially a | 
In the matter of normal power for | mae See eee eee’ oe eee SS 


this connection the president commended 


; fotag : ie | the statement made on the subject in 
Direction’s suggestion that it is to be | the Congressional Record of March 4, 


by Representative Freer, of Wisconsin. 


élephone/ 


Economical and 
li Brings Results. 





To Purchase District of Columbia Site | 


Supplemental Estimate for ‘‘Triangle”’ Is Approved in 
Letter to President and Transmitted to Congress. 


An appropriation of $9,750,000 for the 
purchase of the “triangle” site for pub- 
lic buildings in the District of Columbia, 
is recommended in a letter from the 


Director of the Bureau of the Budget, 
Herbert M. Lord, submitted to Congress, 
April 6, by President Coolidge. The 
full text of the letter follows: 

Sir: I have the honor to submit here- 
with for your consideration a supple- 
mental estimate of appropriation for the 
Treasury Department for the fiscal year 
1929, pefttaining to the Office of the 
Supervising Architect. 


toward the acquisition of land under the 
authority of the Act approved January 
13, 1928 (Public No. 5), 70th Congress, 
$9,750,000. 

This estimate is in furtherance of the 
purpose of the act of January 13, 1928, 
entitled “An Act authorizing the Secre- 
tary of the Treasury to acquire cer- 
tain lands in the District of Columbia 


to be used as sites for public buildings,” | 


in the area usually referred to as the 


“triangle.” 


the so-called Public Buildings Act of 
May 25, 1926, and without regard to the 
limitations contained in the first para- 


graph of section 5 of such act, the sum | 


of $25,000,000, or so much as may be 
necessary to carry out the purpose of 
the act. 

In the act making appropriations for 
the Treasury Department for the fiscal 
year 1929, an item of $2,680,000 was 


included to begin the acquisition of the | 
ervi: | “triangle” properties. 
District of Columbia—Public Buildings, | 


The amount of 
the estimate now submitted represents 
the sum which it is expected will be 
expended during the fiscal year 1929, 


a balance subject to further appropria- 
tion of $12,570,000. 

This estimate results from legislation 
enacted since the transmission of the 
Budget for 1929. 

I recommend the transmission of the 
estimate to Congress. 


Inquiry on Foreign Loans 


Is Proposed in House | 


[Continued from Page 1.] 


made by foreign bankers to American | 


companies are thus controlled by for- 
eign governments, 
fore that our Government should exer- 
cise some control over loans made by 


our nationals to foreign companies. Such 
loans may lead to international bicker- 
ing and conflict. Our Government may 
be called upon to decide grave questions 
arising therefrom. 
have some say at the threshold of the 
making of the loan, 


Rumanian Loan Pending. 

Under present conditions, Mr. Kellogg 
has laid down a policy of supervision 
which, to my mind, is somewhat faulty. 
Following the lead of Mr. Hughes, he 
prescribed a loan to Russia partly be- 
cause Russia repudiated her debts. Yet 
our own States of Mississippi, Florida, 
Alabama, North and South Carolina, 
Georgia, Louisiana, Arkansas, Tennessee, 
Minnesota, Michigan and Virginia have 
at some time or other repudiated their 
just debts and obligations. 

Rumania is now seeking a loan. It is 
entitled to our favor. The Secretary of 
State has not expressed his views on a 
loan to Rumenia, yet we are entitled to 
know. Rumania stands condemned in 
the world of public opinion because of 
its disregard for treaty rights of re- 
ligious minorities. 

For these reasons I have offered my 
resolution so that a complete and thor- 
ough study might be made of the situa- 


tion and constructive legislation result | 


therefrom. 


Lf 


It seems fair, there- | 


It should therefore | 


The President's Day 


At the Executive Offices. 
April 6, 1928. 


9:15 a. m.—The Director of the Bu- | 
reau of the Budget, General Herbert | 


M. Lord, called to discuss budget mat- 


| ters with the President. 


10:30 a. m. to 12 noon.—The Presi- 
dent met with his Cabinet. 
meetings are held regularly on Tues- 
days and Fridays of each week). 


12:15 p. m.—Representative Davey, | 
| (Dem.), of Kent, Ohio, called. Subject | 
| of conference not announced. 


Remainder of Day: Engaged with 


secretarial staff and answering mail cor- 


respondence, 


_ Air Mail Service Opened 
Between Lima and Iquitos | 


Air mail service between Lima and 
Iquitos, Peru, is now available, it has just 
been announced by the Second Assistant 
Postmaster General, W. Irving Glover. 

The time by the ordinary route between 
the two points is 21 days and by air mail 
4 days. 

All mail from the United States for 
Peruvian destinations must be prepaid 
with United States postage stamps. 

The full text of Mr. Glover’s announce- 
ment follows: 


The Peruvian Postal Administration 


| has informed this office that the air mail | 


service from Lima to Puerto Bermudez- 
Masisea-Contamana-Iquitos may be used 


for the transmission of letters and let- | 


ter packages mailed in this country. 
The air mail fee for such transmission 


Under section 2 of the act | 
| there is authorized to be appropriated, 
in addition to the amount authorized in | 





| ton 


¢ | tions 
| in continuing the acquisition of these | 
| properties, and if appropriated will leave 


(Cabinet | 


' must be 
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Congress 
Hour by Hour 


April 6, 1928. 


Senate 

12 m. to 1 p. m.—Routine morning 
business, introduction of bills and reports 
ag committees. Took up farm relief 

lll. 

1 p. m. to 2 p. m.—Continued debate on 
farm relief bill. 

2 p. m. to 3 p. m.—Continued debate 
on farm relief bill. 

3 p.m. to 4 », in.—Continued debate on 
farm relief bill. 

4 p. m. to 4.45 p. m.—Continued debate 
on farm relief bill and hzld short execu- 
tive session. 

4.45 p. m.—Adjourned until 3 p. m. 
April 8. 

House 

12 m. to 1 p. m.—Considered the New- 
bill to permit American combina- 

for the importation of essential 
raw materials. 


1 p. m. to 2 p. m.—Continued con- 


| sideration of the Newton bill. 


2 p. m. to 3 p. m.—Consideration of 


the Newton bill and defeated it by a 
record of 181 to 120. 
3 p.m. to 3:20 p. m.—Adopted Sen- 


| ate amendments to several bridge bills. 


3:20 p. 


; m.—Adjournec 
April 9. 


until noon 


Committee Meetings 
of the 
Senate and House 


April 7, 1928, 


Senate 
Agriculture and Forestry, hearing on 
Shipstead bill to repeal Federal Grain 


| Standards Act, 10:30 a. m. 


Finance, executive, on tax bill, 10 a. m. 
House 

Military Affairs, subcommittee No. 2, 
on H. R. 12688 for construction on 
aviation fields, 10:30 a. m. 

Merchant Marine, executive, shipping 
bill, 10 a. m. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
12. For bills introduced, reported 
from the Committee or passed, see 
Page 11. 


| will be 50 cents for the first half ounce 
and 


25 cents for each additional half 
ounce, in addition to the regular postage 


| of 2 cents an ounce or fraction thereof. 


Both the postage and the air mail’ fee 
prepaid with United States 
stamps. 

Articles to be dispatched from Lima 
by air mail should be clearly marked 
“Servicio Aero” in the left-hand bottom 
corner of the address side of the envelope 
or wrapper. 

The time between Lima and Iquitos by 
the ordinary route is 21 days and by air 
mail 4 days. 


The low rates on 
out-of-town calls will 
surprise you. For in- 


stance: 


; If you call a point 100 


miles, 45c. 


miles away, a station-to- 
station call will cost you 
but 70c during the day; 
75 miles, 60c; and 50 


Call by number if you possibly 
can as it is the quickest and 


cheapest way to telephone dis- 

tant points. If you don’t know 

the number you can get it by 
calling “Information.” 


ls Fast --- Its 


Philadelphia. 


How to make a Station-to-Station Call 


If you know the number, tell the operator: 
“This is Franklin 1234. I want Chestnut 2468 


If you don’t know the number of the 
desired telephone, say: 


“This is Franklin 1234. I want anyone at the 
telenhone of L. Q. Jones, 172 Broad Street, Phila- 


How to make a Person-to Person Call 


After giving the operator the telephone 
number or the name under w! 
telephone is listed say: 


“I wish to speak to A. B. Smith.” 
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Commerce 


Trade Outlook in Canada Said to Be Bright; Flints for Lighters | Diff 


Danish Situation Shows Slow Improvement 





Summary of World Conditions Gives Record Increase in 
Foreign Exchange Holdings in Latvia. 





Canada’s trade outlook for the second | during March. 


quarter of 1928 is considered to be 
bright, according to the weekly summary 
of world market conditions issued by the 


Department of Commerce April 6 on the 
basis of cabled and radio reports from 
its representatives abroad. The situ- 
ation in different countries sum- 
marized as follows: 

Argentina: Business throughout the 
week was satisfactory, and both imports 
and exports continued to be heavy. The 
cool summer is said locally to have re- 
tarded the maturity of the corn crop and, 
consequently, exports of that product 
were much lighter than during the corre- 
sponding week of last year. Oat and lin- 
seed exports were also lighter but ex- 
ports of wheat were heavier. The wool 
market was quiet. The railway receipts 
were about the same as last year. The 
impending Presidential election of April 
1 has had practically no effect on gen- 
eral business turnover. During what is 
called “wheat” week the Department of 
Agriculture has carried on with success 
an intensive propaganda in favor of 
“nedigreed” seed. 

Australia: New South Wales is ex- 
periencing further rains. Walsh Island 
strikers have accepted the piece-work 
basis of payment and have resumed 
work. It is anticipated locally that the 
new season’s sugar production will show 
important increases. The electrical and 
radio exhibition held at Sydney is re- 
ported as very successful. 
ing feature of it was 
ticipation in the exhibits. The Australian 
Senate is considering an increase in the 
duty on dressed rabbit skins, and the 
Tariff Board has under consideration in- 
creases in duty on chamois leather, 
arsenic salts, and pasteurizers. Austra- 
lian exchange on London moves against 
the Commonwealth 2 sh. 6d. for buying, 
and 5 sh. on the selling rate. The 
stringency of money is accountable for 
this unseasonably early change. 

Trade Outlook 
In China Is Optimistic 

Brazil: Commercial turnover has been 
fair during the week, with exchange 
steady. The coffee market was firm. It 


is rumored that $50,000,000 
loaned for addition 


is 


1s 


An outstand- | 
American par- | 


| was signed on March 28. 


| francs 


Agricultural production 
continued at re 


and high prices. Shipping remained de- 
pressed. A legislative proposal involv- 
ing reconstruction of the Landmands- 
bank with the State providing new capl- 
tal is expected to pass the Danish parlia- 
ment before Easter. 

The government has requested bids 
for a State !can of $50,000,000 incident 
to the settlement of the Landmaidsbank. 
The exchange and general financial situ- 
ation is entirely stable. The money 
market still remains tight but a notice- 
able easier trend is expected to bring 
gradual relief. Loans and discounts dur- 
ing February again showed a slight de- 
cline while deposits increased about 13,- 
000,000 crowns. Foreign exchange hold- 
ings at the National Bank were reduced 


cord height but agricul- | 
ture is suffering from lack of capital | 


to 64,800,000 crowns as compared with | 


92,300,000 crowns at the end of Jan- 
uary. 

The stock exchange market was firm 
but following the payment of dividends 
the quotations showed a corresponding 
drop. Commercial activity improved in 
a number of lines during the first quar- 
ter of the year. The sales of automo- 
miles were high above expectation with 
a promising outlook for the second quar- 
ter. Imports of raw materials were 


higher in February than during the pre- | 
vious month. The heavy exports of agri- 


cultural production was maintained. The 
wholesale index was 152 for February, 
a drop of one point. 


German Exports 


To United States Decline 


France: An agreement for settlement 
of the war debt of Rumania to France 
It reduces the 


capital amount from 962,000,000 gold | 


to 525,000,000 gold _ frances, 
through deduction of Rumania’s counter- 
claims, and provides a schedule of in- 
creasing annual payments over 62 years 
totaling 894,000,000 gold francs but hav- 
ing a present value of 185,000,000 gold 
francs. Total imports during the first 
two months of this year were valued at 


, 8.450,000,000 francs, as against 8,859,- 


to be | 
to the Sao Paulo | 


Railway and the extension of the Soro- | 


cabana Railroad from Mayrink to Santos. 


Gold deposits at the stabilization bureau | 


are increasing steadily. They are now 
678,532. contos ($81,425,840). 
Alegre general business reported good 
and crop prospects excellent. Hides and 


000,000 frances during the same period 
of 1927; exports were valued at 8,400,- 
000,000 frances as compared with 9,306,- 
000,000 francs during January and Feb- 
ruary of last year. Trade for February 
alone showed an export balance of 103,- 
000,000 francs. 

Tax returns under the general bud- 


| get for January and February totaled 


Porto | 


cattle are selling well and the packing | 


industry is working full time. 
bile sales are good. 

British India: The Indian Government 
has instructed the Tariff Board to in- 


Automo- | 


vestigate Indian oil industry with a view ! 


to ascertaining whether or not protec- 
tion is needed against imported kero- 
sene. 


Canada: The trading outlook is con- | 


sidered very bright for the second quar- 
ter of 1928. Commercial and industrial 
activity has been above average in the 
first quarter, and retail business during 
the spring bids fair to surpass that of 
April-June, 1927. Automobile dealers 
report an average increase of 25 per 
cent in sales of automobiles; boots and 
shoes, clothing, dry goods and grocery 
lines report a steady increase. The hard- 
ware market has been fairly active, and 
the widespread demand for structural 
steel, owing to the market construction 
activity in many parts of the Dominion, 
is reported to be taxing the capacity 
of Canadian fabricating plants. 


Employment at the beginning of 
March shows a gain of some 4.000 


- ° ' 
workers over the previous month. Con- ! 


struction contracts awarded during the 
month exceeded the 1927 total by 20 
per cent, with Ontario, Quebec and Brit- 


ish Columbia reporting the largest gains. | 


tevenue car loadings for the week 


ended March 17 were 65,090, as com- |! 


pared with 62,128 in the corresponding 
week of 1927, and the cumulative total 


| just closed. 


to date is some 27,000 ahead of the 
1927 record. 
China: The trade outlook in the} 


Yangtze Valley and in South China con- 
tinues optimistic. The situation is still 
uncertain, however, and trade improve- 
ment is greatly dependent upon local 
political developments. Hankow reports 
a marked increase of imports with 
greater improvement in trade with in- 
terior sections, and the disappearance 
of depreciated currency in the Han- 


6,056,000,000 francs of which 5,957,000,- 
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Customs Rulings 





Are Allowed Entry 
Duty Free by Court 


Protests of Collector’s Levy 
On Imported Grass Hats 
And Pressure Indicators 

Sustained. 


New York, April 6.—The United States 
Customs Court holds, in an opinion sus- 
taining a protest of the Universal Lamp 
Company of Chicago, that certain so- 
called “lighter flints,’ are duty free 
under paragraph 1577 of the Tariff Act 
of 1922. 

The Collector at Chicago imposed duty 
on these items at the rate of 25 per cent 
ad valorem, under paragraph 302, This, 
Chief Justice Fischer holds, was erro- 
neous. (Protest No. 69185-G-68675-24). 

Grass Hats Assessed. 


Granting a protest of Isler & Guye, 
of New York, the Customs Court finds 
that imported hats composed of grass in 
its natural state, are dutiable at the 
rate of 25 per cent ad valorem, under 
paragraph 1439 of the Tariff Act of 
1922. 

The Collector’s assessment at 35 per 
cent, imposed under paragraph 1406, is 
ordered set aside by the court. Chief 
Justice Fischer also writes the decision 
in this case. (Protest No. 122143-G- 
50809-25). 

So-called pressure indicators, used to 
determine, while in operation, the ex- 
pansion pressure of cylinders in an in- 
ternal combustion machine or engine, 
are held by the Customs Court, in a de- 
cision granting a protest of the De La 
Vergne Machine Company, of New York, 
to be dutiable to 30 per cent ad valorem, 


| Prov 


under paragraph 372 of the Tariff Act | 


of 1922. 

The Collector’s assessment at 40 per 
cent, under paragraph 399, is set aside 
in the court’s opinion written by Chief 
Justice Fischer. (Protest No. 189855-G- 
35190-26). 


Methods of Packing 


000 frances were from normal and perma- | 


nent sources, Independent receipts of 
the autonomous office for the amortiza- 
tion of the public debt amounted to 987,- 
000,000 frances during the same period. 
The production of pig iron during Feb- 
ruary was 785,000 metric tons and of 
steel 738,000 metric tons, marking a sub- 
stantial increase in both cases as com- 
pared with the output of February, 1927. 

Germany: February declared exports 


from Germany to the United States, ac- | 


cording to statistics compiled by 
American Consul General in Berlin, 
amounted to $17,080,000. In January, 
declared exports amounted to $19,561,- 


000. Both of these figures are above the | 


monthly average for 1927, $16,700,000. 
Greece: The Government has decided 


to reestablish the Commission for the | 


purchase of Government supplies, which 
was abolished by General Pangalos two 
years ago. A bill to that effect has been 
submitted to Parliament for approval, 
providing that all Government supplies 


the | 


of a value exceeding Drs. 500,000 (about | 


$6,650), are to be purchased by a Com- 
mission composed of high government 
officials, bankers and business men, Ac- 
cording to the proposed bill the pur- 
chase of these supplies will be made by 
public adjudication. : 

Irish Free State: Estimates of govern- 
ment expenditures during the fiscal year 
ending March 31, 1929, as related to the 


Grapes Described | 


Study Is Made of Practices | 


| nection is more definitely stated to mean 


Employed by Commer- 
cial Growers. 


“Preparation of Eastern Grapes for 
Market” is the title of a report issued 
by the Department of Agriculture which 
discusses harvesting, packing, and 
handling methods employed by commer- 
cial growers in the various producing 
sections. 

The announcement of issuance of the 
report follows in full text: 

Types of field trays, picking benches, 
packing tables and containers are de- 
scribed in detail. Proper methods 
picking the grapes, packing into baskets 
and loading cars are also discussed. This 
bulletin contains many illustrations cov- 
ering the various operations from the 
field to loading the grapes into cars. 

Attention is called to the fact that 
the enormous expansion of the grape 
industry, particularly in California, has 
resulted in such keen competition in the 
marketing of juice grapes that many 
growers of eastern grapes are turning 
with renewed interest to the greater de- 
velopment of the table stock trade. 

The bulletin points out that eastern 
grapes formerly sold for table stock 
have been largely diverted from that 
market. The greater ease in meeting 
the comparatively low packing require- 
ments for juice stock has reacted un- 
favorably upon general packing and 
handling practices, with the result that 
comparatively few growers have been 


| attempting to meet the demands of the 


| fancy table grape trade. 


public services total £22,43,019, as com- | 


oo 


pared with £25,903,179 in the fiscal yeer 
The greatest single reduc- 
tion is in compensation for proper?’ 
losses compensation arising out of the 
Civil War, and for the Army, which ac- 
count for about £800,000 of the reduc- 
tion. 
season, just closed, indicate that 17, 
698 acres were harvested, and 18,094 
long tons of refined sugar obtained, 
with an average content of 16.4 per cent. 
Cork, Limerick, and Tipperary farmers 
are agitating tor the erection of addi- 


' tional plants, although the Government 
| has declared itself as opposed to exten- 


kow region. Several large foreign in- | 


dustrial concerns in Hankow 


have re- | 


sumed operation, after many months of | 


ish concession show much improvement. 


February declared exports from Han- | 
\ Prospects in Japan 


kow to the United States amounted to 
$1,500,000, of which wood oil accounted 
for. $1,000,000. Railway passenger and 
freight service between Hankow and 
Chengchow is regular, and an improye- 
ment is noted in rail service between 
Hankow and Changsha. Notes of the 
Central Bank of China are now more 
nearly at par in Canton. A considerable 
inerease in shipments of raw silk to the 


; tinue very satisfactory. 


United Stales from Canton is reported. | 
Tientsin flour mills are experiencing in- | 
creasing difficulties in securing stocks of | 


native wheat, which encourages the im- 
portation of flour from abroad. 


Danish Situation 


Shows Slow Improvement 
Czechoslovakia: The month of March 


sion at the present rate of the subsidy. 
Busses registered in the Free State car- 
ried, in the quarter ended January, 1928, 


* ’ ie . | 5.091.2 ass "s rerar 8 Sha. 
idleness. Conditions in the former Brit- | 5,091,217 passengers over a route mile 


age of 24,791, with consequent reduc- 
tions in railways and tramways traffic. 


Are Said to Be Fairly Bright 
Jamaica: Notwithstanding the pro- 
tracted dry weather which has prevailed 
in Jamaica for the past few months, 
economic conditions continued good dur- 
ing March. Government revenues con- 
Import duties 
for the fiscal year ending March 31, 1923, 
have already reached £1,000,000 and the 


Returns from the 1927 sugar beet ' 


Rough han- 
dling of this highly perishable crop 
causes crushed and bruised berries which 
soon become moldy and decayed, 
pecially in warm weather. 

Good Quality Required. 

It is also pointed out that the develop- 
ment of the table stock trade depends 
upon the grower putting up a good 
juality§ pack. Good quality fruit is 
eften spoiled by careless handling prac- 
tices. Careful handling of this com- 
modity must begin in the field and be 
continued through the various opera- 
tions of packing, hauling, and loading 
into the cars for shipment. 

Copies of this publication, 
Bulletin No. 1558-F, may 


} tree of charge, upon application to the 


surplus of revenues over expenditures | 


for the next year are now estimated at 


£285,000. Bank deposits continue nor- 


' mal and collections have shown improve- 


brought no stop to the general activity | 


prevailing in Czechoslovak industry and 
trade. Seasonal impulses have been 
given to the building industries, and full 
time operations are reported in the iron 


and steci, machinery, automobile, lum- | 


ber, carpet and glove lines. An improve- 
ment has been noted in the exports of 
glass, and bentwood; new activity char- 
acterized the cotton and wool industries, 
but production of ilax somewhat 
slackening, due to the exhaustion of 
materials, 

Some labor unrest was evident in the 
metal, chemical, and woodworking in- 
dustries, but a peaceful settlement is ex- 
pected shortly. February foreign trade 
was slightly unfavorable. This was due, 
however, to considerable increases in 
Imporis of raw materials, which indi- 
cates the active condition of industry. 
Imports totaled 1,498,000,000 crowns 
and exports 1,477,000,000 crowns. 

Denmark: Slow improvement in indus- 
try and trade with declining unemploy- 
ment characicrizea the Danish situation 


is 


ment over the subnormal average of the 
preceding month. The winter tourist 
season is one of the busiest on record 
and retail business is good. Building 
construction continues active. Local 
sugar estimates in long tons are as fol- 
lows: Stocks on hand March 1, 6,000 
tons; sugar receipts 
chiefly from Canada and the United 
States, 60 tons; domestie production, 
10,000 tons; local consumption of sugar 


during March, | 


Bureau of Agricultural Economics, 
United States Department of Agricul- 
ture, Washington, D. C. 


Argentina Makes Changes 
In Export Duties for April 








Changes have been made in the Ar- 


gentine export duty schedule for April, 


according to a eable to the Department 
of Commerce from the Commercial At- 
tache at Buenos Aires, Alexander V. 
Dyer. The full text (duty in gold pesos 
per metric ton) follows: 


March April 

Oete i.68s eieinariaws 1.08 1.50 
OGD ccs oc aetaewe 1.53 1.44 
Linseed iceeaue .24 unchanged 
 BRWIOY a vinicscoon a 1.3 1.55 
MUR wes nie< ik widarniwa'se .29 -40 

| Quebracho extract.... 1.56 unchanged 
| Quebracho log........ -74 no report 
Sheepskins ........... 10.29 14.28 
Entre Rios wool...... 22.11 unchanged 
Southern wool........ 17.82 unchanged 
Cordoba wool......... 22.44 unchanged 
Western wool........, 23.43 unchanged 
Export duties on other commodities 


| during the month amounted to 1,900 tons | 
| and exports chiefly to Canada, totaled 
8,160 tons, leaving approximately 7,000 | 


; 


4, 


tons of sugar on hand. 

Japan: Prospects for general business 
in Japan are fairly bright. Rates for 
call money are stiffening, and mergers 
of the smaller banks continues. By Im- 
perial Ordnance, the budget of last year 
is to apply to the first quarter of the 
fiscal year, which, in Japan, begins on 
April 1. 

Latvia: The foreign exchange hold- 
ings of the Bank of Latvia have recently 
shown a record increase. 
ment of the bank for the week ending 
March 7, 1928, shows foreign exchange 


| holdings valued 63,106,000 Lats as com- 


pared with 48,807,000 Lats on January 
1928, and 29 


| 9, 


usually taxable at fluctating rates are 
not reported. Commodities subject to ex- 
port duty at standard rates are not af- 
fected, 


1927. The foreign exchange holdings 


| together with the gold reserve of the 


The state- | 


£734,000 Lats on March i 


Bank on March 9, represented a value 
of 86,797,000 Lats which covers by more 
than 200 per cent the note issue of the 
Bank. The bulk of the foreign exchange 


] 
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Additional news of com- 
merece and _ agriculture 
will be found on Page 9. 





i modity or in excess of domestic require- 


| loans. 


_ merated.— Section 7 


; this section does 


4 Provisions on Agreements 
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erences in Haugen B 
From One Passed Last Year Are Outlined 








ill Just Reported 





Agricultural Commodities ; 


isions of Present Measure on Farm Relief Include All 


Larger Revolving Fund. 





The House Committee. on Agriculture, 
in its favorable report on the Haugen 
farm relief bill (H. R. 12687), has out- 
lined in detail the differences betwedn 
the present measure and that passed 
by the 69th Congress. 

The full text of the report follows: 


The following summary of all the im- 
portant differences between the present 
bill and the bill which passed both 
Houses in the Sixthq-ninth Congress, in- 
cluding those already mentioned, but 
not including some of the minor changes 
in language, is given for convenience 
in comparing the present with the last 
surplus *ontrol measure: 


(1) Includes all agricultural commo- 
dities—The present bill applies to all 
agricultural commodities with provisions 
which the committee feels have value 
in all fields of agriculture. The former 
bill applied only to wheat, cotton, corh, 
tobacco, rice, and swine 

(2) Eliminates nominations by farm 
organizations.—The Federal farm board 
is to be appointed by the President with 
no restrictions except that of residence 
(one member must be named from each 
land bank district), and the qualification 
that the appointees must be citizens of 
the United States. The former bill re- 
stricted the President’s choice to three 
men nominated from each district by 
farm organizations. 

(3) Clarifies and broadens loan provi- 
sions.—The loan section (sec. 5) of the 
bill sets forth somewhat more specifi- 
cally than formerly the purposes for 
which loans to cooperative associations 
may be nade out of the revolving fund, 
and in addition authorizes the board to 
make loans to a corporation created and 


——eEEEeEe—ee—————eEeE 


controlled by one or more co- 
operative associtions. Last year’s bill 
permitted loans to be made only to 


cooperative associations, and not to sub- 
sidiary corporations. All loans under this 
section are required to be upon such 
terms and conditions as will afford ade- 
quate assurance of their repayment. The 
present >ill in this section also permits 
loans +9 provide cooperative associa- 
tions with working capital, and to as- 
sist cooperative associations in “‘extend- 
ing their membership,” in addition to 
the purposes enumerated in the _pre- 
vious bill. The term “‘suplus” in this con- 





“ 


a seasonal or year’s total surplus pro- 
duced in the United States and either 
local or national in extent that is in ex- 
cess of the requirements for the orderly 
marketing of any agricultural com- 


ments for such commodity. 

This section also sets forth the con- 
ditions which must be met by any cor- 
poration created and controlled by one 
or more cooperative associations, in or- 
der that it may be eligible to receive 


For Marketing Are Modified 


_ (4) Guards against abnormal expan- 
sion.—Section 6 authorizes the board to 
refuse to make advances to assist in 
controlling the surplus of any com- 
modity, if the board finds that its advice 
as to a suitable program of planting or 
breeding for that commodity has been 
substantially disregarded by the pro- 
ducers—in other words, if the planting 
or breeding proves to be abnormally 
stimulated. 

(5) New investigational powers enu- 
authorizes the 
board to make certain investigations as 
to the existence of a surplus, whether 
the surplus threatens to bring the price 
for any commodity down below the aver- 
age cost of its production, and whether 
the nature of the commodity adapts it to 
safe storage and future disposal. Since 
not control or limit 


| the board’s action either in making loans 
| or marketing agreements, it is in effect 


an elaboration of the general powers 


| of the board set forth in Section 3. 
es- | 


(6) Makes provision for clearing 
houses.—Provision is made (Sec. 8), for 
clearing house and terminal market as- 
sociations which it is felt will have value 


| particularly to producers of perishable 


| 


commodities. The former bill contained 
no such provision. 

(7) Clarifies and modifies marketing 
agreement provisions.—The section pro- 
viding for operation under marketing 
agreements financed out of the stabiliza- 
tion funds drawn from each commodity 
dealt with (Sec. 9), has been changed 


ie | in many important particulars: 
Farmers’ |} 
be secured | 


(a) The former bill required the board 
to find-—“that both the advisory council 
and a substantial number of cooperative 
associations or other organizations rep- 
resenting the producers favor the full 


| cooperation of the board in the stabiliza- | 
tion of any commodity,” before market- | 


ing agreements could be entered into 
for the commodity. The present bill 
empowers the board to make an investi- 
gation of the supply and marketing 
situation in respect of an agricultural 
commodity “upon request of leading co- 
operative associations or organizations 
of producers of such commodity, or upon 
request of the commodity advisory coun- 
cil, or upon its own motion.” But the 
sentiment of the producers’ organiza- 
tions is not one of the questions of fact 
which the board is required to determine. 
This change is made to meet one of the 
constitutional questions raised by the 
Attorney General, who contended that 
in the former provision Congress at- 
tempted to delegate to private associa- 
tions and corporations the power to de- 
termine whether the regulations of com- 
merce provided in the bill should be put 
into effect. 
greater detail later. It is recognized 
that in practice the attitude of the ad- 
visory council, and of the organizations 
of producers, will be taken into account 
by the board. It is scarcely conceivable 
that the board would make an important 
decision without consulting these groups. 
However, in order to meet the constitu- 
tional objection advanced by the Attor- 
ney General, the provisions of the former 
bill giving these unofficial groups a veto 
power over the decisions of the board, 
were omitted. 

(b) The Board is not authorized to en- 
ter into marketing agreements to be fi- 
nanced by equalization fees unless the 
provisions in a preceding section for 
loans to cooperatives have proven to be 
ineffective. 

(c) The term “surplus” in this con- 


| nection is more definitely expressed as 
| meaning “any seasonal or year’s total ! 
surplus ‘produced in the United States, 


and national in extent.” ' 
(d) the Board must find that the na- 


This point is discussed in | 


bridges at Fort Myers, Fla., and at Louis- 





| 





| 


| 
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ture of the commodity and method of 
marketing it adapt themselves to such 
operations before marketing agreements 
can be entered into in respect of any 
commodity; that is, the marketing agree- 
ments would be applied only to non- 
perishable commodities, adapted to safe 
handling and storage. 

(e) “Marketing periods” for any com- 
modity are provided for instead of the 
less definitely limited operations which 
were to continue until terminated by the 
Board. 

(f) The provisions of the marketing 
agreements are more definitely stated 
than in the previous bill. 


Provides Penalties 
For Misuse of Information 


(g) Discrimination in the making of 
marketing agreements with agencies 
other than cooperative associations is 
prohibited. 

(h) The requirement that members of 
the Board from land-bank districts pro- 
ducing 50 per cent or more of the com- 
modity must assent to any decision of the 
Board relating to commencing or termi- 
naing markeing periods for such com- 
modity must assent to any decision of 
the Board relating to commencing or 


terminating marketing period for such | 


commodities is omitted. — ; 
(i) This section definitely instructs 
the Board to exercise it powers and du- 


ties under the section to conform to the 


declaration of policy in section 1. 


(j) The liability of the United States | 


is limited to amounts available in the 


funds for which the bill makes provision. | 


.(8) Lays down rule for collection of 
fees.—The general provisions of sections 
8, 9, and 10 of last year’s bill relating 
to the equalization fee are brought to- 


gether in one section (sec. 10) with | 


changes that lay down more specific in- 
structions to the Board for the collec- 
tion of the equalization fee. This sec- 
tion also includes the definitions of 
“transportation,” “processing,” and 
“sales” which were in section 15 of the 
former bill. The new bill authorizes the 
Board to reimburse a collecting agency 
for the cost of collecting the fee; the old 
bill did not. This section of the present 
bill contains a new provision for the 
collection of an equalization fee on the 
importation of any commodity on which 


the equalization fee is in effect in this | 


country, and for the collection of an 
equivalent fee on the importation of any 
food product manufactured in whole or 
in part from the commodity. 

(9) Expresses insurance provisions 
more clearly.—The insurance provisions 
are brought together in a new section 
(sec. 12) amplified to express clearly the 
thought of the committee in providing 


associations. 


cooperation.__Authorization of the Presi- 
dent (see. 15) to transfer any officer 
or employe now in an executive depart- 
ment to the service of the board, 
added to the former provisions for co- 
operation with executive departments. A 
new provision is added in this section 
which prohibits the President from mak- 
ing available for the use of the board 
any information or data supplied in con- 
fidence to any Governmental establish- 
ment. 

(11) Penalties for misuse of informa- 
tion.—A new section (sec. 20) provides 
penalties in the form of a fine of not 
more than $10,000 or imprisonment for 
not more than 10 years, or both such | 
fine and imprisonment, for any member, 
officer, or employe of the board who dis- 
closes any confidential information which 
comes into his possession in connection 
with official duties, or who speculates in | 
any agricultural commodity. The same 
penalties are provided to guard against | 
the disclosure of such confidential in- 
formation by any cooperative association 
or its officers and employes. | 

(12) Clarifies relation to cooperative 
law.—A new section (sec, 19) is inserted 
to make clear that no amendment or 
modification of the Capper-Volstead Act 
authorizing the association of producers 
in cooperative enterprise, is intended by | 
this measure. | 

(13) Increases revolving fund.—A re- | 
volving fund of $400,000,0C0 instead of 
$250,000,000, as in the previous measure, 
is authorized. 

The foregoing in brief are some of the 
important differencies between the pres- 
ent bill and the one which passed Con- 
gress last year. They are discussed in 
greater detail in Part VI of this report, 
which gives the analysis and the discus- 
sion of the bill by sections. 





Applications for Inquiries 
Into Tariff Are Dismissed 


rere 

The United States Tariff Commission 
has dismissed without prejudice four 
applications for investigations under 
section 316 of the Tariff Act of 1922, it 
was anonunced orally on behalf of the 
Commission April 6. 

The applications were for investiga- | 
tions on sodium nitrite, pineapples, dolls 
and doll hands, and weartex rugs. 

The Commission, it was explained, 
took this action because preliminary 
studies made by their specialists did not 
warrant investigations. 

In making this announcement the Com- 
mission said that it had before it ap- 
plications for 316 investigations, it also 
intended to clear its docket of pending 
applications for cost-of-production inves- 
tigations, which are provided for under 
section 315 of the same act. 


Plans for Construction 
Of Two Bridges Approved 


Applications for the construction of 


ville, Ky., have been approved, accord- 
ing to an announcement by the Depart- 
ment of War, the annouoncement follows 
in full text: 

The Assistant Secretary of War, Col- 
onel C. B, Robbins, has approved the fol- 
lowing: : 

Application made by the State Road 
Department of Florida for approval of 
plans of a bridge to be constructed over 
the Caloosahatchie River at Fort Myers, 
Fla., under authority of State law, to re- 
place an existing highway bridge at 
that locality. 

Application made by the Louisville and 
Jeffersonville Bridge Company for ap- 
proval of plans for the reconstruction of 
its bridge over the Ohio River at Louis- | 
ville, Ky. The exisiting piers are to be | 


| used but the superstructure is to be re- | 


placed, e 





for this type of assistance to cooperative | 


| 
(10) Broadens scope of departmental | 


is | 





4 
series of articles describing the City of Wash- 
ington. These public-spirited citizens, firms 
and institutions have made possible this series: 
The Mayflower, ¥: The Willard, 
Washington’s Finest Hotel. | Washington's Leading Hotcl ‘ 
Connecticut Avenue at L Street. | On Historic Pennsylvania Avenue 
- | + + 
| 
| 
The Wardman Park Hotel, The Carlton Hotel, 
The Hotel Built With an Ideal. Sixteenth and K Streets. 
Connecticut Ave. and Woodley Rd. | Two Blocks from the White House. 
+ > as 
| 9 
The Grace Dodge Hotel : 
im 7 ‘ The Washington Hotel, 9 
A Distinctive Hotel 
For Men and Women. | In the Center of the Banking District. 
Union Station Plaza, near Capitol. | Opposite Treasury. 
i 
=~ + + 
Underwood & Underwood, The Burlington Hotel, ; 
ee Sper High-Class Residential Hotel. 
1230 Connecticut Avenue. Vermont Avenue at Thomas Circle. 
+ ¢ 
> + 
Southern Brothers, | 
Steward Business University The Riggs National Bank, 
For Secretaries and Accountaits. ' Resources of $50,000,000 
1538 F St. N. W. Leading Bank in National Capital. ® 
+ ¢ es 
Mt. Vernon Electric Railway, | District Lawyers & Washington 
Fastest Direct Service to Mt. Vernon. | Title Insurance Co., 
Terminal, Twelfth and Penn. Ave. Title Insurance. 
1413 Eye Street. | 
> ¢+ 
+ 
ith’ nsfer & Storage Co., 
ws a ies a = H. L. Rust Co., 
ovi . ° ev ing. 
ae ee pe N = | 513% Mortgages on D. C. Properity 
a: | 1001 Fifteenth Street N, W. % 
=e > + 
| 8 
Chestnut Farms Dairy, Watteuior & Gem, 
4 Monument to ‘Mesh. ‘ Member, American Association of 
. Pennsylvania Avenue at 26th St. Mortgage Bankers. 
1415 K Street. 
+ ¢+ { 
| > + 
Alexandria 
Chamber of Commerce, Harriman & Co., 
Invites Industry. Members New York Stock Exchange. 
302 Albee Building, Washington. 729 Fifteenth Street N. W. 
a & + + 
Silver Spring W. B. Hibbs & Co., 
Chamber of Commerce, Bankers—Brokers, 
Washington's Ideal Suburb. + ~ Stock — a 
700 Southern Building. 725 Fifteenth Street. 
+ + 
+ + + 
Munsey Trust Co., 
Northern Virginia Bureau, We Pay You On Your Daily Balances. 
Promoting Northern Virginia. Munsey Building. 
Albee Building. : 
> > 
> ¢+ ‘¢ 
| National Engraving Co., 
Woodward & Lothrop, | an Sa eae 
4 Store Worthy of the Thirteenth and treets. 
Nation’s Capital. 
Tenth, Eleventh, F and G Streets. | “ * 
R 
2 ¢ Perpetual Finance Co., 
| 7% First Trust Notes. 
Gude Brothers, 26 Jackson Place. ae 
Florists. | 
1210 F Street. as 
| 4 
 * | Edson W. Briggs Co., 
Rock Creck Park Lstates. 
Ww. C. & A. N. Miller, 1001 Fifteenth Street N. W. 
Developers of Wesley Heights. 
s t N. W. 
1119 17th Stree | ne 
o ¢ ' 
| : i 
| Hedges & Middleton, 
Wardman, | 614% First Trust Notes. 
Houses One-Tenth of the Capital City 1412 I Street N. W. 
Population. 
1485 K Street N. W. 
> + 
*¢ + | 
| Washington Rapid Transit Co., 
The Tolman Laundry, ‘The Sloteenth Street Coach Line.” 
‘ ee : : | Washington’s Newest Transportation 
h t Mod 
sien — “ ve “ . _ Saundry. | System. Coaches for Private Hire. 
6th and C Sts. N. W. $ 4615 14: St. N. W. 
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Sweden 


Netherlands ; 


Switzerland 
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Brazil 
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Nicaragua 


Venezuela 


This is the thirty-first of a series.of fifty-two weekly 
messages from the City of Washington to the people 
of the United States. Their publication is made pos- 
sible by the cooperative civic effort of a number of 
Washington’s leading business men and institutions, 
whose names appear on the opposite page of this 
newspaper. These business leaders believe that the 
Story of Washington is worthy of your most careful 
consideration. 
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—Underwood & Underwood. 


DIPLOMATIC ROW, SIXTEENTH STREET, N. W., SHOWING A GROUP OF EMBASSIES AND LEGATIONS. 


Ske AMERICAN HOME 
of NATIONS 


HE growth of America as a world power 

brought to Washington—the Capital City 

of America—ambassadors and ministers from 
the other dominant powers. 


Before the World War thirty-four nations 
had legations here. The increased prominence 
of America in international affairs brought 
about by the World War brought many more 
legations to Washington . . . today fifty-two of 
the leading countries of the world maintain 
beautiful embassies or legations here. 


We likewise maintain embassies and lega- 
tions in these countries—constant reports on 
business and industrial developments in all 
parts of the world are forwarded to Wash- 
ington. 


Thus Washington and, through Washing- 
ton, America is in intimate contact with the 
political thought and commercial progress of 
all the world. 


The history of the growth of foreign lega- 
tions in Washington is the history of American 
erowth and prosperity. In the beginning only 
a few of the great nations regarded America 


Mexico 


as of sufficient importance to warrant represen- 
tation here. Today America’s strong position 
in international affairs is clearly shown by the 
great number of friendly nations who maintain 
beautiful official tromes in Washington. 
Through these embassies and legations the in- 
terchange of ideas, information and commerce 
between America and the rest of the world is 
fostered. - 


With business at the threshold of a great 
decade of distribution, national and interna-— 
tional, Washington becomes of inereasing im- 
portance to American business progress. 


Not only is Washington an outstanding rail- 
road center... the transportation gateway be- 
tween the Industrial Northeast and the more 
Agricultural Southeast; it is also the center for 


international business information. 


Nowhere else in America can such an ac- 
curate picture of international market condi- 
tions be obtained as in Washington. Here the 
Department of Commerce through foreign rep- 
resentatives in all parts of the world gathers 
regular reports of the business needs of every 
important world market. 
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Roumania 


Great Britain 


Portugal 


Inquiries concerning Washington, its attractions and 
advantages will receive prompt and authoritative ree 
plies. Address The U. S. Community Advancement 
Corporation, P. 0. Box 3691, Washington, D. C, 


y <i a 
ROWS Sra A G 
NT 


mar) ‘ 


BR OF 3 WA SHINGT ON 
























PAGE INDEX 








Reduction Sustained 
In Rate on Salt From 
South to Philadelphia 





Contention That Proposed 
Tariff Is Unduly Prejudi- 
cial Is Found Not to 
Be Proved. 





A proposed reduction in the freight 
rate on salt in carloads from Jefferson 


Island, La., to Philadelphia via Houston, | 


Tex., and the Southern Steamship Com- 
pany was found not to be shown to be 


unduly prejudicial or otherwise unlawful, 
jn a report and order just made public 


by the Interstate Commerce Commis- | 


sion in Investigation and Suspension 
Docket No. 3031. : 
Upon protest of several eastern rail- 
roads and of various salt producers in 
New York the rate had been suspended 
by the Commission pending an _ investi- 
gation, but it now has vacated the order 
of suspension and discontinued the hear- 
ing. The full text of the report of 
Division 3, by Commissioner Porter, fol- 
lows: ; 
By schedules filed to become effective 
December 12, 1927, respondents proposed 
to reduce from $4.325 to $4 per net tona 
joint rate on salt, in carloads, from Jef- 
ferson Island, Anse-LaButte, Avery 
Island, Barnett, LaFayette, Salt Mine 
and Weeks, La., to Philadelphia, 


ern. Steamship Company. Upon protest 
of several eastern carriers, members of 
the Trunk-Line Association and of vari- 
ous corporations producing salt at points 


in the State of New York, a portion of | 


the schedules was suspended until July 
12, 1928. 
Change was Curtailed. 
After the protests were filed the pro- 


posed rate from all of the points named, | 


except Jefferson Island, was canceled by 


special permission from us, thus leaving | 


under suspension only the proposed rate 
from Jefferson Island. 

The present rate sought to be reduced 
applies to the docks of the Southern 
Steamship Company or when delivery is 
made to lighter or other vessel placed by 


consignee, but does not include lighter- | 
The same provisions at- | 


age charges. 
tach to the proposed rate. There is also 
at present in effect on the commodity as 
described from and to the same points 


a rate of $4.725 which includes delivery | 


by lighter within lighterage limits, in 
lighter lots of not less than 200 tons; 
with a provision that when delivery is 
made to lighter or other vessel placed 


by consignee from ship or wharves from | 
the Southern Steamship Company, an | 
allowance not exceeding 40 cents per ton | 


of 2,000 pounds will be made to con- 
signee for lighterage. The rate of $4.725 
is not here in issue. 
proposed rates apply over the New 
Iberia & Northern and the New Orleans, 
Texas & Mexico to Houston and the 
water carrier beyond. 


Loss on Shipments Claimed. 
A witness for the Jefferson Island Salt 


Mining Company, appearing in support | 


of the suspended rate, testified that it 
will be impossible for it to continue to 
do business in Philadelphia at any rate 
higher than $4; that shipments under 
the present rate have been made at a 
loss since the rate from New York pro- 
ducing points was reduced from $4.50 to 
$3.60 in October, 1927; and that even 
under the suspended rate it will have to 
absorb approximately $2.40, representing 
the difference between the rate of $3.60 
from competing mines in New York, and 
the proposed rate plus trucking charges 
on its shipments of about $2 from the 
dock to storage and from storage to the 
receiver. The rate from the New York 
points was reduced in compliance with 
our order in Eastern Salt Cases, 122 
I. C. C. 21, and, applying for an all- 
rail movement, permits delivery direct 
to the siding or industrial track of the 
receiver. 

The protesting carriers in trunk-line 
territory contend that the suspended rate 
is unreasonably low and unduly prefer- 
ential, both in comparison with other 
Salt rates prescribed by us and as com- 
pared with other rail-and-water rates in 
which the rail respondent joins. Among 
others they instance rates by rail and 
water of $4.99 to New York, N. ¥.: 
584.995 to Baltimore, Md.; $7.80 to Bos- 
ton, Mass.; and $6.525 to Norfolk, Rich- 
mond, Portsmouth, and Newport News, 
Va. To some of these points and to 
others, referred to by protestants, such 
as Trenton, N. J., a further rail move- 
ment is required from the port reached 
by the water carrier. 

The maintenance of these higher rates 
to points reached by one or other of the 
respondent water lines or jointly by rail 
and water creates undue prejudice, ac- 


cording to protestants, against the ports | 


to or via which the higher rates apply. 
No shipper under these rates appeared to 
protest the suspended rate, 


Law Violation Charged. 
It is also urged that the rate of $4 


salt-rate structure recently prescribed by 
us in Eastern Salt Cases, supra, and will 
be violative of section 15a, under which 
we are charged with the duty of adjust- 
ing rates so that carriers as a whole, 


or as a whole in each group designated | 
In sup- | 
| rule for computing the gallonage loaded 


by us, will earn a fair return. 
port of this view they cite Trunk Line 
and Ex-Lake Iron Ore Rates, 69 I. C. C. 
589, in which we condemned 
reduced rates on iron ore moving ex- 
Jake to interior destinations. It appears, 
however, that the protesting carriers 
Operate in a different rate-making group. 

The points at which the protesting 
New York salt companies are located are 
served by an entirely different set of 
carriers from those here proposing the 
reduced rates from Louisiana. No find- 
ing of undue prejudice can, therefore, be 
predicated upon any resulting disparity 
in rates between these points. Salt 
Cases of 19253, 92 I. C. C. 388, 409, and 
Cases cited therein. 

We can not require the cancellation 
of the proposed rate upon the ground 
that it is too low, because the Interstate 
Commerce Act does not confer upon us 
the power to prescribe minimum reason- 
able rates over through routes where, 
as here, one of the carriers is a water 
line. Rail-and-Water Rates From At- 


lantic Seaboard, 63 I. C. C. 267, 275; 
Roasted Coffee From Atlantic Seaboard, 
83 I. C. C, 181, 134. 

Following those cases and upon this 
record we find that the proposed rate 
is not shown to be unduly prejudicial or 
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youted via Houston, Tex., and the South- | 


The present and | 


! 
| quantity in the dome. 
| 
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proposed | Of, , : € 
| heit and estimating the weight of the 
; shipment upon this basis, without any 
| change in the present minimum. 


326) 





THE UNITED STATES DAILY: SATURDAY, APRIL 7, 1928 


Construction 





Rule for Computing Freight Charges 
On Oil Is Found to Be Not Unreasonable 





Addition of Weight of Products Loaded in Dome of Car, 
To Weight Capacity of Shell Is Sustained. 





The Interstate Commerce Commission 
held in a report and order just made 
public that the consolidated classifi- 
cation rule requiring payment of freight 
charges on the computed weight of fuel 
oil, gas oil and lubricating oil and wax 
distillate loaded into the domes of tank 
cars, in addition to charges based on 
| computed weight of the shell capacity 
of the cars, is not unreasonable, The 
| report by Division 2 of the Commission 
| was made in Docket Nos. 15748 and 
' 18218, a proceeding on complaints of the 
| Western Petroleum Refiners Association 
and the National Petroleum Association 
alleging that the rule is unreasonable in 
its application to the products named. 
The report of Division 2 follows in full 
text: 

Exceptions were filed by complainants 
to the report proposed by the examiner. 

Complainant in No. 15748, a voluntary 
association of refiners and shippers of 
petroleum and its products, alleges by 
complaint filed March 12, 1924, as 
| amended, that the portion of section 2, 
| rule 35 of the consolidated classification 
i which provides that the computed 
weight of petroleum loaded into the 
dome of a tank car must be added to 
the computed weight of the shell ca- 
pacity of the car in arriving at the 
weight upon the freight charges are 
based is unreasonable as applied to ship- 
ments of fuel oil, gas oil, and lubricating 
| oil. In No. 182138, the National Petrol- 
eum Association, a corporation whose 
membership is composed of petroleum 
refiners, alleges by complaint filed March 
20, 1926, as amended, that the same rule 
| is unreasonable’ as applied to the com- 

modities named and to wax distillate. 

We are asked to prescribe a reasonable 

rule for the future. The Standard Oil 
| Company of New Jersey and the Stand- 
ard Oil Company of Indiana intervened 
in both cases in support of the present 
rule. The Sinclair Refining Company 
and The Texas Company intervened in 
No. 18213, but offered no testimony. 

Freight charges on all of the petrol- 
eum products referred to, when loaded 
in tank cars, are computed upon an 
estimated weight of 6.6 pounds per gal- 
lon, except in western classification ter- 
ritory, where an estimated weight of 7.4 
pounds per gallon is applied to shipments 
of fuel and gas oils. The minimum is 
| the computed weight of the full shell 
gallonage capacity of the car, and where 
| the loading extends into the dome the 
computed weight of the gallonage in 
the dome must be added to the weight 
of the eallonage in the shell of the car. 


Volume at Loading 


Depends Upon Temperature 

The volume of oil varies with its tem- 
perature, as it expands when heated and 
contracts when cooled, but its weight 
remains the same. The oils here con- 
' sidered expand approximately 1 per cent 
of their volume for each 20 degrees 
| Fahrenheit that their temperature is 
| raised. cea 

Complainants state that heavy oil is 
loaded into tank cars at high tempera- 
tures to facilitate loading, and that it is 
practically impossible to load it cold, 
due to the length of time required to 
load in this manner. If the car is loaded 
to shell capacity, the contraction of the 
oil after it has cooled leaves the car 
less than shell full, although the shipper 
has paid freight charges on the basis 
of the minimum of full shell gallonage, 
and if the oil is loaded so that it ex- 
j tends into the dome of the car, the 
| gallonage in the dome must be paid for 
,at the oil leaves the car shell full, or 
even with an outage of several inches 
in the shell. 

The average loading temperature of 











il i at , i s to be | : . a 
fuel oil is stated by complainants to be | sought by compatinant in No. 


140 degrees Fahrenheit, that for lubri- 
cating oil 120 degrees, and for gas oil 
100 degrees. However, the average load- 
ing temperature of -these oils on actual 
shipments shown in an exhibit of record 


was considerably lower, and this exhibit | 


also shows that the oils are often loaded 
at the atmospheric temperature. In 


are often loaded direct from the still, and 
the oil loaded by this method is naturally 
at a very high temperature. This prac- 
tice is not followed in official territory, 
and since the only exhibit of record 
which shows the loading temperature of 
actual shipments covers shipments orig- 
inating in western territory, it can be 


assumed that the average loading tem- | 
perature for all fields is somewhat lower | 


than that for the shipments shown in 
this exhibit. 


' 
1 
western classification territory tank cars ; 
| 
| Complainant in No. 15748 seeks the es- } 


tablishment of a rule similar to the rule 


| in effect in western territory prior to | 
December 20, 1919, which provided that | 
the basis of the freight charges should be | 


the shell capacity of the tank, as this 


| would allow loading into the dome of the | 
car to take care of the contraction of the | 


oil without requiring payment for the 
Defendants state 
that this rule was revoked by the car- 


| viers due to the practice of loading oil at 
low temperature into the domes of the | 


E , ! cars, which resulted in the shipper obtain- 
‘ill constitute a menace to the general | 


ing transportation of the oil in the dome 
without cost, since there was no shrink- 
age of the oil after loading. 


Complainant Proposes 
Use of 60 Degrees as Basis 


In No. 18215 complainant proposes a 


into the car and the dome upon a basis 
of a temperature of 60 degrees Fahren- 


To re- 
duce the gallonage loaded into the car at 
high temperature to the gallonage at 
60 degrees, it is necessary to take the 
temperature of the oil when it is loaded 
and to find its specific gravity, as the 
rate of expansion of the several oils 
when heated varies in accordance with 
their different specific gravities. It is 
then necessary to refer to a table pub- 
lished by the Bureau of Standards which 
give the coefficient for reducing the vol- 
ume of oil of ascertained specific gravity 
and temperature to its volume at 60 de- 
grees, and to multiply the gallonage at 





the high temperature by this coefficient, 
which results in the gallonage at 60 de- 
grees, 

In support of this proposal it is shown 
that all sales are made by complainants 








otherwise unlawful and it should be al- 
lowed to become effective. An order 
vacating the order of suspension and dis- 
continuing this proceeding will be en- 
tered, 









| reasonable. 





upon the basis of the gallonage at 60 
degrees and that the volume of the stand- 
ard gallon of oil as set by the Bureau 
of Standards is 231 cubic inches at a 
temperature of 60 degrees. It is urged 
that this is the only accurate measure 
of oil and that accuracy of measure is as 
necessary in assessing freight charges as 
in the sale of the oil. 

The Standard Oil Company of New Jer- 
sey stated that half of its oil is sold on 
the basis of the gallonage at 60 degrees, 
but that it favored the present rule since 
it is simple of operation, reasonably ac- 
curate, and has worked fairly as between 
different shippers during the long time 
that it has been in effect. 

In official classification territory the es- 
timated weight of 6.6 pounds to the gal- 
lon, which is in effect in that territory 
for application on all petroleum products, 
covers a spread of 40 per cent in weight 
between the heavier oils and the lighter 
ones, and it is argued should cover a dif- 
ference in volume of the heavier oils of 
not more than 5 per cent, due to contrac- 
tion of the commodity after —e The 
heavy oils here considered can not be ex- 
panded by heating so that they will weigh 
less than 6.6 pounds per gallon. 


Loss by Shrinkage 
Held Not to Be Substantial 


To properly police shipments made on 
the basis of the gallonage at 60 degrees, 
or to check the tests for temperature and 
specific gravity would involve consider- 
able difficulty because the carriers’ in- 
spectors would have to be present when 
each car was loaded to take the tempera- 
ture of the oil. The carriers have no con- 
trol over the temperature at which oil is 
loaded, and if the oil in the loaded cars 


| was allowed to cool on the side tracks of 


the refiners, the cars would then be filled 
to shell capacity. As a practical matter 


| this cannot be done since the cost of ad- 


ditional track facilities for handling ship- 


| ments in this manner would probably off- 


set the saving in freight charges. 

The rule under attack herein was con- 
sidered by us in Western Petroleum Re- 
finers Asso. vy. St. L.-S. F. Ry. Co., 83 
I. C. C. 702. In that case complainant 
sought the establishment of a rule for 


| computing the weight of all petroleum 


products upon the basis of the gallonage 
at a temperature of 60 degrees. We 
there found that the variations in tem- 
perature of the oil were taken into con- 
sideration when the estimated weights 


| per gallon were determined, and that the 


assailed rule was not unreasonable. 

The present estimated weights are not 
attacked by complainants, and it is not 
shown whether the heavy oils which are 
the subject of these complaints weigh 
less than the estimated weights per gal- 
lon, even when considerably expanded by 
heating. The record also establishes that 
these oils can be and are loaded at low 
temperatures, but that the added expense 
of using this method of loading ex- 
clusively would more than offset savings 
on freight rates effected by loading the 
cars to full shell capacity. Difficulties 
of loading which are inherent in the com- 


modity do not afford sufficient ground for 


reducing the carriers’ revenue on this 
traffic. 

As stated above, the average loading 
temperatures on actual shipments made 
in western territory, where the practice 
of loading direct from the still is fol- 


lowed, were considerably lower than those 


stated by complainants. This indicates 
that no substantial loss to the shipper 
is caused by shrinkage of the oil in 
transit except where the car is loaded di- 
rect from the still for the convenience 
of the shipper. In view of these circum- 
stances the establishment of the rule 
182158, 
which would require an involved com- 
putation to arrive at the freight charges 
on each shipment in lieu of the simple 
process now in effect, does not appear to 
be justified. 

We find that the assailed rule is not un- 
The complaints will be dis- 
missed. 





| | Decisions on Rates 


By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
April 6 by the Interstate Commerce 
Commission are summarized as follows: 
No. 16358. Federated Metals Corpora- 

tion et al. v. Pennsylvania Railroad 

Company et al. Decided March 28, 

1928. 

Rates on brass and copper ingots, in 
carloads, from Pittsburgh, Pa., Chicago, 
Ill., and St. Louis, Mo., to points in 
official territory found not unreasonable. 
Reparation denied and complaint dis- 
missed. 


No. 18272. Transcontinental Oil Com- 
pany v. Baltimore & Ohio Railroad 
Company et al. Decided March 26, 
1928. 


Rates on petroleum naphtha, in car- 
loads, from Meraux, La., to Blue Creek, 
W. Va., found unreasonable. Repara- 
tion awarded and a reasonable rate for 
the future prescribed. 

No. 18897. Gamble & Stockton Com 
pany et al. v. Atlanta, Birmingham 
& Atlantic Railway Company et al. 
Decided March 27, 1928. 

Rates on farm drain tile, in carloads, 
from Melville, Tenn., to destinations in 
Florida found not unreasonable or other- 
wise unlawful. Complaint dismissed. 
No. 19375. Board of City Commission- 

ers, Okmulgee, Oklahoma v. St. Louis- 

San Francisco Railway Company. De- 

cided March 27, 1928. 

Rate on sulphate of alumina, in car- 
loads, from East St. Louis, Ill., and St. 
Louis, Mo., to Okmulgee, Okla., found 
unreasonable. Reasonable rate _pre- 
scribed and reparation awarded. 
Investigation and Suspension Docket No. 

3031. Salt from Louisiana producing 

points to Philadelphia, Pa., routed via 

Houston, Texas, and Southern Steam- 

ship Company. Decided March 27, 

1928, 

Proposed reduction in rate on salt, in 
carloads, from Jefferson Island, La., to 
Philadelphia, Pa., routed via Houston, 
Texas, and the Southern Steamship Com- 
pany beyond not shown to be unduiy 
prejudicial or otherwise unlawful. Order 
of suspension vacated and proceeding 


discontinued, 


he 











Rate Decisions 


Proposed Schedules 
On Machinery Rates 
Rejected in Part 


} 





Interstate Commerce Com- 
mission Finds Higher 
Charges Provided Are 
Unjustified. 


| 

| In a recent order, directing modifica- 

| tion of proposed amended schedules of 

' rates between Central Illinois and West- 
ern Trunk Line territories, the Inter- 
state Commerce Commission considered 
the transportation situation as respects 
machinery, chocolate and cocoa, wooden 
ware and cooperage, fullers’ earth, and 
foundry core compound, 

The full text of this section of the 
order is as follows: 

Machinery, C. L.: Respondents’ pro- 
posals to cancel specific commodity rates 
on machinery, in carloads, would result 
in rates, on the classification bases, gen- 
erally of fifth class in central and Illi- 
nois territories and class A in western 
territory. These proposals met with 
vigorous opposition from manufacturers 
of hoisting machinery located at Duluth 
and the Twin Cities; of creamery ma- 

chinery at Lake Mills and Fort Atkin- 
| son, Wis.; of saw-mill machinery at 
| Menominee, Mich.; and of sewing ma- 
| chines at Rockford, Ill Sewing ma- 
chines, set up, are rated third. class. 
Machinery now moves from Rockford 
to Milwaukee, a distance of 103 miles, 
on a rate of 14 cents, carload minimum 
24,000 pounds. The rate proposed is the 
fifth-class rate of 19 cents, on the same 
minimum. Sewing machines now move 
on a rate of 16 cents, minimum 24,000 
pounds, between the same points and the 
rate proposed is the third-class rate of 
36 cents, minimum 20,000 pounds. 
These proposed rates would yield rev- 
enues per car-mile of about 44.3 cents 


sewing machines. 
Dairy Machinery. 
Creamery or cheese-factory machinery 
now moves on a rate of 14 cents, mini- 
mum_ 24,000 pounds, from Lake Mills, 
and Fort Atkinson to North Chicago, 
Ill., the distance from these two points 
of origin to destination being about 109 
miles. The fourth-class rate 





would result from the cancellation pro- 
posed is 28.5 cents, minimum 20,000 
pounds. 
loading per car of 29,282 pounds. On 
this basis the present rate yields car 


earnings of $40.90, and the rate pro- 


revenues, respectively, of 37.6 cents and | 


76.5 cents. Washing machines, 


barrels, and other analogous articles | 


move freely throughout central terri- 
tory on fourth-class rates. 

The proposed fifth-class rates in Illi- 
nois and central territories are 35 per 


cent of first class, while the proposed | 
class A rates in western trunk-line ter- | 


ritory range from 40 to 45 per cent of 


first class. This results in rates west of 


the Mississippi River which are higher | 


than those east of the river by percent- 
| ages greater than are warranted by the 
| difference in transportation conditions. 
For example, the present commodity 
¢ Wis., to Des 
Moines, Iowa, appears to be approxi- 
' mately the same as the fifth-class rate 
for that distance in central territory, but 
the proposed rate from and to the points 
; mentioned represents an increase of over 
| 40 per cent, or about that percentage 
yew than the central territory scale. 
| Likewise, the present commodity rate 
| from Eau Claire to Chicago is about 107 
| 
i 


| rate from Eau Claire, 


per cent of the fifth-class rate for that 
distance in central territory, and the 
proposed rate would be 140 per cent. 
Chicago is an important market for ma- 
chinery in western trunk-line, Illinois, 
| and central territories. 


| Western Rates Unjustified. 
| Such discrepancies cannot be over- 
looked in a proceeding where one of the 
| principal justifications offered for the 
proposed schedules is the harmonizing 
of the rates as between the different ter- 
ritories under consideration. 
Without at this time determining how 


machinery should be rated in the various | 


classifications, we are of the opinion and 
find that respondents have justified the 
proposed rates between points in Illinois 
and central territories, but that they have 
not justified rates in western trunk-line 
territory or between points in that ter- 
ritory and the other territories which 
are a higher percentage of first class 
than the corresponding percentage of 
the rates on machinery to the first-class 
rates in Illinois and central territories. 
This should not be understood as af- 
fecting respondents’ proposal to continue 
the present rates from St. Paul and Du- 
luth to certain gateways as proportional 
rates on through traffic. 


| 
| 
| 
| 
| 
' 
| 
| 
i 
| New Rates For Chocolate Reasonable. 
Chocolate, chocolate coating, and cocoa, 
j L.: Respondents propose to cancel 
the few commodity rates now in effect 
in these territories on chocolate, choco- 
late coating, and cocoa. In the official 
| and western classifications cocoa in car- 
loads, is rated fifth class if in bulk in 
| barrels and fourth class in other pack- 
| ages. Chocolate and chocolate coating 
| at the time of the hearing were rated 
| third class, in carloads, in those classi- 
| fications, but reductions to fourth class 
| have since been made pursuant to Cocoa 
and Chocolate Manufacturers’ Asso. v. 
A. & V. Ry. Co., 126 I. C. C. 561. The 
effect of the classification reduction is, 
of course, to narrow the spread between 
| the present carload commodity rates and 
the class rates which would otherwise 
apply; in some cases, in fact, the com- 
modity rates are higher than the class 
rates. We find that the suspended sched- 
ules canceling commodity rates on these 
articles have been justified. 
Woodenware and wooden cooperage, C. 
| L.: Very few commodity rates on these 
articles are proposed for calcella- 
tion. Of those not applicable wholly 
intrastate it will suffice to show 
rates of 53.5 cents applicable on wood- 
enware rated fourth class in the west- 
ern classification from Oconto, Wis., to 
Kansas City and Omaha, minimum 15,- 
| 000 pounds, for an average distance of 
about 647 miles, The rate that would 
result would be 71 cents, on the same 
minimum. Present car-mile earnings are 
less than 12.5 zents, and the revenues 
that would result would be less than 
17.2 cents per car mile. We find these 
| proposals justified. 
ullers’ earth, C. L.: The proposal to 
; cancel present commodity rates on this 
article would affect comparatively few 
items in the present tariffs; would make 
!no change in minimum weights; and 
+ would result in decreasing more rates 








on machinery and of about 70 cents on | 


which | 


Protestant claims an average | 


| 
| posed would yield $83.45; or car-mile | 
| steel | 
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Inland Waterways 





Projects for New Public Buildings 





The complete list of projects for new public buildings, submitted by the Presi- 
dent to the House, April 6, referred to in the news item on page 1 of this issue is 


as follows: 












decided upon $300,000; total $31,990,000. 








Health Hazard Slight 


From Automobile Gas 





Air Contamination from Car- 
bon Monoxide Negligible 





[Continued from Page 1.] 
the United States Health Service, an- 
nounces the results of a survey under- 
taken to ascertain whether or not a 
health hazard from carbon monoxide ex- 
itsed in the streets of our large cities, 
inside of auto busses and in repair shops. 
Fourteen of the largest cities in the 
country were visited, having a combined 
population of over 19,000,000, and 250 
samples of air were obtained for car- 


bon monoxide analysis. These samples 
were analyzed by the iodine pentoxide 
method, using a liquid air cooling tube 
which was shown to be necessary in 
order to eliminate gasoline vapor, a sub- 
stance which tends to vitiate the results 
of the analysis. The street samples 
were taken in such a manner as to ap- 
proach the most congested conditions 
that may exist at a busy traffic inter- 
section, 

Hence it is felt that these results 
indicate the maximum hazard that may 
exist today in the metropolitan thorough- 
fares from automobile exhaust gas. The 
average of 141 tests made in city streets 
at peak hours of traffic showed a con- 
tamination of 0.8 part of carbon mo- 
noxide per 10,000 parts of air. Only 24 
per cent of all the street samples had 
more than one part of carbon monoxide 
in 10,000 of air and in only one location, 
a covered passageway, were there as 
much as two parts per 10,000. Samples 
taken inside of auto busses yielded even 
lower concentrations of carbon monoxide 
gas. 

The figures for street air, when viewed 
in the dight of present day standards of 
exposure to carbon monoxide, do not re- 
veal the existence of a health hazard 
from this source in our city streets. The 
only individual who may possibly be ex- 
posed to a health hazard from inhaling 
street air containing automobile exhaust 








than would be increased. Fullers’ earth 
is rated cass D, minimum 40,000 pounds, 
minimum, in western classification. Re- 
in Illinois classification and class C, same 
spondents state that an investigation 
made by them indicates there is no move- 
ment whatever under the present com- 
modity rates; but that they will restore 
the commodity rates where lower than 
the class rates, on less than statutory 
notice, should a movement develop. We 
find that the cancelations proposed have 
been justified, 

















additional amount if alternate limits of cost are 















SCHEDULE OF PROJECTS IN GROUP 1. Limit Appro. 
of cost required 
| Albuquerque, N. Mex., Post Office, Court House, etc. *....... $ 900,000 $ 200,000 
| Anderson, Ind., Post Office, etc.........+e6. ee ° 165,000 75,000 
Battlo Creek, Mich., Post Office, etc.........+. 230,000 150,000 
Beaumont, Tex., Post Office and Court House 40,000 40,000 
Bloomington, Ill, Post Office, etc........66- ee 325,000 100,000 
| Bogalusa, La., Post Office, ctc............+6 op.0eReweeeesoeces 130,000 75,000 
Boise, ldaho, Post Office, Court House, €tc...scesesessaceees) 440,000 100,000 
Bridgeport, Conn., Post Office, etc............. cocccccacencess 1,200,000 700,000 
} Brooklyn, N. Y., Post Office, Court House, €tc..cesesescesees 7,100,000 100,000 
Canon City, Colo., Post Office, etc........-seeee Ceeecccccccce 100,000 25,000 
Canton, Ohio, Post Office, etc. T........... eovvcccacccccccce 510,000 300,000 
Casper, Wyo., Post Office, Court House, €tc......esecessseees; 400,000 100,000 
Clarksburg, W. Va., Post Office, Court House, etc....e..e00-4 475,000 175,000 
Cumberland, Md., Court House, Post Office, etc....eesseceeee 265,000 75,000 
Eldorado, Ark., Post Office, Court House, €tc. Tf. .cesecsees-- 410,000 75,000 
Fairfield, Iowa, Post Office, etc..........6+ wecceeceeecccece 110,000 50,000 
Fitchburg, Mass., Post Office, etc... ee ose 150,000 75,000 
Galveston, Tex., Marine Hospital.............. . 740,000 100,000 
Greensboro, N. C., Post Office, Court House, Ctc..ceseeeseses 900,000 250,000 
Hartford, Conn., Post Office, Court House, etc....... eecsece . + 2,000,000 700,000 
Haverhill, Mass., Post Office, €tc...........seessceeeeccccece 250,000 50,000 
Havre, Mont., Post Office, Ct........ssecseeeeeseees Os¥cc0ce 200,000 50,000 
Honolulu, Hawaii, Post Office, Court House and Custom 
56g 6600 5 059 6568 V8.0 60h0N 5s ese HEOEREC OO LS eaceccee e 400,000 100,000 
Iowa City, Iowa, Post Office, etc......-+. eoccccccceces aeeees 190,000 50,000 
Ironwood, Mich., Post Office, etc......cccccscccscscccesccere 185,000 50,000 
Junction City, Kans., Post Office. €tc...ccccccvccccvcccsssess 100,000 25,000 
Kenesha, Wis., Post Office, etc. §......-seseeee peeeewiecsens 300,000 125,000 
Kingsport, Tenn., Post Office, €tc......ccccccccsccccceseeess 215,000 50,000 
Klamath Falls, Oreg., Post Office, etc ane 255,000 50,000 
Lewistown, Mont., Post Office, etc.. eee ‘ 50,000 
Long Beach, Calif., Post Office, €tc.......se-eee- Crevecescee . 300,000 
Lubbock, Tex., Post Office, etc. .....cccccccccccccccceccceses 160,000 59,000 
Lumberton, Miss., Post Office, etc. .....+.00+ eeceese eWeccsece 60,000 20,000 
McMinnville, Tenn., Post Office, €tC......ceccccesssccsvceees 35,000 20,000 
Memphis, Tenn., Custom House, Court House and Post 
GEE. eho sc ccb cee CeSb cds eyebaserreeereeterevetecveecsnces 900,000 150,000 
Morgantown, W. Va., Post Office, €tC.........cesecevcccscveg 125,000 50,000 
New Bern, N. C., Post Office, Court House, Custom 
HOuse, OC. .cccsscccccvcess sdOG Ssh gCCeCO EOS C6000 eecerece 210,000 50,000 
New Orleans, La., Quarantine Station... ccccwesrcccceseceees 425,000 150,000 
New Philadelphia, Ohio, Post Office, etc... .cocssceseeveesess 100,000 50,000 
Ogden, Utah, Post Office and Court House........0-ee-eeee ee 25,000 25,000 
Ottawa, IIl., Post Office, €t........cceceerccccccccccevcesess 75,000 50,000 
Pittsburgh, Pa., Post Office, Court House, etc.. saat 6,425,000 500,000 
Okmulgee, Okla., Post Office, Court House, etc............+-. 000 75,000 
Passaic, N. J., Post Office, etc. ....ccccssscscnccvccvcveccce 350,000 75,000 
Portland, Me., Post Office, €€6..........ccssvesscccccccccsece 850,000 225,000 
Portsmouth, Va., Post, Office, Custom House, etc. ....0-+e-0s- 140,000 50,000 
PEMONtNG;. Wiki, EORe GHICE, OtGi. cc cides cscvecescewcsasees weue 500,000 175,000 
Reno, Nev., Post Office, etc]].........ccecceccesee wcvecceses 450,000 150,000 
INIOLY, Tis, Gig Te OG ag cic ks cs tcwcnevescrccscaesecese 25,000 25,000 
Salt Lake City, Utah, Post Office, Court House, etc.......... 1,115,000 400,000 
San Bernardino, Calif., Post Office, etc........... re eee eee 325,000 75,000 
Savannah, Ga., Post Office, Court House, etc.........+.5- 900,000 300,000 
Sheffield, Ala., Post Office, etc. ........c sce ee cece eee ceeeeeres 95,000 50,000 
South Bend, Ind., Post Office, Court House, etc. ......+.-..- 1,000,000 300,000 
Sioux Falls, S. Dak., Post Office, Court House, etc. 265,000 100,000 
South St. Paul, Minn., Post Office, etc...........ccceee, 120,000 50,000 
Spartanburg, S. C., Post Office, Court House, etc..........6.. 420,000 125,000 
Springfield, Mass., Post Office, Court House, etct..........-. 1,450,000 600,000 
Sterling, Colo., Post Office, Court House, etc.............. 225,000 50,000 
Tampa, Fla., Court House, Post Office, Custom House, etc. 550,000 100,000 
TAGUOT, TOS4 POC GHG, OlC. aoc icivicccseccccvesccecvecues 115,000 50,000 
Trenton, N. J., Post Office, Court House, etc. |...........+. 1,435,000 800,000 
Tucson, Ariz., Post Office, Court House, etc............. 540,000 100,000 
Tyrene, PA., POSt OMICS, Ct... cssvccecscccccssssvesscsveces 125,000 50,000 
Youngstown, Ohio, Post Office, Court House, etc........... 310,000 100,000 
Woonsocnst, TH. Ty FORE GHGS, Clik cscs cess csccwsriicecens 165,000 75,000 








000 








DES, Vie he bea aeas beta cae ei ee Sips ae $9,380,000 
Alternate limit of cost: (*) $1,025,000; (7) $575,000; (2) 5,000; (§) $350,000; 
| $565,000: (**) $1,650,000: additional amount if alternative limits of cost are decided 
ipon; $585,000; grand total, $36,150,000. cael 
SCHEDULE OF PROJECTS IN GROUP 2. Limit Appro, 
of cost required 
Alburg, Vt., Inspection Station ............ccecvcceess $56,000 $2,000 
Babb-Piegan, Mont., Inspection Station .........-..... 59,000 1,000 
Beecher Falls, Vt., Inspection Station .........+.-+.ee-e0-- 56,000 2,000 
Blaine, Wash., Inspection Stations ...........eeee-.seee- 158,000 60,000 
Boston, Mass., Post Office, Court House, etc. ..........4-- 4,750,000 200,000 
Calexico, Calif., Inspection Station eetan Sas dea neue 50,000 50,000 
Douglas, Ariz., Inspection Station pion wane waters 60,000 35,000 
Chicago, Ill., Post Office and other Government Offices ...... 14,250,000 300,000 
El Paso, Tex., Federal Office Building ........... pea Weens 535,000 50,000 
Fort Fairfield, Me., Inspection Station ................0e8- ‘ 63,000 8,500 
Highgate, Springs, Vt., Inspection Station ..............00-. * 60,000 1,500 
Houlton, Me., Inspection Station ....... et erat aber de aap eras 65,000 10,500 
| Lynchburg, Va., Post Office and Court House ............... Soumee 0 wh exwasue 
Manchester, N. H., Post Office and other Government Offices 450,000 150,000 
Milwaukee, Wis., Post Office, Court House and Customs House 1,850,000 100,000 
Now York, N. ¥., Court House, ete. ............. an eae 2,000,000 2,000,000 
New York, N. Y., Post Office, etc. 2,000,000 2,000,000 
Noyes, Minn., Inspection Station .... 78,000 5,500 
Paterson, N. J., Post Office, etc. * watea ets 500,000 525,000 
Richmond, Va., Post Office, Court House and Custom House.. 1,500,000 100,000 
Rouses Point, N. Y., Inspection Stations .................... 153,000 26,000 
St. Johns, N. Dak., Inspection Station .................. Sierra 59,000 1,000 
San Yeidro, Calif., Inspection Station ............ acted bcs 93,000 40,000 
Toledo, Ohio, Court House, Custom House and other Govern- 

MOMs SRO 5 OC ce Rises te FANG ese Ae Chie 5 4oh e Se eO Rae 960,000 200,000 
Topeka, Kans., Post Office and Court House ............. 115,600 115,000 
Trout River, N. ¥., Inspection Station ............scccces 60,000 5,500 
Tulsa, Okla., Post Office, Court House, etc. ....ccscccccess : 1,160,000 285,000 





$31,690,000 


$6,083,500 








gas is the traffic officer. This potential 
hazard may be minimized by diminish- 
ing the duration of exposure at the most 
congested traffic stations. 


Danger in Repair Shops. 

On the other hand, of the 102 tests 
made in 27 garages in the 14 cities vis- 
ited, the average carbon monoxide con- 
tent was found to be 2.1 parts in 10,000. 
More than half of the samples (59 per 
cent) contained over one part of carbon 
monoxide and 18 per cent of all the sam- 
ples contained over four parts of the gas 
in 10,000 parts of air. These results 
for repair shops show a dangerous con- 
dition that demands the serious consider- 
ation of those concerned. This hazard 
in repair shops may be reduced to a mini- 
mum by not allowing the motors of auto- 
mobiles to run longer than 30 seconds 





scent A tae A tesa taaeanienneate 





unless the car is in motion or the exhaust 


is connected to the outside air by a di- ! 


rect, air-tight outlet of ample caliber. 
Without such outlet no automobile en- 


gine should be allowed to run indoors, | 
except to reach its berth or to leave, by | 


the shortest route. All of these sam- 
ples were taken in garages of consider- 
able size. The great danger to life is 
unquestionably in the small private 
garage containing one or two cars, Under 
any circumstances the discharge of an 
automobile exhaust into a roofed en- 
ee should be regarded as a hazardous 
act. 


Rate Complaints 
Filed with the 


Interstate Commerce 
Commission 


Rate complaints made public April 6 
by the Interstate Commerce Commission 
are summarized as follows: 

No. 20850. St. Regis Paper Company, 
of Watertown, N, Y., et al. v. Ann Arbor 
Railroad et al. Seek reasonable rates 
on clay from points of origin in South 
Carolina and Georgia to Deferiet, Carth- 
age, Norwood, Norfolk, Raymondville, 
Harrisville, and Watertown, N. Y. Claim 
reparation. 

No. 20851. Mike Palmisano, of Wapa- 
koneta, Ohio, v. Baltimore & Ohio Rail- 
road et al. Asks Commission to pre- 
scribe reasonable rates on potatoes from 
Camden, N. C., to Wapakoneta. Claims 
reparation of $35. 

No. 20852. City of Newport News, 
Va., v. Aberdeen & Rockfish Railroad et 
al. Requests Commission to require de- 
fendant carriers to establish just, reason- 
able, and nonprejudicial rates on trans- 

ortation of property in carloads and 

ess-than-carloads between Newport 


News and points in Southern territory 
not within 150 miles of Norfolk. 


—--- 


Railroad Executives 
pose Extension of 


Federal Barge Lines 





Association Tells House Com- 
mittee Government Should 
Determine Economy oi 
Waterways Project. 





[Continued from Page 1.] 
ments here are sound you should appear 
before the Roads Committee to oppose 
the appropriation of further Federal 
funds for national highways as they take 
traffic from the railroads.” : 

The Inland Waterways Corporation 
should set up a system of accounts such 
as a private firm would have to do so 
that an accurate knowledge of costs 
could be ascertained, said Dr, Duncan, 
and the corporation should also submit 
itself to the same port-to-port regula- 
tions as the railroads, and this policy 
should be extended to all water-carrier 
service. 

Alfred P. Thom, general counsel for 
the association, said that the railways 
will not oppose any of the agencies of 
transportation that the public demands. 
The law in respect to joint rates and 
through rates is entirely different in its 
application to railways and water car- 
riers, he said. 

The water-carrier service extends to 
42 States he declared, and is supported 
both by the railroads and the Govern-¢ 
ment. The traffic carried by the Inland 
Waterways Corporation in 1927 was 1,- 
251,376 tons, at an average haul of 1,- 
000 miles, amounting to $13,514,781, he 
said, and the potential traffic for the cor- 
poration is 6,996,424 tons, amounting to 
over $75,000,000. The increase of $10,- 
000,000 of capitalization, as proposed 
would take $62,036,755 from the rail- 
roads, according to Mr. Thom. 

The full text of the authorized sum- 
mary of the statement submitted by the 
Association of Railway Executives, read 
by Dr. Duncan, follows: 

The railroads question the advisability 
of further commitment on the part of 
the Government for an extension of the 
Government’s Inland Waterways Corpo- 
ration until there has been made a thor- 
ough investigation of the facts in re- 
gard to the present equipment, service 
and operations of the Inland Waterways 
Corporation with a view of determining 
the entire cost of such operations as 
would be applicable if such service were 
carried on by private capital. 

The Iinland Waterways Corporation 
was created as an experimental enter- 
prise for the Governmental operation of 
barges on the Mississippi and Warrior 
Rivers in order not only to show the 
feasibility of water transportation on 
inland streams but the feasibility of such 
operation as a private enterprise. 

Before additional appropriations are 
made and further commitment of the 
Government in water transportation serv- 
ice, competing with private enterprise 
by rail, there should be set up a proper 
Governmental system of regulation 
through the Interstate Commerce Com- 
mission. Fair competition cannot be had 
where one competitor is compelled to 
operate under full regulation and the 
other competitor is left “free to set its 
purely port-to-port rates without refer- 
ence to the Interstate Commerce Com- 
mission.” 

Rail transportation expenses include, 
in addition to the cost of the actual mov- 
ing of the trains, such other costs as 
the maintenance of equipment, handling 
payment of fixed charged on the 
of freight, maintenance of right of way, 
investment, provision of terminals at the 
entire expense of the railroads, and the 
large item of taxes in various forms. 
Except for a portion of the. terminal 
charge, none of the last four expenses 
enumerated are included in the charges 
on which the rates to the shipper by the 
Mississippi River Barge Line are based. 
The cost to: the shipper includes only 
the rates paid by the shipper. In addi- 
tion there is paid by the general public 
the taxes for providing and maintaining 
the navigable channel, plus the fixed 
charges on the government investment 
in floating equipment, and terminals, 
plus the cost to the municipality and 
taxpayers for providing local terminals 
at less than cost, plus the sacrifice of 
local, State and Federal taxes that would 
be paid by a private corporation. 

For a full knowledge with respect to 
this experimental demonstration, this 
Committee and the people of the country 
should have set up for them such costs 
as would show whether or not the ship- 
pers fortunate enough to be able to util- 
ize the barge lines are really paying the 
full cost of their transportation or are 
being subsidized, and to what extent, by 
the Federal government at the expense 
of all the people. 





Schedules of Higher Rates 
On Salt Cake Suspended 


By an order just entered in Inves- 
tigation and Suspension Docket No. 
3090, the Interstate Commerce Commis- 
sion suspended from April 6, 1928, until 
November 6, 1928, the operation of cer- 
tain schedules as published in Supple- 
ment No. 1 to Maine Central Railroad 
Company’s tariff I. C. C. No. C-4175. 

The suspended schedules proposed to 
cancel the present import commodity 


| rate on salt cake, in carloads, and apply 


in lieu thereof higher class rates from . 
Portland to Howland, Me. 


| Substitution of Railway 
| To Build Extension Is Asked 


| The Oregon Electric Railway has filed 
| an application to the Interstate Com- 
merce Commission for authority to be 
substituted for the Linn County Logging 
& Lumber Railway in the proceeding on 
the latter’s application for a certificate 
for the construction of an extension of 
its line in Linn County, Ore. ; 

The application states that the Linn 
County company has assigned its rights 
to the Oregon Electric, a subsidiary of 
the Spokane, Portland & Seattle Rail- 
way. 


Seaboard Air Line Plans 
To Abandon Spur Tracks 


The Seaboard Air Line Railway, in 
applications filed with the Interstate 
Commerce Commission, made public 
April 6, has asked authority to abandon 
a spur track of 7.91 miles in Colleton 
County, S. C., and also a spur track of 
2.26 miles in Hillsborough County, Fla 
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PusiisHep Wirnout 
Banking 
Committee of Senate 


Agrees to Changes 
In Revenue Statute 














Accepts Several Administra- 
tive Provisions in Tax 
Bill as Passed by 


House. 


[Continued from Page 1.] 
December $1, 1917, by a corporation in 
connection with a reorganization, and 
immediately after the transfer an in- 
terest or control in such property of 
80 per centum or more remained in the 
same persons or any of them, then the 
basis shall be the same as it would be 
in the hands of the transferor, increased 
in the amount of gain or decreased in 
the amount of loss recognized to the 
transferor upon such transfer under the 
law applicable to the year in which the 
transfer was made, This paragraph 
shall not apply if the property acquired 
consists of stock or securities in a cor- 
poration a party to the reorganization, 
unless acquired by the issuance of stocks 
or securities of the transferee as the 
consideration in whole or in part for the 
transfer.” 


Sources Without United States. 

In the section relating to taxation of 

@ come from sources within the United 
States, the Senate Committee accepted 
the House provision which declared that: 

“The following items of gross income 
shall be treated as income from sources 
without the United States: j 

“(1) Interest other than that derived 
from sources within the United States 
as provided in subsection (a) (1) of this 
section. 

“(2) Dividends other than those de- 

* rived from sources within the United 
States as provided in subsection (a) (2) 
of this section. 

“(3) Compensation for labor or per- 
sonal services performed without the 
United States: 

“(4) Rentals or royalties from prop- 
erty located without the United States 
or from any interest in such property, 
including rentals or royalties from the 
use of or the privilege of using without 
the United States, patents, copyrights, 
secret processes and formulas, good will, 
trade marks, trade brands, franchises, 

* and other like properties; and 

“(5) Gains, profits and income from 
the sale of real property located without 
the United States.” 


Income from Domestic Sources. 

Subsections (a) (1) and (a) (2) re- 
ferred to in the foregoing provision read 
as follows: : 

“The following items of gross income 
shall be treated as income from sources 
within the United States: 

“(1) Interest—Interest on bonds, notes 
or other interest-bearing obligations of 
residents, corporate or otherwise, not 
including— 

“(A) Interest on deposits with per- 
sons carrying on the banking business 
paid to persons not engaged in business 
within the United States and not having 
an office or place of business therein, or 

“(B) interest received from a resident 
alien individual, a resident foreign cor- 
poration, or a domestic corporation, 
when it is shown to the satisfaction of 
the Commissioner that less than 20 per 
centum of the gross income of such resi- 
dent payor or domestic corporation has 
been derived from sources within the 
United States, as determined under the 
provisions of this section, for the three- 
year period ending with the close of the 
taxable year of such payor preceding 
the payment of such interest, or for such 
part of such period as may be appli- 
cable, or 

“(C) income derived by a foreign cen- 
tral bank of issue from bankers accept- 
ances. 


Classification of Dividends. 

(2) Dividends—The amount received 
as dividends— 

“(A) from a domestic corporation 
other than a corporation entitled to the 
benefits of section 251, and other than 
a corporation less than 20 per centum of 
whose gross income is shown to the sat- 
isfaction of the Commissioner to have 
been derived from sources within the 
United States, as determined under the 
provisions of this section, for the three- 
year period ending with the close of the 
taxable year of such corporation pre- 

,ceding the declaration of such dividends 
(or for such part of such period as the 
corporation has been in existence), or 

“(B) from a foreign corporation un- 
less less than 50 per centum of the gross 
income of such foreign corporation for 
the three-year period ending with the 
close of its taxable year preceding the 
declaration or such dividends (or for 
such part of such period as the corpora- 
tion has been in existence) was derived 
from sources within the United States 
as determined under the provisions of 
this section.” 

Employes’ Trusts Not Taxable. 

The House provision affecting em- 
ployes’ trusts which was agreed to by 
the Senate Committee reads as follows: 

“A trust created by an employer as 
a part of a stock bonus, pensions, or 
profit-sharing plan for the exclusive 
benefit of some or all of his employes, 
to which contributions are made by 
such employer or employes, or both, for 
the purpose of distributing to such em- 

®ployes the earnings and principal of the 
fund accumulated by the trust in ac- 
cordance with such plan shall not be 
taxable under section 161, but the 
amount contributed to such fund by the 
employer and all earnings of such fund 
shall be taxed to the distributee in the 
year in which distributed or made avail- 
able to him. Such distributees shall for 
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the purpose of the normal tax be al- ' 


lowed as credits against net income such 
part of the amount so distributed or 
made available as represents the items 
if dividends and interstate specified in 
section 25 (a) and (b).” 


*Authority Asked to Assume 
Liability for Certificates 


The Chicago & North Westtrn Rail- 
way has applied to the Interstate Com- 
merce Commission for authority to as- 
sume obligation and liability in respect 
of an issue of $2,145,000 of 4% per 
cent equipment trust certificates, to be 
sold at the best price obtainable, and 


to be used in connection with the pur- ! 


chase of 9 electro-motive cars, 25 
caboose cars, 100 gondola cars, 500 flat 
cars, and 500 steel hoppers cars. 


AvtTHorizep Sratements ONLY Ane Prestntep Herein, Berna 
CoMMENT BY THe UnNiten States Dai_y 








Appropriations 








Federal Provision of T wo-Fifths of Funds 
For District of Columbia Is Advocated 





Senator Phipps Explains Reasons for Change in Fiscal Re- 
lationship As Voted by Senate. 





Senator Phipps (Rep.), of Colorado, 
chairman of the District of Columbia 
subcommittee of the Senate Committee 
on Appropriations, in a speech in the 
Senate recently discussed the fiscal re- 
lationship between the Federal Govern- 


ment and the District of Columbia. 

The senator advocated the position 
which was sustained by the action of 
the Senate in accepting an amendment 
to the District appropriation bill (H. R. 
11133), providing. for a return to the 
so-called 60-40 ratio of contributions to 
the maintenance of the District Gov- 
ernment. Under this plan the Federal 
Government provides two-fifths of the 
money appropriated for the District and 
the District itself provides the other 
three-fifths, 

An authorized summary of Senator 
Phipps’ remarks follows: 

Within the past few years, uninten- 
tionally or otherwise, Congress has as- 
sumed an attitude toward Washington, 
which, if carried to its logical conclu- 
sion, will utterly destroy the partner- 
ship between the District of Columbia 
and the Federal Government, for the mu- 
tual benefit of both, which has existed 
for many decades. We are now follow- 
ing a policy, if it can be dignified by that 
term, which if continued will frustrate 
all those cherished plans held by the 
people of the United States from the 
very inception of the District of Colum- 
bia, those plans which would make Wash- 
ington in architecture, in art, in learn- 
ing, in all modern civic methods, the 
leading capital city of the world. 

At the outset we must remember that 
Washington is altogether under the con- 
trol of the United States Government, 
a condition which has existed for more 
than 50 years. Its administrative and ex- 
ecutive officials are appointed by the 
President, by and with the consent of 
the Senate. All its laws are enacted by 
the National Congress. Its policies have 
been shaped by that body. For that mat- 
ter, there has been no serious disagree- 
ment between Congress and the people 
of the District as to the main course to 
be pursued. Its inhabitants are largely 
Government employes and officeholders, 
many of whom maintain a legal resi- 
dence elsewhere, but all of whom concur 
in the plan of the fathers to make Wash- 
ington one of the most beautiful spots 
in America and in the entire world. 

This program does not have, as its 
primary purpose, the pleasure or the 
amusement of the curiosity seeker, the 
idle visitor, or even the lover of beauty. 
Its object is to establish in the heart of 
the country a sacred shrine at which our 
people may renew their vows of citizen- 
ship and consecrate once more their love 
and devotion to their native land, The 
program is needed in order that the 
Government may conduct its important 
business amid seemly surroundings. It is 
required in order that the Capital of the 
United States may present to the na- 
tions of the world which send their repre- 
sentatives here, that simple but impres- 
sive dignity which befits a country as 
great a1 powerful as ours. 


President Advocated 
Beautification of City 


Our own President Coolidge has ex- 
pressed this same thought in better 
language. At the opening of the second 
session of the Sixty-ninth Congress in 
December, 1926, he said: ; 

If our country wishes to compete with 
others, let it not be in the support of 
armaments but in the making of a beau- 
tiful Capital City. Let it express the 
soul of America. Whenever an Amer- 
can is at the seat of his government, 
however traveled and cultured he may 
be, he ought to find a city of stately 
proportion, symmetrically laid out and 
adorned with the best that there is in 
architecture, which would arouse his 
imagination and stir his patriotic pride. 
In the coming years Washington should 
be not only the art center of our own 
country but the art center of the world. 
Around it should center all that is best 
in science, in learning, in letters and in 
art.” 

For over 40 years, from 1878 to 1921, 
50 per cent of the expense of maintain- 
ing the District, as a rule, was borne 
by the Federal Government and 50 per 
cent came from the taxpayers of Wash- 
ington. I say “as a rule,” because ap- 
propriations for the last 14 years of 
this period, from 1908 to 1920, inclu- 
sive, without regard to water rates, 
ranged from $11,371,000 to $19,700,000, 
and during this time the District paid 
on an average $250,000 per annum more 
than the United States. However, the 
50-50 rule was generally followed, as 
this proportionate basis of contribution 
was established by the organic act of 
June 11, 1878. 

In 1922 Congress changed the pro- 
portion. The annual appropriation act, 
approved on June 22 of that year, es- 
tablished substantive law for the 60-40 
plan of appropriating for the District. 
In other words, it provided that the 
share of the United States should be 
only 40 per cent and that of the local 
taxpayer should be 60 per cent. Note 
that, as in the case of the actual ap- 
propriations themselves, these percent- 
ages have been fixed by the National 
Legislature, in which the citizens of 
Washington have no voice. The total 
funds available during this period ranged 
from $20,500,000 to $27,200,000, and un- 
der the new plan the United States con- 
tributed from $8,081,000 to $10,762,000, 
or an average of $9,237,000 per annum. 


Civic Development 


Restricted During War 


During the entire period of propor- 
tionate contributions, or at least until 
the war, the program of city beautifica- 
tion was carried out, and for many years 
prior to 1914 the District was in debt 
to the Federal Government. Then came 
the war period, when, owing to scarcity 
of labor and high cost of materials, fur- 
ther civic development was restricted, 
and yet no reduction was made in the 
rate of tax assessments. Such receipts 
increased, and a large surplus was de- 
posited in the United States Treasury, 
due, it will be noted, from failure to con- 
tinue the development of street improve- 
ments, the building of public schools, and 
the upkeep of other city activities cor- 
responding to the growth of Washing- 
ton, which might be considered abnormal, 

This District surplus and the difficulty 
experienced by local citizens in obtain- 


ing proper benefits from the money paid | 


by them as taxpayers into the Treas- 


people of Denver the facts about the 
ury of the United States is a story unto 
itself. Suffice it to say that for several 
years Congress refused to recognize the 
justice of a claim which should have 
been obvious, and that even now the 
District has not yet received the full 
benefit of such funds, which are not be- 
ing matched by the United States on the 
same 50-50 basis under which they were 
collected. I shall advert to this matter 
later. . 

Beginning with the fiscal year 1925 
the substantive law of 1922, which es- 


tions, was ignored by Congress and ren- 
dered inoperative by the annual provi- 
sion of a lump-sum contribution of $9,- 
000,000 on the part of the Federal Gov- 
ernment, plus a preportion of certain 
miscellaneous revenues which under this 
fiscal arrangement the United States has 
released to the District of Columbia. 
Since that time total appropriations have 
ranged from $31,170,000 to $34,894,000, 


tributed only this $9,000,000 per annum, 
in round figures, 

It will be seen that from 1920 to 1928 
total annual appropriations for main- 
tenance and improvements have increased 
over $14,000,000; that the District’s pro- 
portion of $9,900,000 in 1920 has mounted 
to $24,800,000 in 1928; and that the 
United States’ proportion of $9,700,000 
in 1920 has dropped to $9,000,000 in 
1928. In other words, there has been 
an increase of over 70 per cent in an- 
nual appropriations during this period 
of nine years, and yet the United States 
is paying less today (excluding consid- 
eration of certain divisible items of mis- 
cellaneuos revenue) by $700,000 than it 
did in 1920, Of course, this great in- 
crease in annual expenditures has been 


real property. 


Lump-Sum Arrangement 
Declared to Be Unsound 


Aside from the legal situation, which 
I believe we are in honor bound to respect 
until or unless the law is changed, I 


ate system of contribution should be 
followed in the future as it was until 
the year 1925, and that the lump-sum 
system, if it can be dignified by that 
designation, is unsound in principle and 
| Vicious in actual practice. 

| It it freely admitted that, in part at 
least, the contribution of the United 
States, whatever it may be, is in lieu 
of taxation on public property, the real 
estate being roughly appraised at al- 
most $500,000,000. As this is one of the 
chief reasons for that contribution, it 
should vary in accordance with total ex- 
penditures. There is no justice in con- 
tributing $9,000,000 in 1925, when a total 
of $29,000,000 was required for all Dis- 
trict purposes, and the same sum in 
1929, when $39,000,000 is to be spent. 
If the advocates of the plan believe that 
$9,000,000 was fair in 1924, how can they 
} claim that the same sum is fair in 1929? 
It is neither equitable nor just practically 
to double the burden upon one taxpayer 
and to make no change in the contribu- 
, tion of the other. 

To resort once more to figures, which 
| tell their own story, in 1920 the Dis- 
| trict paid $9,990,000 and the United 
States $9,718,000. That was under the 
50-50 plan. In 1924 the District paid 
$12,424,000, as against $8,081,000 for the 
United States, or 60-40. But in 1928, 
which is the last year for which appro- 
priations have been made, the District 
has paid $24,872,000 and the United 
States has only paid $9,001,125. Where 
is the justice in such an arrangement? 
Where the equity? 

My second general proposition is that 
the lump-sum arrangement is harmful 
and vicious in actual practice. Since its 
informal adoption by Congress, the plan 
has brought none of the blessings claimed 
for it. Instead it has proved a curse to 
the people of Washington and to the 
people of the Nation, who are interested 
in the proper development of their Capi- 
tal City. In 1924, one of the principal 
arguments of the lump-sum advocates 
was that, if the United States contributed 
a definite amount, irrespective of what 
the total annual expenditures might be, 
the Commissioners in charge of District 
affairs could be given a free hand in de- 
ciding how much should be expended 
each year for the upkeep of the city. 

Actual practice gives the lie to this 
argument. We find that the Commis- 
sioners’ estimates, after careful 








reau of the Budget, while the Appropria- 


decreases the total allowances before 
permitting the bill to be approved. 


Estimates for 1929 
Have Been Reduced 


mitted to Congress provides for a total 
of $40,431,186, which is nearly $11,000,- 
000 less than recommended by the heads 
of departments, and $2,000,000 less than 
the final estimates of the District Com- 
missioners, Obviously the highest figure 
of $51,000,000 represented actual needs, 
but the Commissioners could not insist 
upon that sum with the United States 
only contributing $9,000,000 and the bal- 
ance to be raised by still heavier taxa- 
tion upon District residents. 

What has happened? During the past 
few years the development of Washing- 
ton has been impeded, its growth stuned, 
and most of the money raised has been 
devoted to maintenance and operating 
expenses or to seminational projects in 
which local citizens are hardly interested 
to a greater extent than are people in 
other sections of the country. In 1928 
over 75 per cent of the total appro- 
priations went into maintenance and op- 
erating costs, and estimates indicate 
that this percentage will be increased 
in 1929. Such costs in themselves are 


ital City of the Nation, for streets must 


required, and so on down the line, 
Having shown that in principle and 
practice the lump-sum plan is a deadly 
poison in the vitals of the city govern- 
ment, I will discuss briefly the main argu- 
ment against the 50-50 or 60-40 program 
of proportionate contributions. Some 
members of Congress say in effect: 
“We admit that the substantive law 
is being violated by us each year. We 
admit that in theory there is no justi- 
fication for the lump-sum method. We 
admit that, for this or other reasons, 
the District of Columbia does not secure 
the permanent improvements needed by 
' its people. But we take our positions 


| 
| 











tablished the 60-40 plan of appropria- | 


and the National Government has con- | 


met by heavier tax burdens, largely upon } 


respectfully submit that the proportion- | 


re- | 
vision, are arbitrarily reduced by the Bu- | 


tions Committee of the House further | 


The Budget for 1929 as actually sub- | 


greater because Washington is the Cap- | 


be wider, large police expenditures are | 
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| District of Columbia, and they do not 
| squarely on one point—the people of 
Washington, with all the privileges they 
are supposed to enjoy as residents of 
the Nation’s Capital—do not pay as much 
in taxes as the folks back home. 
may be that the District government 
is run more economically than other 
large cities of the country. It may be 
that there is less overhead and no graft. 
Whatever the reason, the people of the 
United States are entitled to the benefit 
of that condition rather than the people 
of Washington, and until they pay as 
much or more than the folks back home 
they have no cause for complaint. Until 
then they are not going to get an addi- 
tional cent out of the United States 
Government.” 


That is the argument in a few homely 
words. It is somewhat appealing if the 
major premise is truce. Let us see if it 
is. After research, conducted in many 
quarters, and after comparison with 
other cities, a comparison difficult to 
; make, because Washington is unique, I 
stake my judgment as a business man 
of considerable experience in the propo- 
sition that it is false. I contend that the 
people of the District of Columbia pay 
well for the benefits they now receive, 
that the taxes levied are on a substan- 
tial parity with those of other cities, 
and that any greater tax burden would 
not only be unjust but well-nigh fatal to 
the city’s welfare. 


Real Estate in District 


Assessed at True Value 

The present District tax rate on real 
property, which is $1.70 per hundred, 
does not appear to be excessive. In fact, 
compared to other communities, the rate 
itself is rather low. But the tax rate 
must be considered in connection with 
the assessed valuation. 


order to arrive at the actual amount paid 
| by the property owner. Under the pro- 
visions of the law I have quoted, and in 
accordance with actual practice, real-es- 
tate assessments in Washington are made 
on the basis of true value. It has been 
estimated that the average is about 96 





the law is substantially fulfilled. 

It must be admitted that real estate 
in other cities is not assessed for its full 
valuation, whatever may be the law on 
the subject. One reason, I presume, is 
that in Washington the assessor is re- 
sponsible to Congress, the taxpaying 
power, whereas in other cities his office is 
elective and he is responsible to the 
voter, who is the taxpayer. 


question as to the fact. 


$1,137,000,000, as compared to an assess- 
ment of $1,403,000,000 on Chicago real 
estate. Although the population of 
Pittsburgh is at least one-fifth more than 
that of Washington, and despite the in- 
dustrial wealth of the Pennsylvania city, 
District of Columbia assessments exceed 
those of Pittsburgh by $70,000,000. A 
comparison of 14 large cities shows that 
Washington’s real-estate assessments 
are almost 50 per cent greater than the 
average per capita assessment of the 
others. 

Let is be noted, also, that the Govern- 
| ment is acquiring real estate in Wash- 
ing at a rapid rate and that it has re- 
cently taken off the tax rolls some of 
the most valuable tracts of land in the 
District. No taxes are paid on the Union 
Station Plaza, the Mall, or on parks. 
The present building program of the 
United States, which has been approved 
ky Congress, will take from the rolls 
additional real property having a value 
of at least $25,000,000 and will reduce 
local tax returns accordingly. 

It is altogether proper that the Gov- 
ernment should secure such properties 
and own them in perpetuity. I am not 
complaining about that. I am merely 
advancing it as an additional reason why, 
if we are to carry out the broad plan of 
improvement and beautification of the 
Nation’s Capital, we should be willing 
to stand a proper share of the expense. 





Tax on Intangibles 
Held to Be Unreasonable 


When we consider the local tax on 
personal property, no room is left for 
doubt. The rate of five-tenths of 1 per 
cent on the full value of intangibles is 
clearly unreasonable and above any rate 
exacted elsewhere in this country, so far 
as I have been able to learn. Not only 
that, but to a large extent, the tax is 
| actually collected. Personal property 

assessments for the District during the 
| fiscal year ending June 30, 1927, totaled 
$623,818,000, which produced revenue 
amounting to $6,290,134. This is five 
| times as much as was assessed in Min- 
| neapolis, with its population of 442,000; 
| twice as much as Cincinnati; and almost 
| four times as much as Cleveland, with 
a population of 960,000 people. 

So much for the argument that Wash- 





She does. That fact has been clearly 
' demonstrated time and again, the most 
' yecent occasion being before the House 
Subcommittee on Appropriations, at 
hearings to which reference has already 
been made. It is evident that District 
residents pay well for what they receive 
and, in addition, are shouldering to an 
; undue extent the burden of building up 
the Nation’s Capital for the benefit of all 
the people of the United States. 

It may be popular with the folks back 
home to demonstrate how heavy a tax 
| burden Washington residents are forced 
} to pay, so as to prove that the District 
burden exceeds the taxes in the State. 
It may be good politics, but it is poor 
statesmanship. The people of any com- 
munity should pay adequately for what 
they receive in public benefits; and they 
| should pay no more, irrespective of the 
taxes levied in any other part of the 
country. 


people of the District that are not en- 
joyed by their constituents. I have listed 
a few that Washington does not have as 
| she should—homely items such as ade- 
quate bridges and needed sewers. 

Is there any large city in your home 
State where’ grade-school children 
throughout the entire municipality can 
only attend sessions half a day because 
of lack of sufficient buildings? How 
many cities with a population of more 





buildings with outside washrooms? 
Irrespective of the rate of taxation, I 
wish to state that my home city of 
Denver has more adequate school accom- 
modations than Washington, the Capi- 
tal of the Nation. We have better li- 
brary facilities and _ better-cared-for 
streets. We will not have to wait for 
five years in order to obtain sufficient 
| schools tor our children; nor will we 
| have to beseech Congress each year for 
that purpose. We have those schools 
now. 


I do not hesitate to tell to the 


It | 


per cent of actual value in the District | 
of Columbia, so that the requirement of 





| 


; current year. 


The percentage | 
must be multiplied by the assessment in | 








| tax. 


| 

| ington does not pay taxes comparable |! 
| to those in other sections of the country..- 
' 
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Members of Congress may talk about | 
the many advantages possessed by the | 


| 
| 
| 
| 


| 











; Lumber production 
| Beehive-coke production 


| Interest rates, call money 
What ever the reason, there can be no | 
Washington real | 
estate, privately owned, is assessed at | 











Lev 


Measured by the value of checks pass- 
ing through banks for payment, busi- 
ness during the week ended March 31, 
although lower than during the preced- 
ing week, was considerably higher than 
a year ago, according to the weekly 
statement on domestic business condi- 
tions issued by the Department of Com- 
merce on April 5. 

The full text of the statement fol- 
ows: 

The general level of wholesale prices 
showed a slight recession but was higher 
than a year ago. Prices for iron and 
steel strengthened slightly as compared | 
with the preceding week, but were lower | 
than last year, while prices for cotton 
declined slightly from the previous week | 
but were higher than a year ago. Cop- 
per prices continued to reflect a higher | 
average than last year. 

Loans and discounts of Federal re- | 
serve member banks were higher than 
in the preceding week but were still be- 
low the level reached early during the ! 
The Federal reserve ratio 
averaged lower than during the previous 
week, showing a decline also from a year 
ago. Loans to brokers and dealers by 
Federal reserve member banks in New 
York City expanded over the previous 
week but were lower than the high rec- 
ord reached early in February. 

Prices of stocks listed on the New 
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Mar. 
ol 
Bituminous-coal production ........ 


Petroleum productior (daily ay.) .. 
Freight-car loadings ............ . 
Bldg. cont. 37 States (daily ay.) .. 
Wheat receipts 
Cotton receipts 
Cattle receipts 
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Price cotton middling ............. ‘ 
Price iron and steel composite 
Copper, electrolytic, price ... 
Fisher's price index (1926=100) . 
Bank loans and discounts (total) .. 
Debits to individual accounts 


Business failures 
Stock prices 
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Interest rates, time money ........ 
Federal reserve ratio 
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begrudge a Federal contribution to help | 
to provide similar advantages for the | 
residents of Washington who are, after 


all, but the employes of the United 
States. 
I have offered figures which prove 


! 
that the assessed value of taxable real | 
estate in Washingeon has been increased 
during the last nine years by 160 per | 
cent and that the real-property levy | 
actually payable has been increased by | 
200 per cent. t is evident that such | 
taxes can not be made greater and that | 
personal property rates are now entirely | 


! too high. | 


We have come to the parting of the 
ways. With Washington’s imperative 
and growing needs, the present fiscal 
arrangement can not continue. The limit | 
has been reached. As chairman of the | 
Senate subcommittee on District ap- 
propriations, I raise my voice publi¢ly 
in solemn warning, as I have often done 
in meetings with my colleagues of the 
Senate and of the House of Represen- 
tatives. 

The time has come tor plain speak- 
ing. Does anyone doubt that Wash- 
ington has practically reached the limit 
of her taxable resources and that the 
slight normal increase will prove grossly 
insufficient for public needs? Does any- | 
one cherish the delusion that this is a! 
city of great wealth, and that heavy 
taxes are levied without consequent 
hardship on the people who pay them? 
Who are the taxpayers of Washington? 

The taxpayers of Washington are the | 
public servants of the United States, 
the employes of the Federal Government. 
They are modestly paid; they are under 
heavy expense. The great majority of 
the homes are small, for in most sections 
of the city every 18 or 20 feet repre- 
sents a private dwelling. Many thou- 
sans of Government employes can not 
afford the initial outlay to buy these 
homes, which though humble are _ too | 
costly for them, and so they rent their 
living quarters. But still they pay the 
It is passed on them, of course, as 
in every other city in the country; and 
thus we have the Federal employe stand- 
ing the burden just the same. 

Over in the House of Representatives 
hearings have just been held on a bill 
for a horizontal increase in Government 
salaries, and there has been a great deal 
of sentiment and sympathy expressed 
for such a measure. Doubtless salaries 
are too low in many case. But what are 
we doing? We are igving the Govern- 
ment employe his fodest wage with one 
hand, and we are taking it away from 
him, in the form of high District taxes, 
with the other. Is that good business? 
Is that statesmanship? As one who has 
studied this deplorable situation for 
many years, and who can therefore speak 
with some authority, I appeal to Con- 
gress to right a great wrong and to 
return to a just, orderly and progressive 
method of doing business in the city of 
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Washington, the Capital of the United | Mediation, 


States. 


Payment of Sum Due 


North Carolina Urged 


The Governor of North Carolina, A. 
W. McLean appeared before a subcom- 
mittee of the House Committee on Judi- 
ciary April 6 in behalf 1 2 bill (S. 3097), 
to pay the State of North Carolina a 
sum of $118,035.69 due in the settle- 
ment of claims and bond transactions 
dating from the time of the War of 1812 
and the Civil War. The amount has 
been certified to Congress by the Comp- 
troller General of the United States as 


than 100,000 inhabitants house many of |! the sum due the State. 
their school children in portable frame | 


John H. Small, Adrian Sizer and Rob- 
ert H. McNeill of the legal department 
of the State of North Carolina also ap- 
peared in support of the bill. 

As explained to the members of the 
Committee, the sum was arrived at as 
follows: Due North Carolina for ad- 
vances made in 1812-1815, $167,339.88; 
cotton seized by the United States in 


—— 


eS 


| Volume of Business During 


Considerably Larger Than Year Ago 


| ago. 


| than last 


| for rate-making purposes of the Mis- 


| Texas to be $243,325, and that of the 
| Cornwall Railroad 


| passed by the House during the four 


| 





1865-1866, $96,835.81; total, $264,175.69. | 


Due the United States for bonds of North 
Carolina held by the United tStaes, in- 
cluding principal and unpaid _ interior, 
$146,140, 





INDEX. B27) page 


z 











Finance 





Last Week 


el of Wholesale Prices Receded Slightly; Market 
Value of Stocks Made New High Record. 





York Stock Exchange made a new high 
record during the week. Bond prices 
showed no change from the preceding 
week but averaged above the level of last 
year. Interest rates on call loans aver- 
aged higher than in either prior period. 
Time-money rates, showing no change 
from the previous week, were higher 
than in the same week of 1927, Busi- 
ness failures were more numerous than 
in either the previous week or the cor- 
responding period of last year. 

The output of bituminous coal dur- 
ing the week ended March 24 was smaller 
than in either the previous week or the 
corresponding period of last year. Lum- 
ber, on the other hand, showed larger 
production as compared with both prior 
periods. The production of beehive coke, 
showing no change from the preceding 
week, was only half as large as a year 





Petroleum output showed a slight de- 
cline from the previous week, being 
lower also than in the same period of 
1927. Receipts of wheat at primary 
markets, although lower than in the pre- 
vious week, were twice as large as a | 
year ago. Cattle receipts were larger ! 
than in the previous week, but smaller | 

| 
{ 
1 


| 
| 
| 
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| 
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| 


year. Hog receipts, however, 


showed a decline from the preceding 


' week, but were greater than in the same 
‘ peirod of 1927. 
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VU. S. Treasury 
Statement 


April 4 
Made Public April 6, 1928. 











Receipts. 
Customs receipts....... $1,763,227.25 
Internal-revenue receipts: 
Income tax....s.ee- 1,633,851.32 
Miscellaneous internal 
_ TeVENUC ..cceseeees 1,958,995.51 
Miscellaneous receipts.. 782,068.50 
Total ordinary receipts 6,138,142.58 
Balance previous day... 437,614,157.17 
Total cecsccsscccsces G4OTOknunre 


Expenditures, 
General expenditures... 
Interest on public debt.. 
Refunds of receipts..... 
Panama Canal......... 
Operations in special ac- 


$8,413,664.25 
1,075,057.05 
365,705.75 
114,371.40 





COUNTS secccveveusers 47,490.44 
Adjusted service certif- 
ONNO- SUNG . ov b0-5:4¥.80% 86,228.17 
Civil service retirement 
SONG scx00e ocesecesee 102,482.41 
{nvestment of trust funds 146,898.27 
Total ordinary ex- 
penditures ........ 10,256,916.86 
Other public debt ex- 
penditures ...ccccccce 3,125,450.95 
Balance today.......+-. 430,369,931,94 


Total ...cecccccccess  443,752,299.75 





Foreign Exchange 


New York, April 6.—The Federal Re- 
serve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provisions of Section 
622 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York raarket at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 











Average 1923-25=100.) 
1928. 1927. \ 
Mar. Mar. Mar. Apr. Mar. Mar. } 
24 17 10 2 26 19 
101.3 102.0 106.6 113.4 137.2 136.5 
106.4 102.3 99.1 90.9 92.3 93.2 | 
40.8 *40.8 A408 80.0 81.6 $3.7 
114.6 114.7 113.1 119.0 118.2 118.2 
° 98.3 99.2 103.5 105.2 105.0 | 
145.1 139.4 110.0 197.2 160.6 . 153.2 | 
§5.0 78.3 §2.4 48.7 31.8 51.1 
60.7 68.1 46.5 $3.8 88.5 97.7 
71.8 70.6 68.7 83.5 79.1 78.2 
103.4 114.3 111.4 $1.7 76.9 85.1 
‘ 112.7 113.4 93.0 93.0 94.4 
12.8 Saeed 69.5 62.9 62.9 51.8 
‘86.2 86.7 86.7 89.1 89.1 $9.1 
100.7 100.7 100.7 93.5 94.2 94.9 
98.2 97.3 96.8 92.6 92.7 92.2 
122.2 122.6 121.2 114.9 114.9 115.1 
134.5 114.4 126.6 108.7 117.6 122.9 | 
109.1 109.1 103.0 109.1 106.1 97.0 
115.0 117.0 123.3 121.4 120.9 115.5 
194.3 189.7 185.4 154.3 152. 152.2 
110.9 110.9 110.6 108.6 3 108.0 
105.7 105.7 105.7 102.9 102.9 
96.9 95.9 96.0 101.7 101.9 





Final Valuations Placed 


By I. C. C. on Three Roads 


Final valuation reports were made 
public by the Interstate Commerce Com- 
mission on April 6 finding the final value 


souri, Oklahoma & Gulf Railway as of 
1919 to be $5,812,877, that of the Mis- 
souri, Oklahoma & Gulf Railway of 


as 


$772,000 of 1917 to be 
id, a 


Five of Supply Bills | 
Have Become Law | 





Four Others, Awaiting Final 
Action, Have Passed House 


[Continued from Page 1.] 
last Congres, the Sixty-ninth, were: First 
Session, $3,016,632,229.63; second session, 
$2,804,550,028.65; total regular appropri- | 
ations of the Sixty-ninth Congress, $5,- 
820,182,258.18. 
So far, of the nine appropriations bills 





months of the present session, five have 
become law, appropriating an aggregate 
of $2,023,272,585. They are as follows: 
First deficiency bill, Public Law No. 2 
>. cee “reaeree be the President 
ecember 22, 27, total appropria 
$200,936,668. : —_— 
The State, Justice, Commerce, and 
Labor Departments bill, Public Law 32 
(H. R. 8269), approved February 15, 
1928, total appropriated, $89,820,595. 
The Interior Department bill, Public 
sed a aa ae 9136), apteoret 
arch 7, 1928, total appropriated, $272,- 
656,089. : ree em 
yar Department appropriation bill, 
Public Law No. 181 CH R. 10286), ap- 
proved March 23, 1928, total appropri- 
ated, $398,517,221. | 
_ The Treasury-Post Office appropria- | 
tion bill, Public Law No. 93 (H. R. | 
10635), approved March 5, 1928, total ' 
appropriated, $1,061,342,060. 
Total appropriation of these bills, $2,- 
023,272,585. 
All the regular appropriation bills, ex- 
cept deficiency bills, of this session are 


; for the fiscal year ending June 30, 1929. 
| Deficiency bills apply to the current fis- 


cal year as well. 

The independent offices appropriation 
bill (H. R. 9481), which has passed 
both houses and has been in conference 
to straighten out differences between 
the two houses, totals $527,672,485. 
This bill provides the funds for the Alien 
Property Custodian, the Interstate Com- 
merce Commission, Federal Trade Com- 
mission, the Shipping Board, the Mer- 
chant Fleet Corporation, the Tariff Com- 
mission, the White House, the Board of 
Civil Service Commission, 
Federal Radio Commission, Federal 
Power Commission, the Smithsonian In- 
stitution, Bureau of Efficiency, American 
Battle Monuments Commission, Arling- 
ton Memorial Bridge under construction 
across the Potomac River at Washing- 
ton, the Board of Tax Appeals, and the 
Employes Compensation Commission. 

_ The District of Columbia appropria- 
tion bill (H. R. 11183), which has 
passed the House and has been reported 
to the Senate, carries $38,151,428, sub- 
ject to any changes made in the amounts 
by the Senate. The agricultural appro- 


priation bill (H. R. 11577), passed by | 


both houses but not yet a law, totals 
$139,609,738.80. The Navy Department 
appropriation bill (H. R, 12286), which 
has passed the House but not passed the 
Senate, now carries $359,418,237. 








Dates Fixed for Arguments 
In Two Valuation Cases 





The Interstate Commerce Commission 
on April 6 announced the assignment of 
the valuation of the New York, Chicago 
& St. Louis Railroad for oral argument 
before Division 1 of the Commission on 


April 21, and that of the Wabash Rail- 
« way for argument on May 31, d 


Country 
Europe: 
Austria (schilling) .iccccseceacs 14.0658 
Belgium (belga) .......sseeeee, 15.9623 
BOISE LIST). cccccccccoursscess -7211 
,; Czechoslovakia (krone) ......... 2.9630 
DORMELE CRIGHR) visccecsoveces 26.8242 
| England (pound sterling) ...... 488.2470 
Finland (markka) .......02+s005 2.5175 
France (franc) ....... exeoonees : 3.9367 
Germany (reichsmark) ......... 23.9150 
Greece (drachma) ............ ! 1.8250 
FRUNGELY COENEG) occ ccccsesesss 17.4650 
a, eee eeeeseens 5.2832 
Netherlands (guilder) ........ Pr 40,2938 
OOP WET CEMUDE) oscce vd cassceces 26.7256 
WO CEUOUN): sav eens a s46¥.0s0 8g 11.2094 
Portugal (escudo) ........ obese 4.2225 
POOUERMER CUNO 660 5006006066050% 6286 
IDRI COCROUR): 600000 00540000 0% ‘ 16.8072 
Sweden (Krona) ....cccccoccece 26.8587 
Switzerland (franc) .........+.. 19.2689 
Yugoslavia (dinar) .........68 1.7600 
Asia: 
China (Hong Kong dollar)......, 49.7142 
China (Shanghai tael) ......... 62.8660 
China (Mexican dollar) ........ ‘ 45.4750 
China (Yuan dollar) ..........65 45.1250 
NOUS COUOUED Sideciccescowdsc< . 36.5462 
ME TOAD vce Face mae nemnteniensKe 47.8911 
Singapore (S. S.) dollar ......4 56.2083 
North America: 
COnNRES CGONRE) coc cccccccsses + 100.0924 
CTR COOOD 2.4.06'00.005.065 0 06.06559 100.0718 
PEDO COMUOD in0000000050s66000 48.7500 
South America: 
Argentina (peso) (gold) ,...... ’ 97.2208 
Brasil. (MINGIG) occecesscse aecy 12.0327 
GRINS COON)  <. ceases ee sscseeccnr 12.2152 
Uruguay (peso) ....ccccccceseeg 108.5728 
GOlOMAIA CHOUOD ovscesecscceecet 98.1600 
Bar silver ...... er ree cont 57.00 





Euclid Railroad Authorized 
To Relocate Its Tracks 


The Euclid Railroad has applied to the 
Interstate Commerce Commission for au- 
thority for relocation of its tracks and 
abandonment of a part of its three-mile 


line in the village of Euclid and South 
Euclid, Ohio. 
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Flowers for Every Occasion 
—Formal or Informal! 


Washington’s Leading Florist Is 
Ready to Serve You With the 
Finest in Flowers 








GUDE BROS. CO. 


Members of Florists’ Telegraph 
Delivery Association 


| 








S.S. LEVIATHAN 
leaves New York 
April 14 


HE world’s largest ship carried 
Tee passengers during 1927 
than any other single ship on the 
Adantic. Rates are not high con- 
sidering the unusual steward ser- 
vice, cuisine, and luxury. Less than 
six days after leaving New York, 
you are in Paris or London. Later 
sailings from New York to England 
and France on May 5 and May 26, 


' The same American standards at 
lower rates, with a day or twolong- 
er at sea when yousail on the splen- 
did cabin ships, George Washington, 
America, Republic, President Hard 
ing, and President Roosevelt. 


Your nearest steamship agent, or 
United — 
States Lines 





1027 Conn. Telephone 
Ave., N. W. Main 
’ T431-7432 


Washington 
a. 
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otion to Enjoin 
Is Denied in Suit 
For Infringement 


Court Finds No Reason to In. | 


terfere Prior to Trial of 
Issues in Contro- 
versy. 


VINCENT WALSH, COMPLAINANT V. AL- | 


BERT WAHLE COMPANY, INCORPORATED, 
AND ROBERT FINDLAY MANUFACTUR- 


ING COMPANY, INCORPORATED. EQUuITY | 
District Court, EASTERN Dts- 


3433. 
TRICT OF NEW YORK. 


Preliminary injunction was denied the | 
plaintiff who alleged in his bill that the | 
defendant and he had entered into nego- | 
tiations whereby the defendant was to | 


manufacture the arcticle and that the 
negotiations “fell through” after the de- 
fendant who had bought equipment pro- 
ceeded to manufacture the article. 

Talley and Lamb for the Plaintiff. Dike 
and Schaines for the defendant. The full 
text of the opinion of Judge Inch is as 
follows: 

This is a motion for an order “en- 
joining and restraining the defendants 
and each of them, their officers, agents, 
servants and employes and successors, 
pending this suit and until the final de- 
termination thereof, from manufacturing 
or distributing or dealing in any manner 
or advertising or exhibiting or giving 
publicity in any form to or otherwise 
infringing complainant’s rights under 
United States Letters Patent No. 1349,- 
241 dated August 10, 1920 and United 
States Letters Patent No. 
dated April 11, 1922.” 

The motion is made in a suit, at is- 
sue, in this court. The defendant opposes 


the motion on the ground that such re- ! 


lief should be granted plaintiff, if at all, 
only after the trial of the merits. 

The facts alleged by plaintiff, as the 
cause of this controversy between the 
parties, are, that the plaintiff invented 
something and negotiated with de- 
fendants to manufacture and distribute 
assume. That these negotiations “fell 
through.” That defendant having been 


thus placed in the position, by means of | 


its making of dies and other apparatus, 
to so manufacture etc., persisted in con- 
tinuing such manufacture etc., regardless 
of the failure of such negotiations and 
in the absence of any real or written 
license or contract. 


Doubt of Jurisdiction. 


In other words, from the plaintiff’s 
standpoint, there is no license or con- 
tract between him and the defendants 
and the defendants are infringing plain- 
tiff’s valid patents. 

The defendant’s, however, contend 
that there is a license, between them and 
the plaintiff, but, if this is not found, 
then they have not infringed and that 
the patents are both invalid. 

On the argument the 
some doubt about its jurisdiction. It 
seems that plaintiff had brought an ac- 
tion in the State court but had been de- 
nied entrance there at the instance of de- 


fendants, on the ground, that his suit | 


Was one recognized exclusively by Fed- 
eral courts, to wit; a patent infringe- 
ment suit. Accordingly, plaintiff has 
brought the present suit. On the argu- 
ment, however, a good deal was made 
by defendants of the alleged license. 

Both the plaintiff and the defendants 
are residents of the same State, to wit: 
the State of New York. 

Where a lisencee continues to work 
under a license, which has terminated, 
as though it were still in force, the li- 
censor has the option to sue him as an 
infringer, or, to sue him for the prom- 
ised royalty. Ordinarily, where the suit 
is for royalties, it is one at law or in 
some cases in equity, and jurisdiction of 
this court will depend on diversity of 
citizenship etc. Where, however, the suit 
is for infringement of a patent, this 
court has jurisdiction because of the na- 
ture of the suit. Woodworth vs. Weed 
1 Blatch 166. Sterling vs. Plow-works 32 
Fed. 290. Walker on Patents 5th Ed. 
page 371. 
ks Infringement Alleged. 

Also, the question of jurisdiction, on 
such a motion as here, stands or falls 
on what plaintiff alleges in his bill. 
Lowry vs. Hert 273 Fed. The Fair vs. 
Kohler Co. 228 U. S. 22. 

Accordingly, while jurisdiction must be 
ved at the trial and cannot be as- 

a Co. vs. Central Co. 
e 11) the jurisdiction 
of this court hear this preliminary 
motion must be determined from the bill 
of complaint. 

The complaint filed January 19, 1928, 
sets forth the alleged ownership of let- 
ters patent and alleges that the de- 
fendants have infringed. Plaintiff asks 
that defendants be enjoined from such 
infringement and that they account for 
the profits made. 

This is therefore a suit for infringe- 
ment of plaintiff’s patents and this court 
apparently has’ jurisdiction of the mo- 
tion, regardless of the incidental mat- 
ters by which such infringemeni is ‘al- 
leged to have arisen. 

This being so, it is weil settled, that 
the various defenses here set up by de- 
fendant, though inconsistent with a li- 
cense, may be set up by answe 
vs. Edelmyer 15 Fed. 262. 
Co. vs. Gowdy 244 Fed. 805. Tape vs. 
Baltimore 229 Fed. i141. Barbor Co. vs. 
Headley Co. 284 Fed 177. 

No Adjudication Presented. 

The suit being for an infringement of 
patents and defendants having the right 
to dispute the validity, as well as the al- 
leged infringement of the patents, the 
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sole remaining question is, should this | 


court interfere, before trial, by sum- 
mary order and give plaintiff all the re- 
lief to which he may be entitled after 
a trial of the issues ending in a decree 
in his favor? 

There has been or adjudication pre- 
sented of either patent directly or indi- 
rectly. The papers presented on this mo- 
tion cast no light on this issue. The 
courts have rarely granted such an in- 
junction and the tendency, if any, is not 
to do so. Palmer Co, vs. Newton 75 Fed. 


218. Hildreth vs. Norton 159 Fed. 428. 
Hartford vs. Western 172 Fed. 676 af- 
firmed 194 Fed. 875. Cutter Co. vs. 


Metropolitan Co: 275 Fed. 158. National 
Cash Co. vs. Remmingion 286 Fed. 367. 


The confusion on this motion appar- | 


ently arises from these allegations, in- 
terwoven in the complaint, as to the al- 
leged way in which the defendants ob- 
taine 


to the sense of equity. But this is not a 
suit for breach of a license. It is a 








court was in | 


i that the 


Pelham ' 


possession of the inventions and | 
the nafural appeal, on such alleged facts, | 





Lendor Held Not to Be Entiiled to Preference of Claim 
Against Property After Receivers Were Appointed. 





East Sipe PAcKING CoMPANY, COM- 
PLAINANT, V. FAHY MARKET, DEFEND- 
ANT. JAMES G. COMERFORD AND GEORGE 
T. SULLIVAN, AS EXECUTORS OF THE 
LAST WILL AND TESTAMENT OF JAMES 
G. COMERFORD, DECEASED, APPELLANTS, 
v. EAST SIDE PACKING COMPANY AND 
JAMES G. COMERFORD AND GEORGE P. 
DECKER, AS RECEIVERS OF THE FAHY 
MARKET. 

In this case there was an oral agree- 
ment that money loaned was to be repaid 
out of a mortgage to be placed upon 
the real property of the borrower. The 
mortgage was not placed however be- 
cause receivers were first appointed for 
the borrower’s property. 


The court held that an equitable 
assignment was not created and that | 
the lendor was not entitled to a pref- 


erence of claim for the amount loaned. 
Preference was allowed for the amount 
paid for taxes, the loan being made by 
the executors without the authority of 
law and the amount paid as taxes being 
traceable. A claim with the general 
creditors was allowed for the remainder. 


Circuit Judges. 


The full text of the decision follows: | 


Appeal from the District Court for 
the Western District of New York. 
Receivers were appointed in conserva- 


| tion proceedings for the Fahy Market. 


The claimants, James G. Comerford and 


| George T. Sullivan, as executors of the 
1412432 | 


last Will and Testament of James G. 


Comerford, deceased, filed a claim ask- | 


ing for a preference. 
but preference denied. 
peal. Modified. 

James M. E. O’Grady, Solicitor for 
Appellants; John D. Lynn, Counsel for 
Complainant-Appellee and for Receiv- 
ers-A ppellees. 

Manton, Circuit Judge: A 


Claim allowed, 
Claimants 


bill was 


| filed by the complainant against the de- 


fendant for conservation and distribu- 
tion of assets of the defendant. te- 
ceivers were appointed and claims were 
filed. A special master was also ap- 
pointed to take proof of the claims and 
to report. The appellants filed their 
claim; a preference was granted them 
by the special master, but later 


trict court. However, the claimants 
were allowed to share with other gen- 
eral creditors. 


No Money Was Received 

In Repayment of Loan 
Appellants are executors of the will 
of James G. Comerford. One is a son 


of the deceased. The stock of the de- 
fendant, a wholesale and retail »rovision 


house, was owned by his father who 
conducted its business, and after his 
death, the appcllants continued to do 


so, retaining the owrership of the entire 


capital stock as executors. As exe- 
cutors, they loaned the defendant 
$15,000, upon the understanding that 


the loan would be repaid out of a mort- 


gage negotiated to be placed on de- 
fendant’s real property. The money 
thus advanced was used to pay de- |} 


fendant’s debts, including some taxes on 
this real property. The mortgage was 


never placed and no money was received } 


from the loaning bank because receivers 
were first appointed. There is no writ- 
ing of the contemplated repayment of 


| such money if it was secured by the 


Fahy Market. The claim filed by the 


executors states that the “advances by | 


the executors of the Comerford estate 
to the market are made for the reason 
estate was at that time the 
owner of the entire capital stock of 


straight infringement suit. What may be 
ultimately proved on the trial is a dif- 
ferent matter. Even the jurisdiction of 
the court may or may not then be found 
to depend on such proof. 


Right for Complete Remedy. 

In this connection see the right to then 
give a complete remedy, as indicated in 
such cases as, Goldstein vs. Whelan 62 
Fed. 124 Ludwigs Co. vs. Ludwigs 206 
Fed. 64 Sprigg vs. Fisher 222 Fed. 964 
at pages 966, 967, Ignition Co. vs. Temco 
Co, 2483 Fed. 588, Detroit Show Case Co. 





Co. vs. Kowneer 250 Fed. 234, Stark 
Bros, vs. Stark 255 U. S. 50. 
4255 


There is no question raised here as to 
the solvency or ability to respond in 
damages on the part of defendants nor 
is there anything in the papers by which 
I could anticipate such damages for the 
purpose of a bond, if such were proper. 

While the motion for a preliminary in- 
junction does not require the same show- 
ing as a final hearing (Brill v. Peckham, 
189 U. S. 58, page 63), yet I have been 
shown no case nor have I been able to 
discover any where simply the alleged 
reason for the alleged infringement in 
advance of some adjudication that there 
was such infringement, resulted in a 
preliminary injunction. Nor is it the 
general policy of the Federal courts to 
grant this remedy for reasons other than 
those recognized by the authorities above 
cited, 


Motion 


aoes 


Is Denied. 

This not mean that on certain 
undisputed facts some exceptional case 
might not be presented to a court which 
would require the intervention of the 
court, prior to a trial, in order to do 
equity, although such facts were not di- 
rectly relevant to the question of whether 
or not a patent was valid or had been 
infringed. In this case, however, these 


very important but incidental allegations | 


of plaintiff are apparently seriously dis- 
puted by defendant and the question of 
whether there was or was not a ‘right 
to manufacture, ete., by defendants 


should not be decided on affidavits alone. | 


(Seibert Co. v. Detroit Co., 34 Fed. 216- 
222, U. S. v. Palmer, 128 U. S. 269, 
Keyes v. Eureka, 158 U,. S. 150. 

The real trouble here is in the slow- 


ness of a court calendar, a matter over | 


which the court 
troi. The 


substantial con- 
being, in 


has ho 
theory 


theory is not always borne out by the 
fact. 


Accordingly, I deny this motion, but 


without prejudice 


to a subsequent re- 
newal thereof 


should it develop, when 


this case is finally reached for trial, and 

evidence is then shown the court by such |! 
renewed motion, that the defendaffts are | 
unduly endeavoring to prevent a prompt | 


trial of the issues, 
Motion denied. 
March 1, 1928. 





Agreement to Pay Out of Particular Fund 
Did Not Constitute an Equitable Assignment 


| for the said advance and loan and re- | 


| that an agreement to pay out of the | 
Before Manton, Swan and A. N. Hand, | 


' character 


ap- 


this | 
preference was disallowed by the dis- | 
| ness that was owing to Walker at any | 
| time should be paid before the return 


the denial , 
of such preliminary motions, that there 
| will be a prompt trial of the issues. This 


| state are by law authorized to invest the | 
| money deposited therein, and the in- ; 
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| Made of Cellulose 


e | 
Fahy Market, and because it was Denial wee Ground of Sub- 
promised and agreed that this $15,000 | stitution of Material Is 
Reversed; Number of 


would be immediately repaid from an 
increased loan upon the corporation’s | 
Claims Reduced. 


real estate, amounting to the sum of 
$15,000, which loan had been arranged | 
for and ~ranted.” 

And further that the executors “claim 
an equitable lien upon the equity of | 
redemption in the real estate covered 
by the mortgage, and for a preference | 


Ross L. TULLIS, Ex PARTE; APPEAL No. | 
1189; BOARD OF APPEALS, PATENT OF- 
FICE. | 
Patent 1662687 was issued to Tullis on 
March 13, 1928, for cellulose bird cages, 
on application filed March 19, 1926. } 
Cushman, Bryant and Darby for the 
applicant. | 

Claims directed to a bird cage formed | 
of cellulose-ester used in such a way as | 
to present unitary structure were held | 
to be patentable. The full text of the | 
opinion of the Board of Appeals (Moore, 

Skinner and Landers) follows: 
This is an appeal from the action of | 

the primary examiner finally rejecting 

claims 1 to 12, inclusive, and claims 14 | 
to 30, inclusive. Claims 1 and 8 are | 
illustrative of the appealed claims and | 
are as follows: 

“1, A bird cage having a frame struc- | 
ture formed from cellulose ester stock 
with the parts thereof secured together 
by direct adhesion, and bars of a cellu- | 
lose ester secured to said frame pieces.” 

“3, A bird cage provided with a body 
portion including a frame and bars con- | 
structed substantially entirely from cel- 
lulose ester material with a camphor 
ingredient.” 


payment to the executors of the said 
amount and interest” before any other 
sum is paid to any other creditor.” 

The record discloses that this 
promise to repay out of such funds pro- 
cured by placing the mortgage, rests en- | 
tirely upon an oral understanding. Both 
executors, who are the claimants, said | 
they paid the money over with the un- 
derstanding at the time that the money 
would be returned to the estate when 
the mortgage was completed. An 
equittable assignment or equitable lien 
is said to be created in favor of the 
appellants. The courts have recognized 


particular fund, however clear in terms, 
is not an equitable ---"~nment. To con- 
stitute an equitable assignment, the in- 
tent to do so and its execution are in- 
dispensable. The assignor must not re- 
tain any control over the fund, any au- 
thority to collect or any pow-~ of revo- 
cation. To do so is fatal to the claim. 
There must be a transfer of such a 
that the fund holder can 
safely pay and is compelled to do so 
even though he be forbidden by the as- 
signor. Christmas v. Russell, 81 U. S. 
69. This contemplates a fund; indeed, 
there must be designated a fund from 


Thirteen References Given. | 

The references cited are: Ellis, 1- 

005180, October 10, 1911; Reiber, 1185- i 
345, May 30, 1916; Reiber, 1230780, June 

19, 1917; Leist, 1270630, June 25, 1918; 


APRIL 


aca | 


| Granted on Appeal. 





: ; Leon, 1460102, June 26, 1923; Oster, | 
hich payme st be made , ’ : av» a? 
tu ae co voor Suaeen” - 1468730, September 25, 1923; Snape, 
Bankers Trust Co... 8 ten” (2) ~gg. | 1481485, January 22, 1924; Ruppel, 
henias om “y eG R c * 139 NY 1495205, May 27, 1924; Perry, 1510243, | 
iSO SN | September 30, 1924; Herrmann, 1510779, | 


= 


October 7, 1924; Leon, 1559757, Novem- 
ber 3, 1925; Kobabe, Brit., 20848, De- | 
cember 22, 1890; Kobabe, Brit., 10724, | 
May 8, 1906. 

The invention relates to a bird cage ! 
the frame structure of which is formed 
from cellulose ester stock, the parts be- 
ing united by adhesion to form a unitary 
structure. Appellant preferably uses a | 
cellulose ester material having a cam- 
phor ingredient. 

Claims 1 to 5, inclusive, and 14 to 29, | 
inclusive, define the unitary structure | 
by virtue of the adhesion of the various | 
portions of the cellulose ester stock. | 
Claims 6 to 12, inclusive, define the | 
material as cellulose ester having a cam- | 
phor ingredient. Claim 30 includes both | 
of the above referred to limitations. | 

Substitute Is Alleged. 

The patent to Leon, No. 1559757, has | 
a filing date of June 23, 1924, and is ac- 
cordingly too late to be a reference in | 
this case. None of the other references 
discloses a bird cage structure formed | 
from cellulose ester. The examiner holds, | 
' however, that this is a mere substitution | 
| of material and that the claims are | 
| therefore unpatentable. 

The claims to the cage structure can- 
' not strictly be said to define a mere 
| substitution of material. They not only 
| require the use of this specific material | 
| but require it to be used in such man- 
ner as to present a unitary structure. | 
As clearly disclosed by the affidavits of | 
record, appellant has made an advance | 
in the art. His cage, while selling at | 
| high prices as compared with other 
eases, has been sold in considerable 
numbers. 


It presents advantages not possessed | 
by other cages. It is sanitary and easily | 
kept clean and in an attractive condi- 
| tion. The structure used may be of dif- 


Equitable Lien Is Created 
Were Property Set Apart 

In Walker y. Brown, 165 U. S. 654, 
where the Supreme Court had occasion 
to consider the question of the existence 
of an equitable lien, certain bonds were 
in the hands of a third party to secure 
an indebtedness to Walker. A letter 
was written stating that any indebted- 


of the bonds or the value thereof, and 
that the bonds or value thereof “are at 
the risk thereof, and that the bonds or 
value thereof “are at the risk of the 
business of Lloyd & Co. as far as any 
claim you may have against said Lloyd 
& Co. is concerned.” The court pointed 
out that this language designated the 
bonds or their value as a security for 
the debt of Walker and that “To dedi- 
cate property to a particular purpose, 
to provide that a specified creditor and 
that creditor alone, shall be authorized 
to seek payment of his debt from the 
property or its value, is unmistakably to 
create an equitable lien.”” In Ketchum 
v. St. Louis, 101 U. S. 306, which the 
Supreme Court referred to in Walker 
vy. Brown as fully reviewing the English 
and American authorities on this sub- 
ject, said: 

“The learned judge who heard this | 
cause in the Circuit Court rested the | 
decree upon the proposition of law that, 
‘If'a debtor by a concluded agreement | 
with a creditor sets apart a specific 
amount of a specific fund in the hands, 
or to come into the hands, of another 
from a designated source, and directs 
such person to pay it to the creditor, : 
which he assents to do, this is a specific 
appropriation binding upon the parties 
and upon all persons with notice who 
subsequently claim an interest 
fund under the debtor.’ ”’ 

It asked the question—Was there an 
agreement of the character indicated in 
this statement, and answered it in the 
affirmative. In Gorman v. Littlefield, 
229 U. S. 19, a broker agreed to buy a 
stock for a client who had supplied him 
with the money for the purchase. 
fore delivering it, he became a bankrupt 
and there were found in his possession 
certain shares of the same stock, not set 
upart or designated as the property of 
any client, and the court held that these 
shares should be considered the claim- | 
ant’s property. In Grey y. Docken- 
dorff, 251 U. S. 513, accounts had ac- 
tually been assigned by formal written 
assignments be a bankrupt to secure ad- 
vances from time to time in money to 
carry on his business. The court said 
the question was whether the money re- 





served in use because they extend 
through the material and therefore can- 
not be destroyed by the bird as when ; 
he picks the paint from parts of the | 
cages heretofore used. | 

While the patents to Ruppel and Perry : 
disclose that it is old to unite material | 
of this character by adhesion and pres- | 
sure, the articles disclosed in these pat- , 
ents do not have near the complexity of | 
a bird cage and it is not deemed obvious 
from the teaching in these patents that 
the multitude of small parts of a bird | 
cage can be secured to each other by ad- | 
hesion with sufficient rigidity to form a : 
useful structure, 

In view of the fact that the claims to 
the unitary structure involve more than 
a substitution of material and the fur- 
ther fact that appellant has made a de- 
cided advance in the art and produced | 


3e- 


ceived on these accounts belonged to | 2" improved cage, we feel he is entitled | 
th: trustee in bankruptcy or the | '® patent protection. 


As to the claims involving the use of | 
a cellulose ester containing camphor, ap- | 
pellant urges that the camphor ingre- | 


assignee of the account. Under the cir- | 
cumstances, it was held that they be- 
longed to the assignee. 

No Particular Fund 


Ever Came Into Existence 
Whether or not an equitable lien has 
been established depends upon the facts 


| come derived therefrom, and in bonds | 
and mortgages on unincumbered real 
property in this state worth fifty per | 
centum more than the amount loaned | 


; ne | 
peculiar to cach case. It may well be’ thereon. Any executor, administrator, | 
that the executors here turned over the | trustee or other person holding trust | 

| 


money upon the reliance that it would | funds may require such personal bonds 


be returned when the funds were re- | or guaranties of payment to accompany 
ceived from the mortgage then being | investments as may seem prudent, and 


negotiated but that was insufficient to 
create a lien. No fund ever came into 


may be charged to or paid out of in- 
xistence. On the other hand, there was 


come, providing that such charge or 





in the | ferent colors and these colors are pre- |; PETER G. 


permit expired December 31, 1926. 


: to this effect. 
| appears 


7, 1928 
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Patents and Trade Marks 


ATENTS: Infringement: Inconsistent Defenses.—Where the defendant con- 
tends that there is a license between them and the plaintiff, but that if 
this license is not found, then that they have not infringed and that the pat- 
ent sued on is invalid, it was held that such inconsistency is not objectionable, 
it being well settled that the various defenses set up by the defendant, thought 
inconsistent with a license, may be set up in the answer.—Vincent Walsh v. 
(District Court, Eastern District of New York, 
1928).—Yearly. Index Page 328, Col. 1 (Volume Itt). 


ee 


Albert Wahle Co., Inc, et al. 


Infringement: 


PATENTS: 


Walsh v. Albert Wahle, Inc., et al. 


PATENTS: Patentability; Substitution of Material to Be Used in Specific 
Way Held Patentable—Where references do not disclose a bird cage struc- 
ture formed from cellulose ester and examiner holds that the applicant’s im- 
provement is a mere substitution of material and that the claims were unpat- 
entable; examiner reversed because the claims embrace more than a mere sub- 
stitution of material since they require that cellulose ester be used in such a 
manner as to present a unitary bird cage. Patent 1662687 to Tullis. 
of Appeals, Patent Office)—Yearly Index Page 328, Col. 4 (Volume III). 


TRADE MARKS: Mark “1857” Held Likely to Be Confused With “1847.”— 

The mark ‘£1857” was refused xegistration in view of the opposer’s mark 
1847,” both marks used on silverware, it being held that these two marks are 
confusingly similar to one another.—Intemational Silver Co. v. The American 
Silver Co. (Commissioner of Patents, 1928)——Yearly Index Page 328, Col. 7 


(Volume III). 


RADE MARKS: Marks “A. S. Co. 1857” and 1847 Rogers Bros.” Not 
Similar—The applicant's marks “A, S. Co. 1857” was allowed regis- 
tration, it being held that it would not be confused with the opposer’s mark 
1847 Rogers Bros,” where both marks were used on silverware.—International 
(Commissioner of Patents, 1928).—Yearly 


Silver Co. v. American Silver Co. 
Index Page 328, Col. 7 (Volume IIT). 





—— 


Index and Digest 
Of Latest Federal Court Decisions 





EQuitab_e ASSIGNMENT: Where Loan was to be Paid Out of Mort- 

Receivers: Claims: Preference: Taxes.—Where there was an oral 
agreement that money loaned was to be paid out of a mortgage to be placed 
upon the real property of the borrower and the mortgage was not placed be- 
first appointed for the borrower's property, held: 
equitable assignment was not created and the lender was not entitled to a 
loaned, but preference allowed for the 
the loan beimg made by executors without authority of 
law and the amount paid as taxes being traceable, anc 
eral creditors for the remainder was allowed—East Side Packing Co. v. Fahy 
Market. (Circuit Court of Appeals, Second Circuit)—Yearly Index Page 


Keuty: Tax Liens: Subrogatiom.—aA mere volunteer who pays a tax can- 

One who pays a tax, even though with- 
out any interest to protect, but umder express agreement that he be subro- 
} East Side Packing Company. v. Fahy Market. 
Court of Appeals, Second Circuit ).—Yearly Index Page 3828, Col. 2 


FQuitasce ASSIGNMENT: Necessary Elements.—An agreement to pay 
out of a particular fund, however clear in terms, is not an equitable assign- 
ment, To constitute an equitable assignment, the intent to do so and its exe- 
eution are indispensable. The assigenor must not retain any control over the 
fund, any authority to collect or amy power Of revocation. There must be a 
transfer of such character that the fund holder can safely pay and is compelled 
to do so even though he be forbidden by the assignor. There must be desig- 
nated a fund from which payment must be made.—East Side Packing Co. v. 
(Circuit Court of Appeals, Second Circuit)—Yearly Index 
Permits: Revocation: Power to Revoke.—Plaintiff, a retail 

druggist, for several years priox to 1927 held a permit for sale of liquors. 
The 1926 permit expired December 31, 1926. A permit for 1927 was received 
On May 6, 1927, plaintiff was cited to show cause why per- 
An order of revocation was issued based on viola- 
tions occurring prior to 1927. The administrator had presumptive knowledge 
of the violations prior to 1927 and had definite knowledge as early as Febru- 
No ‘proceeding for rewocation was commenced until May 6, 1927, 
Held: The administrators was without power to revoke the permit; order of 
revocation reversed and set aside and the permit restored—Walter v. 
nington. (District Court, Western District of Pennsylvania.) Yearly Index 


Preliminary Injunction.—Where 

brings motion for a preliminary injunction alleging that he and the de- 
fendant company had entered into a negotiation whereby the defendants were 
to manufacture an article under the patent and that after such negotiations 
“fell through” the defendant, who had bought equipment, insisted on_ using 
the said equipment to manufacture the articles, such motion denied.—Vincent 
(District Court, Eastern District of New 
York, 1928) —Yearly Index Page 328, Col. 1 (Volume III). 
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An 


and a claim with the gen- 


(Circuit 
(Vol- 


Pen- 


the plaintiff 


(Board 


Permit to Sell Liquor Is Not Revokable 


For Causes Arising Under Prior License 


WALTER, PLAINTIFF, V. JOHN 
D. PENNINGTON, PROHIBITION ADMIN- 
ISTRATOR FOR THE WESTERN JUDICIAL 
DIstTrRIcT OF PENNSYLVANIA, AND 
JAMES M. DORAN, COMMISSIONER OF 
PROHIBITION. No. 1948, IN EQurTy. 
District COURT FOR THE WESTERN 
District 0F PENNSYLVANIA. 

The plaintiff herein, a retail druggist, 
for several years prior to 1927 held a 
permit for the sale of liquors. The 1 -_ 
permit for 1927 was received January 


28, 1927. 
On May 6, 1927, the plaintiff was 


! - . . e ° . 
dient is efficacious in causing vermin to 


Affidavits have been filed 
From these affidavits it 
that vermin left the birds, 
whether appellant’s theory that it was 


leave the bird. 


; due to the camphor is correct or not. 


The patents to Reiber disclose that it 
is old to use certain woods as red cedar 
and sassafras in the construction of bird 
houses to insure’ freedom from vermin. 
The patent to Ellis also discloses that it 


; is old to use a substance containing a 


camphor ingredient for impregnating a 
roll of paper which is to be used in driv- 
ing mosquitoes from the premises. 


to appreciate that the small amount of 
camphor contained in cellulose ester 


stock having camphor as an ingredient | 


has the claimed advantage when this 
stock is used in constructing bird cages. 


all premiums paid on such guaranties | We believe appellant should also be al- 


lowed protection for this subject matter, 
Appellant has presented an unwar- 


every reason for the executors to ad- | payment be not more than at the rate | ranted number of claims, Claims 1, 8, 


vance the money in an eff rt to save the 


ce tl 0 Say | of one-half of one per centum per an- 
equity in the property and maintain the 


/ num on the par value of such invest- 


value of the stock of the Fahy Market, | ments. 
which they held. The evidence does not | securities hereunder from himself.” 
warrant supporting the claim of an Section 259 of the New York Banking | 


equitable lien. 

It is argued that since part of the 
loan was used to pay taxes due on the | 
real property, a preference should be | 
granted to this extent. A mere volun- | 


a savings bank may make. It cannot 


dividual. 


But no trustee shall purchase ! closed invention (In re Hawkins, 


| Law enumerates the kinds of investment | 





expressly 


gated to a tax lien. One who pays a ! legal. 
tax, even though without any interest | der this issue, the appellants assert their 


18, and 30 are representative claims 


| which, it is believed, fully cover the dis- 


365 
©. G. 286), 

The decision of the examiner is af- 
firmed as to claims 2 to 7, inclusive, 9 
to 12, inclusive, 14 to 17, inclusive, and 


make an unsecured loan to a private in- | 19 to 29, inclusive, and is reversed as 
Unless the will of Comerford | to claims 1, 8, 18, and 30, 

permitted the executors to | 
| teer who pays a tax cannot be subro- | make the loan in question, it was il- 
While the claim filed did not ten- | 


Limit of Appeal to Court of Appeal, 
40 days. Rule ; 
Two Amended Claims Allowed- 
Tn our decision dated February 6, 1928, 


to protect, but under express agreement | equitable lien upon the theory that it | we found the claims drawn to allowable 


that he be subrogated, has a lien. Aetna | was a lawful advance of money with a | 


Life Ins. Co, v. 
534; Dayton v. Pueblo County, 241 | jieast, that it was a proper act of the | 
U. S. 588: In re Baltimore Pearl | administration of the assets of the es- 


Hominy Co., 5 Fed. (2) 552; Montgom- | tate: But since the state law forbade 


ery et al vy, City Council of Charleston, | such a loan and at least the sum paid | ment including slight -changes in the | 
99 Fed. 825; Mercantile Trust Co. v. i for taxes is traceable to the real ; Specification and also in claims 1, 2 and 
Hart, 76 Wed. 673. The moneys ad- | property and out of the proceeds of its | 4. _ Excepting these claims and claims 


vanced to the Fahy Market were trust 
funds and presumably they were im-| the executors. The balance 
properly used in making these loans. | $15,000 was paid to general creditors by 
New York Decedent Estate Laws, Sec. | the Fahy Market after its* receipt and 


III. It reads: it in no way is traceable. 

“ “An executor, adminnistrator, The decree will be modified to permit | 
trustee or other person holding trust ; the appellants a preference of claim 
funds for investment may invest the | for the amount paid far taxes on the | 


of securities as 
banks of this 


same in the same kind 
those in which savings creditors for the remainder. 
Decree modified, 
March, 1928, 


real estate and a claim with the general \ 


subject matter but held that 30 claims 


Middleport, 124 U. S. | promise of return and, inferentially at | constituted an Wnreasonable number and 


selected claims 1, 8, 18, and 30 as repre- 
sentative ¢ ims which might be allowed. 
Appellant has filed a proposed amend- 


sale, this sum should first be repaid to | 8, 18 and 30 the amendment directs the 
of the ! Cancellation of the remaining claims in- 


volved in the appeal. The amendment 


| to claim 1 is purely a formal matter. 
| The amendments to claims 2 and 4 in 


our opinion render them patentable in 


entable in our decision. 


We accordingly approve the entry of | 
| the 
{ claims 2 and 4 in addition to claims 1, 


amendment and the allowance of 


8, 18 and 30, 


Ap- ! 
pellant appears to be the first, however, . 








be revoked. An order of revocation was 


issued based on violations occurring prior | 


to 1927. 

The Administrator had presumptive 
knowledge of the violations prior to 
1927 and had definite knowledge as 
early as February 19, 1927. No proceed- 


ing for revocation was commenced un- | 


til May 6, 1927. 

Under these circumstances the court 
held that the Administrator was without 
power to revoke the permit and that the 
order or revocation should be set aside 
and the permit restored. 

Ward Bonsall, of Pittsburgh, Pa., for 
plaintiff. John D. Meyer, United States 


Attorney for the Western District of | 
| Pennsylvania for defendants. 
The full text of the opinion of Judge | 


Thompson follows: 

This matter is before the court on re- 
argument, raising a question of jurisdic- 
tion not argued on the original hearing. 
The case briefly stated is as follows: 
Peter G, Walter, for several years prior 
to 1927, was a retail druggist in Pitts- 
burgh, and held a permit for the sale 
of liquors for medicinal purposes. The 
permit for 1926 expired on December 
31 of that year. On application duly 
made for a 1927 permit, the same was 
granted, the plaintiff receiving it on 
January 28, 1927. 

On May 6, 1927, the plaintiff was 
cited by the Prohibition Administrator 
to show cause why such permit should 


‘not be revoked, It was charged against 


the plaintiff in support of the citation 
to revoke, that the plaintiff had violated 
the National Prohibition Act and regu- 
lations promulgated thereunder by dis- 
pensing, in a large number of cases, more 
than one pint of whisky to the same per- 
son, within the period of 10 days. After 
heating the permit was revoked. On 
review obtained by the plaintiff, the 
Board of Review confirmed the revoca- 
tion. The plaintiff thereupon filed a bil! 
alleging that the order of revocation was 
arbitrarily and wrongfully made ani 
praying for a review by the court of the 
decision so made. The defendants an- 
swered the bill and the matter was heard 
by the court. Following the hearing, 


| the court filed an opinion confirming the 
action of the Prohibition Administrator 
and revoking the permit, dismissing the 
The matter is now before the court 


bill. 
on an order granting the plaintiff a re- 
argument, and involyes only a question 
of law, 

Turning to the court’s opinion, we find 
certain crucial facts to have been es- 


tablished by the evidence, which are not 


now in dispute, and on which the deci- 
sion of the legal question depends. 
These are, first: That the order of re- 


| vocation is based on violations occurring 
| prior to 1927, no violations of law being 
addition to the claims indicated as pat- ; 


shown under the permit of 1927; second: 


that the administrator had presumptive 
knowledge of the violations of law prior 
to 1927 through the filing of reports, 
from time to time, in the office of the 
; Prohibition Administrator, and had defi- 


—— 






| national 
| Bechert 





Registration Denied 


To Mark ‘1857’ for 


_ Use on Silverware 


Employment of Number in 
Combination With Other 
Terms, However, Is 
Permitted. 


INTERNATIONAL SILVER COMPANY V. THE 


AMERICAN SILVER COMPANY. OPP0- 
SITION No. 7141. COMMISSIONER OF 
PATENTS. 


The mark “1857” was denied registra- 
tion in view of the opposer’s mark 
“1847,” both marks being used on silver- 
ware and being likely to be confused 
with one another. The marks “A. S. C. 
1957” and “1847 Rogers Bros.” were 
held not to be similar to one another 
and the first named mark was allowed 
registration. 

Bartlett and Brownell for  Inter- 
Silver Company. Mitchell and 

for the American _ Silver 
Company. 

The full text of the opinion of First 
Assistant Commissioner of Patents Kin- 
nan follows: 

This case comes on for review, on ap- 
peal of both parties, of the decision of 
the examiner of trade mark __ interfer- 
ences, sustaining the opposition filed by 


| : 4 ‘ 
the International Silver Company as to 


one application filed by the American 
Silver Company, and dismissing the 1K 
position as to a second application fil 4 





| the same 


| tableware in the year 1851 


| another 








by the American Silver Company. 


Two Oppositions Consolidated. 
The applicant, the American Silver 
Company, filed an application for the 
registration of the mark “1857” and a 
second application for the registration of 
the mark ‘‘As S. 1857” used upon silv: 


ware. Opposer claims use of its trade 
mark, ‘1847 Rogers Bros.’? used upon 


class of goods. There were 


| originally two oppositions filed, which 
have been consolidated into the instant 
proceeding. Both parties have taken 
testimony. 


It is substantially established that op- 
poser, through its predecessor, has used 
its mark upon goods of this character 
continuously since as early as 1862; that 
it has conducted a business of enormous 
financial magnitude, estimated at over 
$50,000,000 since 1898, and has spent 


| very large sums in advertising, some- 
| times reaching halfa million dollars in a 


year. This business has been largely con- 
ducted on the advertising set forth in 


| connection with the opposer’s trade mark 


“1847 Rogers Bros.” Under these con- 
ditions, the opposer is in possession. of 


| 2 very valuable good will as an asset to 
its business. 


There is some evidence submitted on 
behalf of opposer that its goods are fre- 
quently called for or identified by the 
date “1847” alone, and the contention is 


| made that the date adopted by the appli- 


cant, “£1857,” is so similar to the op- 
poser’s date as to cause confusion in 
trade. It is not contented that opposer 
has ever ever used the date ‘*1847” alone 
or disassociated with the word “Rogers 
Bros.” 
Date Long Used by Applicant. 

The applicant company has _ used its 
mark “A. S,. 1857” enclosed in lozenge 
shaped panels for a short time, since 
about June 1, 1925, but has used the 
date 1857” since about November 1, 
1894. The applicant company appears 


| to have taken over the silver plating 


business of anotner company which be- 
gan making and selling silver-plated 
when such 
business of still 
company that had ‘‘succumbed 
to the effects of the panic of 1857.” It 
appears, therefore, that this date “1857” 


firm took over the 


; J | has been 1] used by the ¢ icant com- 
cited to show why the permit should not | = ong used by the applicant com 


pany to indicate when the business to 
which it had succeeded was begun. 
The date “1857” does not appear to 


| have ever been used alone by the appli- 


cant company but it was used in connec- 
tion with the word “Welch-Atkins XXX” 
as early as November 1, 1894, and such 
trade mark was registered in 1895. 
There is some showing made on behalf of 
the applicant that a good many com- 
panies have adopted and used dates indi- 
cating important events in their commer- 
cial history in much the same manner that 
the opposer and applicant have adopted 
and advertised such dates here. 

From the foregoing, is is clear that 
neither party has ever used the date 
alone but only in connection with other 
distinguishing words or letters. These 
dates are important dates in connection 
with the respective histories of the es-« 
tablishment of the opposer and applicant 
companies. Their similarity as to three 
figures seems accidental. 


Opposition Is Sustained. 

It is believed, even if the applicant 
company were otherwise’ entitled to 
registration of the numbers comprising 
the date, which alone is has used as a 
tarde mark, yet it should not be pety 
mitted registration in view of these num- 
bers being so deceptive similar to the 
numbers indicating the date in opposer's 
trade mark. It is believed the conclusion 
of the examiner of interferences sustain- 
ing the oposition as to this application 
of the applicant company is sound. 

Regarding the application No. 225691, 
wherein registration of the combination 
mark “A. S. Co, 1857” arranged in two 
lozenge-shaped panels is sought, it ap- 
pears this mark is not similar to that of 
the opposer. While there is some simi- 
larity im connection with the respective 
dates included in the two marks, yet they 
distinguishing features are believed to be 
sufficient to prevent confusion or mistake 
in the mind of the public. 

It is evident the applicant has not 
sought to adopt a mark similar to that of 
the opposer but in adopting the combina- 
tion mark including the date when its 
business may be said to have been 
started, it has merely adopted a date hav- 
ing some numbers similar to those ap- 
pearing in the date included in the op- 
poser’s mark. 

The. decision of the examiner of trade 
mark interferences sustaining the oppgsi- 
tion to the registration of the applicant’s 
mark as set forth in its application No, 
217243, adjudging the applicant not ef& 
titled to such registration, and dis- 
missing the opposition to the registration 
of the applicant’s mark as set forth in 
its application No. 225691, and adjudg- 
ing the applicant entitled to such regis- 
tration, is affirmed. 

April 2, 1928. 


nite knowledge of such violations as carly 
as February 19, 1927; third, notwith- 
standing this knowledge, no_ proceeding 


[Continued on Page 12, Col. 1.) 
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Cotton 


Broker IsExamined | 4gricultural Legislation Enacted Into Law 
Or Pending in Present Congress Is Reviewed 


On Market Operations. 


~ In Cotton: Futures 


Testimony on Business Hold: | 
been enacted into law at this session of 


ings of Anderson, Clayton 
& Co. Given Before Sen- 
ate Committee. 





Cross-examination of William L, Clay- 
ton, of Anderson, Clayton & Company, 
Houston cotton merchants, before the sub- 
committee of the Senate Committee on 
Agriculture and Forestry which is inves- 
tigating the cotton business, revolved 
principally on generalties of cotton trad- 
ing during the hearing of April 6. 

Conducted by Jacob H. Gilbert, attor- 
ney for Arthur. R. Marsh, a floor broker 
of the New York Cotton Exchange who 
has charged Anderson, Claton & Com- 
pany with illegal price manipulation, the 
examination opened with a question as to 
whether or not Mr. Clayton’s firm had 
already formulated its plan of operation 
for the 1928-29 season. Mr. Clayton de- 
murred at this question and the chair- 
man of the subcommittee, Senator Smith 
(Dem.), of South Carolina, ruled that 
the examination be restricted to terms 
of the resolution authorizing the inves- 
tigation, which refer specifically to the 

Ajccline of prices in the fall of 1927, 
Questioned on Operations. 

Near the close of the hearing Mr. Gil- 
bert asked if Anderson, Clayton & Com- 
pany engaged in “superoperations.” 

“If you mean to ask whether we en- 


= 


gage in straddle operations, we do,” re- | 


plied Mx. Clayton, “But in all such opera- 
tions we consider the purchase and sale of 
futures in the various futures markets, in 
the same class as if we were buying and 
selling spot cotton. If we buy futures 
on one market we hedge the purchase 
on another market just as if we were 
handling spot cotton. In every case of 
buying or selling futures we carefully 
consider the operation in 


@¢ 


+” 


ton on the contract. 
“Are these straddle operations larger 
than your operations as a cotton mer- 
chant ?’*. asked Mr, Gilbert. 
“No,’’ Mr. Clayton declared, and added 
that they were “not as large.” 


° Explains Trading Votume. 
“During the life of your 1925 posi- 
tion in New York December futures, 


9” 


did you trade in millions of bales? 
Mr. Gilbert queried. 

Mr. Clayton said that his trading had 
mounted into the hundreds of thousands, 
explaining that his peak position was 
several months prior to December, and 
totaled less than 500,000 bales. 


Mr. Gilbert, who explained that his 








cross-examination “was interlarded with ! 


questions prepared by Mr. 
rected many of his earlier questions to 
the extent of the business holdings of 
Anderson, Clayton & Company. 
brought out in this connection that the 
Houston firm has compresses and ware- 
houses in Houston and New Orleans with 
a 500,000-bale capacity, and also have 
a stock interest in other warehouse com- 
panies. His concern has recently bought 
a compress and warehouse at Greenville, 
8S. C., Mr. Clayton said. 

In reply to other questions, Mr. Clay- 
ton testified that Anderson, Clayton & 


Company own a controlling interest in | 


the Southern Bag and Burlap Company, 
of Houston, and in the Export Insurance 
Company of New York City, that they 


have no interest ina steamship line, that ! 


they own a controlling interest in a 
Houston cotton mill, and that they own 
9 or 10 cottonseed oil mills with a capac- 
ity of 1,000 tons of seed a day, but which 
do not run all the year “I am sorry to 
say.” 

Testimony Printed. 

When Mr. Gilbert asked Mr. Clayton 
whether he intended to have his state- 
ment replying to Mr. Marsh's charges 
printed and distributed just as he had 
distributed copies of his first testimony 
before the Committee, the witnes said 
that 5,000 copies had already been dis- 
tributed. 

Mr. Gilbert asked Mr. Clayton why he 
had mot answered Mr. Marsh’s charge 
that Anderson, Clayton & Company 
“had rigged the New Orleans market in 
the fall of 1927.” Mr. Clayton said that 
he had answered the allegation in a gen- 
gral way, but was ready to make a de- 
tailed statement if the Committee so de- 
sired. He further explained that he had 
not answered the accusation that Ander- 
son, Clayton & Company came out of 
the war many times richer than it went 
in, because he did not believe such a 
charge needed cither consideration or 
denial. 

Many of Mr. Gilbert’s questions on 

@ cotton trading in general were based 
on quotations which he read from “The 

Cotton World” by John A. Todd, Among 

points brought out by Mr. Gilbert and 
agreed to by Mr. Clayton were that 
there are incidental risks involved in 
dealing ‘in “the basis’ which a hedge 
does not cover, and that fully 90 per 
cent of the futures trading is liquidated 
across the ring without the delivery of 
any actual cotton. 

Smith-Lever Law Defended. 

A. remark by Mr, Gilbert that the 
Smith-Lever law had been perverted for 
#legal_ purposes, caused Senator Smith, 
co-author of the Act, to observe that the 
Cotton Futures law “has been quite as 
efficacious in preventing monopolies as 
the Sherman Anti-trust law and Clay- 

*ton Act. It may need amendment, but I 
believe it has been and is up to date, 
potentially the best legislation ever en- 
acted on the cotton industry.” 

A summary of the “salient points” in 
Mr. Clayton’s testimony, read by Rep- 
resentative Vinson, (Dem.), of Milledge- 
ville, Ga., at the opening of the hear- 
ing, was said by Mr. Clayton to contain 
a ‘*number of inaccuracies.’’ The cross- 
examination will continue on April 9, 


* 
Bill Authorizing Research 
Into Cotton Passes Senate 





[Continued from Page 1.] 
Secretary of Commerce or their duly au- 


thorized representatives may cooperate 
with any department or agency of the 
Government, any State, territory, dis- 
trict, or possession or department, 
agency, or political subdivision thereof, 
or any person in carrying out the pur- 
poses of this act in the District of Co- 
lumbia and elsewhere. 


¢ 






It was | 


March,” di- | 


—— 


| horticultural experiments 


| Va., 


| Agriculture, 


Rehabilitation of Flooded Areas, Reclamation of Arid 
Lands, and Sale of Mount Weather Provided For. 


Three agricultural measures have 
Congress.. A number of resolutions have 
been passed. 

Farm relief legislation is pending, 
with the McNary bill the order of busi- 
ness in the Senate and the similar Hau- 
gen bill being prepared in Committee for 
report to the House. 

A number of agricultural bills have 


been favorably reported to the Senate 


mittee. : 
The status of agricultural legislation 
other than for relief bills, in Congress 
follows: 
Laws: Public Law No. 7 
672), authorizing an 


tension agents to aid in rehabilitating 


farm lands in the area of the floods in } 


various States in 1927. This law took 
the place of House Joint Resolutions 4 
and 99, introduced by Representative As- 
well. 


Reclamation Surveys 
Of Areas of Arid Soil 

Public Law No. 178 (Senate bill 2569), 
appropriating not exceeding $100,000 for 
and demon- 
stration work in the semi-arid or dry 
land regions of the United States. This 
law directs the Secretary of Agriculture 
to have such shade, ornamental, fruit 
and shelter-belt trees, shrubs, vines and 


| vegetables as are adapted to those re- 


gions propagated at an experiment sta- 
tion of the Department of Agriculture 
to be established in the vicinity of 
Cheyenne, Wyo., and to distribute free 
seedlings, cuttings and seeds of such 
trees, etc. The present work of the De- 
partment in this line, according to the 


che Tat ot Senate Committee on Agriculture and 
e light of | 


having to receive or deliver actual cot- | 


Forestry, is restricted to the northern 
Great Plains. The land for the station 
would be made available to the Govern- 
ment free of cost by the citizens of 
Cheyenne, under a 99-year lease. The 
law, according to the Secretary of Agri- 


culture, would extend the benefits of this | 


type of work to Wyoming, Colorado, 
Utah, Idaho, Oregon and New Mexico. 
Public Law No. 167 (Senate bill 1551, 
Senate Report 44), authorizing the Sec- 
retary of Agriculture to sell the Weather 
Bureau station known as Mount 
Weather, in Loudon and Clarke counties, 
embracing 84 acres, laboratories, 
cottages, sheds, stables, shops and other 
improvements. : 
Public Resolution No. 6 (House Joint 
Res. 81), authorizing an annual appro- 


priation, estimated by the Secretary of | 


Agriculture at $80,000 to $35,000, for 
maintenance after establishment of the 
work, for cooperation with the South 
Carolina experiment station. Public 
Resolution No. 10 (House Joint Res. 
156), authorizing the President to ap- 
point delegates to the 
Dairy Congress in Great Britain, June- 
July. 1928, and authorizing appropriation 
of $10,000 therefor. Public Law No, 12 
(House Joint Res. 223), making addi- 
tional appropriation for eradication of 
pink bollworm of cotton. Public Reso- 
lution No. 8 (House Joint Res, No, 112), 
amending laws of 1884, 1903 and 1905, 
for suppression of pleuro-pneumonia and 
other contagious diseases among live- 
stock so as to include poultry. Public 
Law No. 17 (Senate bill 1968), authoriz- 
ing payment for use of the Bieber build- 
ing in Washington, by the Department of 
Public Resolution No. 18 
(Senate Joint Res. 31), to authorize in- 
vitation to the Permanent International 
Association of Road Congresses to hold 
its sixth session in the United States. 

; Passed by both Houses, but not yet 
aw: 

H. R. 11577, Department of Agricul- 
ture appropriation bill. Senate bill 1181 
authorizing appropriation of several mil- 
a dollars for cooperative protection of 
the 
The bill is an amendment to the Weeks 
Act of March 1, 1911, and the Clarke- 
McNary Amendment to that Act, for 
purchase of forested cut-over or denuded 
lands within the areas of navigable 
streams which will protect or promote 
navigation of streams or promote pro- 
duction of timber. Chairman Haugen, of 
the House Committee, in reporting the 
bill to the House, said the Senate select 
committee on reforestation and the Na- 
tional Forest Reservation Commission 
have recommended appropriations of ap- 
proximately $3,000,000 a year for forest 
purchases, The 19 purchase area es- 
tablished under the Weeks’ law are in 
Alabama, North Carolina, Pennsylvania, 
South Carolina, Tennessee, Virginia, and 
West Virginia. 

The existing systems of Weeks law 
forests, however, according to Mr. 
Haugen’s report, is not adequate, as it 


does not extend to the forest regions of | ‘ 
, authorized 


the northern lake States nor to the 
southern pine States nor does it embrace 
all sections where reforestation as a 
factor of flood control is of national im- 
portance. The bill, according to Mr. 


Haugen, is designed to promote a pro- } 


gram of purchase of 4,000,000 acres in 
the eastern highlands and 2,500,000 in 
the pine regions of the South and 2,500,- 
000 acres in Michigan, Wisconsin and 
Minnesota. The Director of the Budget 
advised Congress that appropriations of 
$2,000,000 for the fiscal year 1929 and 
$2,000,000 for the fiscal year 1930 would 
not be in conflict with the administra- 
tion’s financial program. House Joint 
Resolution 140, to include horses, sheep, 
goats and swine in the terms of the cattle 
export act. 

enate Joint Resolution 95, authorizing 
the Secretary, of Agriculture to dispose 
of the Brookville Plant Introduction 
Garden in Hermando County, Fla, as 
no longer needed. 

Passed by Senate: Senate bill 14138, to 
prohibit predictions regarding cotton 
prices by the Departments of Agricul- 
ture and Commerce. Senate bill 2456, 
to establish game sanctuaries in national 
forests. Senate Joint Resolution 21, cor- 
recting the Act of August 30, 1890, re- 
garding importation of tick-free Mexi- 
can cattle into Texas. Senate Joint 
Resolution 46, respecting Dam No. 2 at 
Muscle Shoals. Senate concurrent reso- 
lution No, 4 interpreting the meaning 
of the tariff act of 1922 regarding im- 
ported broken rice, later returned from 
the House as an infringement of its 
privilege. Senate Joint Resolution 61, 
providing for an Agricultural Day. 

Senate bill 3439, to authorize the 
Secretary of Agriculture to acquire a 


(Senate bill | 
appropriation of | 
| $500,000 for employment of county ex- 


watersheds of navigable streams. | 


| 


herd of musk oxen for introduction into 
Alaska for experiment and use. 


Senate bill 3194, to establish the Bear | 


River migratory bird refuge in Utah. 

Passed by the House: House bill 7459, 
appropriating $50,000 for carrying on the 
Department of Agriculture research with 
respect to wool standards. H. R. 9495 for 
further development of agricultural ex- 


tension work (reported to Senate, un- | 
R. | 


amended, Senate report 646). H. | 
11074, to expand the foreign field service 
of the Department of Agriculture. House 


hee | bill 11579, to authorize continuation of | 
{and House and others are still in Com- | . 


practical investigation into new uses of 
cotton and its by-products. House Joint 
Resolution 215, authorizing acceptance 
of gift of 488 acres in Clayton County, 


|} Iowa, for the Upper Mississippi Wild 


| 
| 
| 


Life and Fish Refuge. H. R. 487, amend- 
ing the Food and Drugs Act regarding 
slack-filled packages. House bill 484 to 
amend section 10 of the Plant Quaran- 
tine Act of 1912, regarding enforcement 
of the act by authorized employes of the 
Department of Agriculture. House bill 
10874, authorizing purchase of an addi- 
tion to the Beal Nursery at East Tawas, 
Mich., which produces the seedlings for 


; planting in the Michigan National Forest. 





' 
' 








| 
| 
| 
| 





House bill 53, for collection and publica- 
tion of statistics of tobacco by the De- 
partment of Agriculture. House bill 405, 
for horitculturaly experimental and 
demnostration work in the 
Great Plains, 

Favorably reported to House: House 


bill 4068, for relief of the Majes- 
tic Hotel at Lake Charles, La., in 
connection with a hotel bill  in- 
curred during a survey of rice fields. 


H. S. Res. 215, Upper Mississippi wild 
creasing the average price from $5 to 
$10 an acre to be paid for lands pur- 


chased for the Upper Mississippi River | 


Wild Life and Fish Refuge. 
Measures Reported 


Favorably to Senate 
Favorably Reported to Senate: Senate 


1093, to prevent the sale of cotton and | 
bill | 


grain in future markets. Senate 


3555, the new McNary farm relief bill. ; 


Senate bill 1179, for development of 
stock-watering places in Modoc National 
Forest in California. Senate bill 1182, 
for cooperation of the Secretary of Agri- 
culture with State highway departments 
in assigning names to highways em- 
braced in the Federal aid highway sys- 
tem and to penalize private placing of 
signs, markers, or other naming devices 
for those highways. Senate bill 1271, 
the migratory bird bill, before the Senate 
at various times in this and the past 
Congresses. 
development of the cooperative extension 
work in agriculture and home economics 


with men, women, boys and girls, in- 
augurated under the Smith-Lever Act. | 
Senate bill 2149, directing the Secretary | | 

eb d ee “. | the end of February numbered 45,000. 


of Agriculture to investigate all phases 
of crop insurance, for which Secretary 


E | Jardine advised the Committee, there is 
International | 


great need. Senate bill 2148, to prevent 
deception in containers carrying fruits 
and vegetables. “There are so many 
containers of certain characteristics,” 
Chairman McNary, of the Senate Com- 
mittee, explained, “that the buyer is 


unable to determine the net weight or | 


content.” Senate Joint Res. 42, regard- 
ing poultry, as a substitute for House 
Joint Res. 112. H. R. 9495, for further 
development of agricultural extension 
work. Senate bill 1414, to put adminis- 


trative control of cotton seed oil in the | 


Department of Agriculture, as explained 
by Senator Smith (Dem.), of South Caro- 
lina. Senator Copeland (Dem.), of New 
York, protested, during the Senate de- 
bate, that the bill imposed new conditions 


on the New York produce exchange and | 


the New Orleans exchange without suffi- 
cient hearing. Senator Smith said that 


the legislation proposed is the same as | 


heretofore applied to grain and cotton. 


| He said there are 58 standardized com- 


mercial by-products of cotton seed alone 
and that oil is the controlling factor in 
fixing the price of the seed. H. R. 405, 


for horticultural work in Southern 


| Great Plains area. { 
Senate bill 1731, for further develop- | 


ment of 
States. 


vocational education in the 
Senate bill 2830, authorizing ad- 


justment of boundaries of the Carson, , 


Manzano and Santa Fe national forests 
in New Mexico. 

Senate bill 2832, providing for hor- 
ticultural experiment and demonstration 


work in the Southern Great Plains, (sim- | 


ilar to H. R. 405). Senate bill 2864, to 
establish the standard of weights and 
measures for flours, seminola, hominy 
grits and meals and all commercial feed- 
ing stuffs. 


Siskiyou. National Forest in Oregon. 
Senate Joint Resolution 59, authorizing 
the President to ascertain and pay claims 
of grain elevators and grain firms to 
cover insurance and 
during 1919 and 1920, under a contract 
1 by the President. Senate 
joint resolution, No, 111, authorizing ac- 
ceptance of seven acres in Benton and 
Walla Walla Counties, Wash., as an ad- 
dition to the Columbia River bird refuge. 
H. R. Res. 215, Upper Mississippi wild 
life. 

Many other bills have been introduced 
on various phases of agricultural work, 
including the Purnell corn borer eradi- 


j; cation bill, which the House Committee 


considered at an executive session April 
2. The House Judiciary Committee has 
reported favorably the Newton bill (H. 
R. 8927) to permit import trade combi- 
nations in articles used by farmers. 


There has also been discussion of Fed- | 


eral Farm Loan Board work during this 
upon the shifting sands of political ex- 
Congress. 


Use of Fictitious Prices 


In Sale of Pens Prohibited ' 


Publication of fictitious prices of foun- 


tain pen is an unfair practice and is pro- | 
hibited, the Federal Trade Commission | 


announced April 6 in connection with a 
stipulation proceeding entered into be- 
tween the Commission and a dealer in 
jewelry specialties. 

Descriptions of clothing as “wool” 
when it is not made of wool, as’ silk 
when it is not made of silk, and as fur 
when it is not made of fur, are pro- 
hibited by the Federal Trade Commis- 
sion in a stipulation proceeding also 
made known April 6. 

The respondent, the Commission said, 
is engaged in the sale and distribution 
of men’s, women’s and children’s cloth- 


i ing. 


‘Trade Conditions =~ 


southern | 


Senate bill 1285, for further | 


i Senate bill 3162, to authorize | 
improvement of the Oregon Caves in the | 


interest on wheat | 





——-. 


Show Little Change 
In Great Britain 


|Unemployment Situation Is 


Slightly Improved in Basic 
Industries; Gasoline Tax 
Is Proposed. 


[Continued from Page 5.) 
holdings consist of dollars and pounds 
sterling. 

Mexico: The general feeling of opti- 
mism in Mexico continued to increase 
during the week ended March 31, but 
the commercial situation continued de- 
pressed with no immediate improvement 
in sight. It is stated locally that no 


| appreciable revival of the oil industry | 


can be expected for the present. 

Netherland East Indies: Import mar- 
kets of the past week were generally 
quiet, following native New Year buying. 
Export trade, however, was active, fea- 
turing especially robusta coffee, gaplek 
meal (dried cassava root), and manga- 
nese ore. 


Improvement Shown 


In Norwegian Situation 
Netherlands: Trade in commodities 
is somewhat slower following a period 
| of good sales for the replacement. of 
stocks. The stock exchange is active; 
rubber and sugar shares have improved. 
| The total production of coal in_ the 
Netherlands during January was 919,000 
metric tons and in February, 852,000 
metrie tons, marking a good improve- 


during 1927. 

Norway: The Norwegian situation 
improved during March with the return 
| of political and financial 
Business was better although still de- 
pressed and uncertain. The discount 
rate was lowered ‘2 per cent on March 


28 to 5% per cent. Financial nervous- 


change pressure has disappeared. A 
$30,000,000 state loan and a $6,000,000 
loan for the Oslo Gas and Electric Com- 
| pany were arranged during the month. 
The Norske Creditbank has negotiated 


with English bankers for a 30,000,000 ; 


| crown credit. These transactions are | 
|! having a favorable influence on the 
|; money market which is_ noticeably 
easier. Early gold redemption is ex- | 


| pected for which the Bank of Norway 
is well prepared with a gold supply of 


credit of 36,000,000 crowns. The note 
circulation remained practically 
changed at 309,000,000 crowns. Indus- 
| trial shares rose sharply. Prices were 
firm and the wholesale price index re- 
| mained unchanged at 157. 
Most of the important 
branches were moderately 


since the beginning of the year and at 


| Settlement of a threatend wage dispute 
has been effected by which the wages 


of sailors and of engine crew have been | < 


' reduced by 5 and 6 per cent, respec- 
| tively. Both imports and_ exports 

showed decreases during January com- 
; pared with the previous month as well 
‘ as the same month of 1927. 


Cattle Raisers Organize 
In Philippine Islands 


Philippine Islands: Large cattle raisers 
| of the Philippines have organized under 


a new cooperative marketing law with | 


the view to supplying the entire Philip- 
pine market and cutting off importation 
of live cattle. Total imports of live ani- 
male are valued at approximately $400,- 


000 annually and Australia now furnishes ! 
| 50 per cent of the fresh beef consumed | 


in the Manila market. Abaca trade is 


again quiet after increased activity and | 


| 
| slightly advanced prices a week ago. 
; Nominal quotations are now at 25 pesos 
per picul of 139 pounds for grade F; 
| I, 22; JUS, 21; JUK, 18, and L, 14. (1 
peso equals $0.50). Abaca arrivals con- 
! tinue very heavy. 
| expected in copra trade before the end 
of April. Production remains light, with 
only one oil mill operating. The provin- 
cial equivalent of resecado delivered at 
Manila is now 13.50 pesos per picul; 
| Hondagua, 127s pesos; and Cebu, 135g, 
Poland: Foreign trade for February, 
; according to preliminary data, closed 
with an adverse balance of 42,000,000 
, gold francs—imports 157,000,000 against 
| 115,000,000 gold francs of exports. This 
represents an increase of 12,000,000 
francs in the debit balance as compared 
with January, and is accounted for al- 
most entirely by a decline in exports 
for the month, as imports increased only 
by 458,000 francs, 
The balance sheet of the Bank of Po- 
| land as of March 10 shows a decrease 
| of 5,500,000 zlotys (par value $0.112) in 


the reserves of gold and foreign cur- | 
; rency and bills since February 10 (Com- | 


merce Reports, March 19, page 928). 
! Bank note circulation increased during 
the month by 57,000,000 zlotys (from 
' 988,000,000 to 1,045,000,000), the cover 
| against notes and 
| showing a fractional decline to 69.3 per 
| cent, against the statutory limit of 40 
per cent. 
Porto Rico: 
| are still reported difficult and business 
remains generally dull, notwithstanding 
the greater circulation of wages from 
sugar factory pay rolls, which are now 
at their peak. Commercial houses are 


dations than is customary at this time of 


; tally sound and some improvement is ex- 
pected during the next few months. 
However, caution should be exercised in 
granting credit to other than well estab- 
lished firms. 
British Conditions 
_ Remain Almost Unchanged 

The fruit growers have enjoyed a good 
season and March shipments of fruit 
included 105,600 boxes of oranges, 79,900 
boxes of grapefruit, and 18,000 boxes of 
pineapples. The small coffee crop has 
been sold at satisfactory prices and the 
; tobacco situation is encouraging. The 
{ flour trade has been somewhat unbal- 
anced as a result of the price cutting 

war between local bakers which has led 
| to an abnormal demand for the cheaper 

grades of flour, and a tendency to buy 
| on a hand to mouth basis. Bank clear- 
; ings for the first 80 days of March 
|} amounted to $25,759,000 as compared 
| with $24,716,000 in the corresponding 

period of 1927. 

United Kingdom: British trade condi- 

| tions have shown but little change dur- 
‘jing the past month although the slight 
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ment over the average monthly output | 


equilibrium. | 


ness has somewhat abated and the ex- | 


147,000,000 crowns and a net foreign | 


un- | 


industrial | 
employed. | 
Unemployment has been reduced 5,000 } 


No improvement is | 


deposits combined | 


Collections in Porto Rico ! 


making greater use of credit accommo- |; 


the year, but conditions are fundamen. | 











World Absor ption of Rubber During 1927 
Exceeded Six Hundred Thousand Long Tons | 


YEARLY 
INDEX 








Statistics Compiled by Department of Commerce Also 


The world rubber absorption for 1927 
is estimated at 632,822 long tons in 
statistics just made public by the Rub- 
ber Division of the Department of Com- 
merece. World production is placed at 
606,474 long tons, and world stocks at 
230,406 long tons. The Department cir- 
culation, giving figures for most of the 
producing and absorbing countries, fol- 
lows in full text: 

In the table for world rubber pro- 
duction (net exports), there are small 
| omissions of rubber latex and rubber 
‘from minor producing areas: however, 
| it is believed that the monthly totals 
| are about 99 per cent complete for total 
| world rubber production. 

The figures shown for British Malaya 
are gross exports minus imports, and 
no attempt has been made to arrive at 
a figure of Malayan ~»roduction. Other 
Netherland East Indies in the table is 
composed chiefly of wet native rubber 


World rubber absorption (net imports) 























—* -, I March. April. = May June. July. 
Belgium »9> ao 464 762 69 4 557 900 | 
‘anad: : 002 5 448 626 + 
Canada : 1.936 » 620 37K 1.509 a 429 | 
|! ‘zechoslovakia 100 010 : 27 ‘318 = 2,104 
| Denmark 52 as me ae : 236 | 
| Finland 47 ‘ 44 aa eo 43 
| France 2,050 23 007 9 a | 
; Germany 3475 "3.43 sae 2,384 
| Ttaly "e=0 eal ve 2,899 
| Japan ) + hee hat , 218 1,007 
| Netherlands 4: ‘ pe ee nee 1,005 

¢ 5 8G +1 “>> a 
Norway 3 = 4G aa oe 66 
Russia 803 0 784 ‘ ; 4 
| Spain 139 146 ‘ . 416 
| Sweden : 164 191 rhe 
| United Kingdom 10.191 > 699 10 
United States 41,815 235.886 3 ailé 
U. S. (Guayule) 299 426 ; $0,719 
! - ot 397 
Total 64,672 $8,205 66,002 49,802 17,041 49,581 
Aug. m Oct. Nov. Dec. Year. 
650 : 908 836 1,242 9,490 
| 604 bo2 465 749 784 6,491 
2.013 850 7a0 G16 9 9n9 or ~ 
Czecholslovakia 1230 tree 317843 aie | 
Denmark og 0 47 es : 2,4 - 
Finland 36 193 13° a a a 
France etree ereeeeneens 2.795 1,957 3.478 3.662 4.698 24,274 
; Germany 3.119 2,891 4,209 4,: 3.108 38,892 
| Ttaly 1,274 684-1021 11 1.462 11,881 
Japan 1,970 2,025 1,966 1% 2710 20/521 
Netherlands *63 *33 156 “#999 636 
| Norway . 145 95 4° “ 4 
| Russia 356 518 1,075 1. 1,453 ; 
| Spain PRESS i ows nes eenrs 138 155 153 268 35 | 
| Sweden ..... Pada dew eiieecee 172 183 190 27 340 
| United Kingdom 3.463 7.800 5,888 1.687 309 
| United States... s see. ceee 31,001 29,801 27,671 36,123 28,052 398,453 | 
U. S. (Guayule) 348 463 455 $96 372 5,019 
Tetal 48,133 50,158 49,992 9,01 47.415 632,882 | 
*Indicates excess of re-exports over imports. Swat 
World rubber production (net exports) 1927—Long tons: | 
British Malaya: Jan, Feb Mareh, April. Ma June ; 
| Exports 34,946 27,528 41,3845 29,041 31,393 32,607 9 
| Imports 14,995 11,697 17,463 13,069 15,48 14,706 § 
5 23,882 15,972 15,902 17,901 11,250 
Ceylon oma 6,697 7,142 3,124 3,348 4,018 
India and Burma . 921 1,124 760 856 827 
| Sarawak , 959 997 95 TS6 1,100 859 
Br. N. Borneo aS 639 ° 415 539 544 
0 Ree, Boe ee 304 f 348 409 333 
ava and Madura ....... 4.187 5,657 4, 430 4.818 4,771 
j Sumatra E. Coast 6,706 7,004 db, 5,529 6,142 
Other N. E. I. . 10,690 12,905 gif 13,410 11,566 
Fr. Indo-China 941 733 557 586 772 519 
Amazon Valley d 3,178 ° 451 2,460 889 1,757 
| Other America ......... 149 202 153 330 95 
| Mexican Guayule ....... 455 491 399 425 397 
Africa 47 1,187 $27 655 976 621 
Total 56,404 65,484 46,928 49,957 46,990 43,699 
British Malaya: Sept. Oct. Nov. Dec. 
| Exports 29,835 29,846 28,277 32,185 
| Imports 12,095 15,801 19,860 17,865 
} 17,740 8.417 14,320 
+ Ceylon 4,464 4,130 
| India and Burma 277 1395 
OUR ao .0. 560. ooo 5 Reade ea e's be Ks 946 


Br. N. Borneo 
Bien sinus 
Java and Madura . 
{| Sumatra E. Coast 
Other N. E. I. . 

| Fr. Indo-China 
Amazon Valley 


Other America . 
Mexican Guayule 
Africa . ; 


Total 


The excess of 1927 net imports over 1927 net exports results from much 
shipments from the Middle East in November and December, 1926, than in November 
in other words, “stocks afloat’ at the end of 1927, judged from a 
comparison of production and absorption, would be fully 25,000 tons lower on December 
Rickinson’s unofficial figures of “‘stocks afloat” 


and December, 1927; 


31, 1927, than on December 31, 1926. 
indicate a decline of 10,000 tons. 




















Show Production and Stocks of Product. 


! which is shipped to Malaya for remilling. 
By treating British Malaya and other 
Netherland East Indies in this manner, 
the wet native rubber is automatically 
accounted for and the totals represent 
world rubber production on a dry basis. 

In the table for world rubber ab- 
sorption (net imports), by principal rub- 
ber manufacturing countries, a few coun- 
tries whose monthly rubber absorption 
is relatively small have been omitted. 
On the other hand, in the official statis- 
tical classifications of some countries 
which have been included there are other 


properly classified as crude rubber; for 


ber 


' reexports are not The 
omissions are partially balanced by the 
inclusion of related gums, together with 


| the inability to subtract reexports in a 
| 
| 


available. 


few cases, and the monthly totals are | 


estimated to be fully 99 per cent com- 
plete for total world rubber absorption. 


1927—Long tons: 



































48,066 


46,378 


606,474 


51,520 55,101 


heavier 


The following unofficial statistics of world rubber stocks, in long tons, are com- 
piled from generally accepted trade sources: 7 
































some countries, also, statistics of rub- | f 
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Breaking of Monopoly 


} monopoly, November 1, 


| text of his speech follows: 
products (balata, gutta-percha, ete.), not | 


| importance than 
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Aseribed to American 
Rubber Conservation 


Secretary of Commerce Cred- 
ited by Majority Leader 
in House With Inaugu- 
ating Campaigz=. 





Representative Tilson (Rep.), of New 
Haven, Conn., majority leader of the 
House, in a recent speech discussed the 
proposed termination of British rubber 
next. The full 

Announcement was made April 4 by 
the British Prime Minister in the House 
Commons that the British rubber 


monopoly would be brought to an end on 
November 1, next. I consider this an 
event of great importance in world trade. 

You will recollect that in January, 
1923, Secretary Hoover, in strong terms, 
called public attention to the growing ac- 


tion of various foreign governments 
| creating by legislation, monopolies in 
raw materials upon which we in the 


United States were dependent by im- 
ports. You will recollect that he wa- 
ceasingly brought this matter before the 
American and world public as not only 
a drive against the American consumer 
but as a world danger. 


Prices Raised by Monopoly. 
At that time these government io- 


nopolies had been created in eight or 
nine important commodities, and prices 


| were being lifted against the American 
7 | consumer. 


¢ Several other such commodi- 
ties were under consideration for simi- 
lar organization. 

The rubber monopoly became the most 
successful of these attempts to ho!d up 


| Serer : ; 
articficial prices against the consumers of 


the world, more particularly ourselves 
since we consume 75 per cent of the rub- 


| ber of the world; and prices advanced 


from 36 cents a pound (which was an- 


| nounced by the monopoly as a fair price) 


to as high as $1.21 a pound. 

It was at this time that this House, at 
my instigation, through a series of public 
hearings by the Interstate and Foreign 


| Commerce Committee, gave material as- 


sistance to the organization set up by 
Secretary Hoover to combat this situ- 
ation. It was a serious situation, be- 
cause we import 900,000,000 pounds of 
rubber annually and this excessive price 
meant a drain on our consumers of $600,- 
000,000 a year even over and above the 
so-called fair price. 

As a matter of fact, at the so-called 
fair price, we should have paid approxi- 
mately $300,000,000 for our annual rub- 
ber supply whereas we actually did pay 
$508,000,000 in 1926—a total of nearly 
$300,000,000 in excess of the fair price, 
and even the fair price was high enough 
to give an assured profit to the grower. 

Campaign Breaks Monopoly. 

The campaign organized against rub- 
ber monopolies, by whcih the American 
consumer and manufacturer joined in 


| conservation and the use of substitutes, 


relieved this situation, and the price at 
once fell to 40 cents per pound and there 
is abundance of rubber at 25 cents a 
pound. 

This action was of more widespread 
even the immediate 
great savings of our farmers, our work- 
men and our public, who are now realiz- 
ing a reduction of nearly 40 per cent 
in the cost of their automobile tires. 
The example in the rubber case has 
served as a solemn warning against the 
formation of new organizations of this 
kind. 

Bureaucratic price-fixing devices have 
proved failure even under most favor- 
able conditions. It should be a warning 
against all attempts to set up such ac- 
tivities in the future. 

Disapproval at Geneva. 

The world discussion which was 
brought out as the result of the resist- 
ance put up by Se¢retary Hoover to the 
activities of the rubber control had mate- 
rial influence on the resolutions of the 
International Economic Conference in 
Geneva, last May, by which they unani- 
mously expressed their sentiment against 
such organizations. 

The consumers of the United States 
and of the world at large owes Secretary 
Hoover a debt of gratitude for the reso- 
lute leadership he took to protect inter- 
national trade from this attack. 








| Hearings Scheduled 


Tn Aluminum Inquiry 


Testimony to Be Resumed in 


Philadelphia April 10 





The Federal Trade Commission an- 
nounced April 6 that taking of testimony 
in the case of the Aluminum Company of 


| America will be resumed April 10, in 
| Philadelphia, at 10 a. m., in the office of 
| the custodian of the United States Post 


Office Building. 
The statement in full text follows: 
Certain contracts and agreements made 


by the Aluminum Company of America 


tor the sale of sheet aluminum are being 
questioned in these proceedings, which 
are based on both the Clayton and the 


| Federal Trade Commission acts. 


Producing countries : Jan. Feb. March, <April. May. June. July. 
Singapore ....- 20,692 21,747 22,933 «20,387 0,346 18,114 18,674 
Penang 4,745 5,019 4,910 4,156 4,787 784 3,884 
Para . 1,779 1,846 1,666 1,618 1,882 828 1,943 

27,219 28,612 29,509 26,161 26,465 24,501 

Manufacturing countries : vas erates 

| London 54,994 58,826 63,055 66,897 67,169 63,717 
' Liverpool 2,071 2.344 2,579 2901 2.930 3,059 
} Amsterdam 1,055 1,121 1,113 1,181 1,234 1,248 
| Antwerp ...... 209 152 297 185 
United States T6172 91,186 $5,740 4,5 8 98,469 
| World afloat 75,700 66,500 74,390 73,200 65,700 66,300 58,800 
210,201 220,129 227,174 § §6231,825 223,884 225,428 | 
Total 237,420 248,741 256,683 258,290 247,610 249,929 ; 
Dec. 
Producing countries: Aug. Sept. Oct. Nov. 2 Dec. 1921 

| Singapore ‘ 21,6385 21,434 2,2 23,503 
PRN Fo do oa Via walks cout hense 4,129 3,744 3, 4,866 
} Para Z 1,665 2,646 1,864 2,007 
} 27,429 27,824 27,654 30,376 
} anufacturing countries: a ae 
| I —_ # ; 64.491 69,569 67,050 
I Liverpool ......0.++.-:ee ess essences 3,345 3,015 2,846 
| Amsterdam 1,105 1.080 959 

. 7 sO 2 » , or 
} Antwerp ... >see epanes 168 _ 162 eee 25 8 
} United States : ‘ 96,148 97,829 97,453 101,034 109,131 
! World afloat .......-...-+eeseeeeess 63,000 2,400 64,700 62,300 67,400 
' on Gin —_ — - — 
232,965 236,029 234,214 234,145 202,293 

Total 255,686 260,789 264,590 261,469 230,406 











| a Ee 
but steady improvement continues. The 
| employment figures for most basic in- 
| dustries, including steel, cotton, wool and 
‘ the building trades, show an improve- 
ment but there was a slight increase 
' in the number of unemployed miners, 
particularly in Wales were the unem- 
ployment problem is increasingly seri- 
ous. Industry, itself, shows few signs 
of expansion and unless some new fa- 
vorable influence develops there is little 


prospect of other than seasonal improve- ! 


| 
| 
| ment in the immediate future. Iron and 
be production has improved slightly 
although prices remain unchanged. ? 
Activity in the engineering trades is 
increasing although the business appears 
to be unevenly distributed. In the coal 
trade the principal developments of the 
month were the institution of coal mar- 
keting schemes in Scotland and South 
| Wales, also a minimum price schedule 
| in Northumberland. The proposed ac- 
quisition of several Welsh collieries by 
| Powell Duffryn and ‘he reorganization 
| of their selling agencies marks an im- 
{ portant step in the centralization of the 








Welsh coal trade. 
of the industry in the last quarter of 
1927 are estimated to amount to nearly 
£2,870,000. This brings the total 
for the year to £5,378,000. 

The Cotton Yarn Association before 
a large meeting of spinners at Man- 
chester on March 27, proposed an amal- 
gamaticn of the mills spinning Amer- 
ican cotton into a holding company, the 
scheme to involve financial reorganiza- 
tion of the mills with an exchange of 
company shares for the _ corporation 
shares. It is understood that there will 
be no resumption of the conferences be- 
tween operatives and employers follow- 
ing the breakdown in recent negotia- 
tions on wages and hours of labor. The 
automobile association has presented to 
Parliament a petition with nearly a mil- 
lion signatures for the substitution of 
a gasoline tax instead of the present tax 
on the horsepower of automotive vehi- 


| 


' change being effected in the present cal- 
endar 


year. 





The trading losses 


loss | 


Testimony in this case has not been 
taken for several months because of the 


| time required to obtain depositions from 


witnesses in Europe. 

New York City, Thursday, April 12, 
1928, at 2 p. m., room 803, 45 Broadway. 

Boston, Wednesday, April 18, 1928, at 
10 a. m., office of custodian, United States 
Post Office Building. 

Pittsburgh, Thursday, April 26, 1928, 


| at 10 a. m., office of custodian Federal 


Building. 
Washington, Wednesday, May 2, 1928, 


| at 10 a. m., room 2702, Federal Trade 


cles, but trade opinion inclines the view | 
that there is little likelihood of such a | 


Commission, 2000 D Street Northwest. 
The trial examiner in these hearings 
will be William W. Sheppard. Richard P. 
Whiteley, attorney, will represent the 
Commission. 
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Inventories 


Claim for Lower Tax on Oleomargarine 
Colored by Natural Process Is Allowed 


Court Does Not Find 
Artificial Coloration 


Latent Hue of Yellow Was Re- 
stored to Oils by 
Treatment. 


A. E. Foxry, Puarntirr, v. NEwTon M. 
MriLuer, CoLtector OF INTERNAL REVE- 
NUE, ET AL. DEFENDANTS. DISTRICT 
CouRT FOR THE SOUTHERN DISTRICT OF 
On10, EASTERN DIVISION. 

Plaintiff herein sued to recover taxes 
assessed against him on the ground that 
certain oleomargarine which he offered 
for sale was not free from artificial 
coloration. Judgment was entered for the 


inti tive review of | 
plaintiff after an — ; pared with the result of the next last 


| process (Plaintiff’s Exhibit No. 12). 


the chemical and manufacturing phases 
of oleomargarine production. 
Following is the full text of the 
opinion by District Judge Hough: | 
This is an action by which the plain- 
tiff, a groceryman, licensed to sell “oleo- 


margarine free from artificial coloration | 


to look like butter of any shade of yel- 
low.” seeks to recover from the collector 
of internal revenue, the sum of $44.00 


which was assessed against him, on the | 


ground that certain oleomargarine which 

he had and offered for sale, was not 
free from artificial coloration. — 

A jury was waived in writing, and 

the case was tried to the court. 

* formal allegations of the petition were 


issue resolves itself into whether the 


product in question is subject to a tax | 
of 10 cents per pound under section 8 | 
of the “Oleomargarine Law,” Act of Au- | 


gust 2nd, 1888, amended by the Act of 
May 9, 1902, as claimed by the collector, 
or whether it be subject to a tax of 


contained in section 8 of said Act, as 
claimed by the plaintiff. 


formula made up of the following in- 
gredients, to-wit: 

Two hundred and forty pounds or 30 
per cent high colored oleo oil (Ex.2); 88 
pounds or 11 per cent white neutral; 120 
pounds or 15 per cent high yellow cot- 
ton seed oil (Ex. 4); 96 pounds or 12 
per cent hydrogenated yellow cotton seed 
oil (Ex. 7); 96 pounds or 12 per cent 
hydrogenated coconut oil (Ex. 8); 


bean oil (Ex. 9); 80 pounds or 10 per 
cent natural pale yollow  oleo 
(Ex.10); to this combination 


and 3% per cent salt. 

It is further conceded that all 
above ingredients were permissible and 
allowable ingredients under the statute 
defining oleomargarine. 


coloring matter. 


Advantage Given 
To Uncolored Product 


Prior to the amendment of May 9, 
1902, the law provided for a tax of two 


cents per pound upon oleomargarine ir- | 


respective of color or coloring, but by 
the amendment imposed as a substitute 
a tax of % cent per pound on oeleomar- 


garine free from “artificial coloration” | 
causing it to resemble butter, or other- | 


wise a tax of 10 cents per pound provid- 
ing therefor in the following language: 


“That upon oleomargarine which shall | lowing language of the court—“But in 


this enumeration Congress included not | 


be manufactured and sold or removed 


for consumption or use, there shall be | 


assessed and collected a tax of 10 cents 


per pound to be paid by the manufac- | 


turer thereof provided when 
oleomargarine is free from artificial col- 
oration that causes it to look like but- 


ter of any shade of yellow, said tax shall | 


be % of 1 cent per pound.” 

It is further conceded, or at least not 
disputed, that all the ingredients used 
in the product, save and except the 
hydrogenated cotton seed oil and the 
hydrogenated yellow cocoanut oil, are 
such ingredients as would entitle the 


product to come under the proviso of the | 
amendment and assessable at the lower | 


rate of tax. s ; 
The Government’s claim is through its 


officer, the collector, that the hydrogen- | 
ated yellow cotton seed and cocoanut | 
oils, representing together 24 per cent | 


of the formula, are not “free from arti- 
ficial coloration that causes it to look 
like butter of any shade of yellow.” If 
this be true of course it subjects the 
product containing such ingredients to 
the higher tax. The character and 
treatment of these two ingredient oils 
prior to their reception into the formula 
and thereafter, and the statutory classi- 
fication into which properly to place 
them, is the problem for decision. 

The burden of proof is upon the plain- 


tiff to maintain his issue, and is also | 


upon him to show that the product comes 
under the proviso contained in the amend- 
ment. 


Claim Process 
Restores Latent Yellow 


The proof discloses that the treatment | 
The proof discloses that the treat- | 
that a discussion of the various stages | 


of refinement and processing of the cot- 
tonseed oil will answer for both. 
oil is taken in its crude or raw state, 


being the result of pressing the liquid | Viti out this treatment it would be col- 


oil from the cotton seed (plaintiff’s Ex- 
hibit No. 5). It is then subjected to a 
refining process to take out the impuri- 
ties and foreign matter and more or less 
deodorize it, producing a deep yellow or 
amber liquid (plaintiff’s Exhibit No. 4) 


from the crude condition, which is a very | 


dark brown color. It will be noticed that 
this refined liquid is of itself a con- 
stituent component of the formula. The 
‘next process is that of hydrogenation, 
which is a semi-solidification of the liquid 
and produces a colorless or creamy white 
semi-solid (plaintiff’s Exhibit No. 12). 
This result is said to produce a valuable 
and desirable food ingredient and to con- 
tribute body and texture to the whole 
mass. 

The next and last process represented 
by plaintiff’s Exhibit No. 7, produces as 
§s shown to the naked eye a perhaps in- 
creased solidity to the mass, but also, 
according to the testimony of the wit- 
nesses, a reinstatement or recovery or 
bringing out or back the indigenous, in- 
herent and latent yellow color that was 
in it and that disappeared to the naked 
eye by reason of the next proceeding 


| ponent of oleomargerine. 


The |! 


process (plaintiff’s Exhibit No. 12). The 
latter process is described by applying 
what in chemical science is known as 
“inducing agents,” that is the natural 
agencies of vacuum, heat and agitation. 

The chemist who is the inventor of 
the formula and also of this latter proc- 
ess of restoring the yellow color, tes- 
tifies that the restoration of the color 
is caused by molecular rearrangement, 
thus reestablishing a yellow color, 
though of a somewhat different appear- 
ance to the eye than had been apparent 
in plaintiff’s exhibit No. 4 and lost to 
visibility in plaintiff’s exhibit No. 12. 
He admits that this is unprovable in the 
science, but says that it is a well 
grounded and a_ generally accepted 
theory. This last result retains all the 
food value, contributes as much body 
and texture to the whole mass, adds 
more flavor and restores color as com- 


Supreme Court Passes 
Three Times on Statute 


Se ee ee ee oe | natural shade of yellow would be elimi- 


treated are also introduced as a substi- 
tute for the yellow oleo stock. Oleo 
stock is produced from selected fat, yel- 
low in color, from selected beef, and has 
long been known as a constituent com- 
The supply, 
however, is limited, and is said to be 


| seasonal, and independent manufacturers 


have difficulty in obtaining it, especially 





| 24 per cent of the entire mass. 


_, | ingredients, no claim to the contrary | 
It is conceded that the product which | 


was assessed the 10 cent tax, amounting | 
to $44.00, is represented by the sample | 
which appears in this case as Exhibit | 
No. 1, and it has been shown that Ex- | 
hibit No. 1 was manufactured under a | 


stock | 
subse- | 
quently was added 400 pounds of milk | 


the | 
| to look like butter of any 


That definition | 
also permitted and allowed as ingre- | 
dients “vegetable oil, ammatto and other | 


This | vinegar but for the purpose of giving 





at certain times of the year, for the 


| reason that the packers control the sup- 
admitted to be true, and the contested | 


ply and are also usually manufacturers 
of oleomargerine. 
substitute not only cheaper, but also de- 
sirable, because unlimited. 


The two substitute oils thus processed | 


to obtain texture and body equivalent to 
the texture and body contained in oleo 


.of | stock, are introduced and used in sub- | 
% of 1 cent per pound, under the proviso 


stantial quantities, making up a total of 
These 


being advanced, may be considered also 
as contributing wholesome food value to 
the final product. 

The law as it exists in its present 
state and as above described, has been 
under consideration by the Supreme 


Court of the United States in at least | 
| three cases. 


h In the case of McCray v. 
U. S. 195 U. S., 27, that court had be- 


fore it a formula in which colored but- | 
ter was used as one of the component | 


parts of the product, and the court held 


| that while butter of a shade of yellow |} 
was a permissible ingredient under the | 
= | Statute in oleomargerine, the butter ar- 
pounds or 10 per cent high yellow soy | 


tificially colored by the addition of color- 
ing matter, contributed coloring matter 


not allow the finished oleomargerine to 
come under the proviso subjecting it to 


the lower rate of tax, for the reason | 
that the result obtained was not “free 


from artificial coloration that causes it 

< shade of 
yellow.” 

The next expression in point of time 


is found in the case of Cliff, v. U. S., 
159, 163, 164. In that case the formula 


These facts make the | 





Molecular Control 


Claimed by Chemist 


Assessment Made at Rate of 
One-Fourth Cent Per 
Pound. 


in the manufacture of oleomargarine, 
which have the’ effect of imparting to 
the finished product a yellow color in 
imitation or semblance of butter, will 
not be regarded as causing artificial col- 
oration if such ingredients form a bona 
fied food component part of the manu- 
factured article and serve substantially 
functions other than producing color.” 

(2) The discussion before the Com- 
mittee of the Senate when the language 
of the amendment was under considera- 
tion, bears out the same theory. The 
amendment as offered contained 
words “ingredient or coloration.” 


| 
| 
| 


the | 
The | 


debate took the form of the argument 
that unless the word “ingredient” were | 
stricken out, all ingredients having a | 


nated, including natural butter itself, and | 


that the force of the amendment would | 
| be nullificl for the reason that oleomar- 


garine could not be manufactttred that 
would be subject to the lower tax. | The 
result was that “ingredient” was stricken 
out, and the adjective “artificial” was 


substituted therefor. That.was the origin | 


of the term “artificial coloration.” 


There is also some foundation for the | 


belief, considering the original text of 
the amendment, the debate thereunder, 
and the final substitution of “artificial” 


for “ingredient or,” that Congress, in the | 


expression “artificial coloration,” was 


dealing with coloring matter, and that | 
the proviso was intended to specify and | 
permit the lesser tax rate to apply when 

the included coloring matter enumerated | 
in the permissible ingredients described | 


in the statute as “vegetable oils, amatto 


or other coloring matter,” were absent 


from the compound. 


| Ordinary Meaning Given 
| To “Artificial Coloration” 


In all the cases referred to herein the 
courts were dealing with what in each 





case had been found and determined to | 
be coloring matter—the adding to and | 


mixing with the mass a separate and 
independent something used for the pri- 
mary purpose of contributing coloring. 
This is illustrated by the text of the 


opinion in the Cliff case, wherein it is ' 


said on page 164 (195 U. S.), “That 


when any substance, although named as | 


substantially serves only the function of 


| a possible ingredient of oleomargarine, ! 
to the final result, and therefore did | 


coloring the mass, and so as to cause the | 
product to ‘look like butter of any shade | 


of yellow,’ it is an artificial coloration.” 
May it be said then as a logical deduc- 


a possible ingredient for oleomargerine, 


| tion, that when any substance named as | 


| substantially serves other functions than | 
that of coloring the mass, it would not | 


contained a highly colored yellow palm | 


proportion about 12 of 1 per cent of the 
whole. The court found that the pro- 
duct was not entitled to the lower tax 
rate because the insignificant quantity 


of palm oil in comparison added noth- | 


ing substantial to the product for any 


| purpose other than coloring, and that 


this ingredient came under the classi- 
fication “‘vegetable oils amatto or other 


free from “artifical coloration.” 
Such a conclusion arises from the fol- 


only those substances which entered into 


the composition of the oleomargarine | 
| and make it suitable for food, and so to 


speak form its body, but also others used 
only for color. 


Distinction Is Made 


For Ingredients of Food Value 
In *he case of Moxley v. Hertz, 216 


| U. S., 344, the court having substan- 
| tially the same set of facts before it, af- 


firmed the holding in the Cliff case supra, 
and on pages 356 and 357 
“The question here is whether we shall 
exaggerate a slight use of a “statutory 
ingredient” into a substantial use of it, 
and by so doing bring its use within the 
permission of the statute and relieve the 


product of which it is a ‘slight’ part from | 
* * *, But the con- | 


a tax of 10 cents * 
tention contravenes the rule in the 
Cliff case, where the distinction ~was 
made between the mere addition of an 
authorized food ingredient and its serv- 
ice in the compound for something more 
substantial than coloration. We now re- 
peat it. Any other rule would give too 


easy a way to evade the statute and | 


make its purpose yield in what is essen- 
tial to the manufacture 
garine, but what is non-essential, and 
render 2 law which was intended to pre- 
vent deception an easy means to accom- 
plish it.’ 

In interpreting a statute of Ohio to 
prevent the adulteration of vinegar, the 


; Supreme Court of the State in the case 


of Weller v. State, 53 O. S., 77, came to 


| a like conclusion, wherein it held that 


in the .nanufacture of vinegar formed 
from fermented grain, where previously 
to its acetification it is passed through 
roasted malt, not for the purpose of add- 
ing any substantial ingredient to the 


it color as well as aroma and flavor, and 
orless, the vinegar so 


produced con- 


tained artificial coloring matter within | 
| the meaning of the Act. 


Counsel for the plaintiff contends that 
the converse of the interpretation an- 
nounced in the above cases is true when 
the questioned ingredients are used in 
substantial amounts, and particularly 
when carrying recognized food value and 
lending body and texture to the mass. 
We conclude that this is a logical deduc- 
tion for two reasons, namely: 

(1) A construction of the internal 
revenue regulations in force governing 
this subject would seem to so indicate. 
Section 43 of Regulations No. 9, revised 
August, 1925, has for its subject “arti- 
ficial coloration.” Subsection (¢) pro- 
vides that where an ingrediert is used 
ostensibly as a component part, but in 
fact in smaller minute quantities for the 
primary purpose of causing oleomar- 
garine to look like butter, the product 
is artificially colored and subject to the 
higher tax. 
converse is provided, wherein it is said, 
“the use of naturally colored ingredients 


| oil, a vegetable oil, of 114 ounces out | 
of 160 ounces in the whole mass, or in 





of oleomar- | 


But in subsection (b), the | 


|? 





| color remains. — I 
duces a semisolid yellow.product which | 


be artificial coloration? 


Such an interpretation predicated on | 
the thus limited meaning of artificial 


coloration would of course dispose of this 


| case, but is there authority so to do? 


The Supreme Court has not so limited it 


| in the cases discussed, because no ques- | 
| tion of a broader meaning was before it. | 


Only what had been found to be coloring i 
matter was interpreted to be artificial | 


coloration. Without guiding precedent 
or expressed apparent manifest intention, 
this court must attribute to the words 


j | used their ordinary meaning. 
coloring matter,” and therefore was not | 


Court Declares 
Processes Are Natural 


Coloration as used in the context of 
the statute, is a noun meaning the state 
of being colored. Artificial as used, is 
a qualifying adjective and means pro- 
duced or modified by human skill or labor 
in opposition to natural. Artificial colora- 


tion is to be distinguished by being the ; 
counterpart to and opposite of natural | 


coloration. The latter means colored 
naturally or without the use of human 
skill or labor to create the color. T! 
four processes used to produce the in- 


| gredient from the cotton seed to the re- 
say,— | 


sult obtained in the sample (Exhibit 7) 
are each brought about by the employ- 
ment of human skill or labor. | 
application of the skill or labor is color 
created? 

The plaintiff’s witnesses say no. We 
have first the seed, which is pressed into 
the raw or crude oil, dark brown in 
aspect. This is then refined by taking 


out the impurities, and gives a clear, yel- | 


low liquid oil, as shown in Exhibit 5. 
Hydrogenation solidifies the oil, produc- 
ing a creamy white salvy, result (Exhibit 
12), which is said to retain the inherent 
yellow color, but by the molecular rear- 
rangement, the color sensation upon the 
eye is substantially devoid of definite 
yellow impression. At this point it is 
interesting to note that slight application 
of heat to the sample will gradually 
bring back a yellow tint and soon a defi- 
nite yellow color. 


The | 


In the 





Continuing the heat | 


to the melting point, the matter breaks 
down into a liquid of the consistence and ! 


| color of the refined oil before hydrogena- 


tion. Upon being cooled and chilled, 
solidification takes place and the yellow 
The last process pro- 


in appearance is very much like the 
chilled oil just mentioned. During these 


various stages_nothing is added or taken | 


away except the residuary impurities and 


solids resulting from the pressing of the | 


seed and the refining of the raw oil. The 
processes are natural ones. Theory of 
molecular rearrangement is old, not 
provable, but generally recognized in 
the science. The Government chemist 


does not dispute the theory, although 


recognizing it to be unprovable. 

The last process may be said to be for 
the paramount purpose of coloration, and 
according to the evidence in this case, of 
restoring, but not producing it. 

Then sustaining the molecular theory, 
we have a natural oil subjected by hu- 
man skill and labor and by natural 





processes producing an ingredient, which | 


by the means employed has preserved the 
inherent color. The yellow color ob- 
tained from the creamy color is no more 
artificial coloration under the intendment 
of Congress, that the yellow color ob- 
tained from the dark brown color of the 
raw oil. Both stand upon the same 
basis and may be classified under the 
head of natural coloration as_ dis- 
tinguished from artificial coloration, 
Judgment may enter for the amount 
rayed for in the petition. 

March 1, 1928. 
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Foodstuffs 


Index and Digest 
Of Tax Decisions and Rulings 


GYLLABI are pri:vied so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


XCISE TAXES: Oleomargarine: Processing: Art. 48, Reg. 9 (1925): Acts 
of 1888 and 1902.—Any natural oils subjected by human skill and labor 
which by natural processes produces an ingredient which preserves the in- 
herent color is not a process of artificial coloration as defined in the Act of 


1888 as amended by the 
ternal Revenue Collector. 
Index Page 330, Col. 1 (Volume HI). 


Act of 1902.—A. E. Foley v. Ne : 
(District Court, Southern District of Ohio).—Yearly 


Newton M. Miller, In- 


a —_—— — 


NVENTORIES: Lands: Merchandise: Office Decision, 828 (1921): 1918, 1921, 
1924 and 1926 Acts.—There is no uniawful discrimination between dealers 

in lands and merchandise as regards calculation of income for Federal tax pur- 
poses even though the taxing authorities allow annual inventories by dealers 
in merchandise and decline to accept them in the case of dealers in lands.— 


Atlantic Coast Realty Co. v. Commissioner of Internal Revenue. 


(Board of 


Tax Appeals).—Yearly Index Page 330, Col. 6 (Volume III). 


LP 


1924 and 1926 Acts.—Calculation of income for Federal tax purposes by 


the use of inventory is disallowed in the case of lands since the taxing authori- 
ties have ruled by general regulation that such inventories are not required, 
and the evidence is that such practice is not in conformity with the better ac- 
counting methods.—Atlantic Coast Realty Co. v. Commissioner of Internal 


Revenue. 
ume III). 


(Board of Tax Appeals).—Yearly Index Page 330, Col. 6 Vol- 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue, 


State Taxation Laws 


Digest of Revenue Act Relating to Inheritances 
In Force in California in 1927 


(No income tax in this State.) 


As a part of the decennial census of wealth, public debt, and taxation, 
the Bureau of the Census compiles a Digest of State Laws Relating to 
Taxation and Revenue, of which the latest report is for the year 1922. 
This investigation will not be made again in its entirety until 1932, but 
the Director of the Bureau, W. M. Steuart, announces that there have 
been so many requests for a revision of these tax laws that the Bureau 
has undertaken the preparation of digests of the laws relating to in- 
heritance and income taxes in force in the various States in 1927. These 
digests are being published as rapidly as they are releasd by the Burau 
of the Census. The first appeared in the issue of March 10. 


(CLASSIFICATION of beneficiaries 
for taxing purposes: A. Husband, 
wife, lineal issue or ancestor of de- 
cedent, legally adopted or mutually 
acknowledged child or lineal issue of 
such child; B. Brother, sister, or de- 
scendants, of decedent, wife or widow 
of son, or husband of daughter of 
decedent; C. Brother or sister of 
father or mother of decedent, or de- 
scendants of either; D. All others. 


Exemptions: Purposes for which, 
and amounts to individual benefi- 
ciaries, allowed: Public, charitable, 
benevolent, educational or similar pur- 
poses within the State. Class A, 
widow or minor child, $24,000; others, 
$10,000. Class B. $2,000. Class C, 
$1,000. Class D, $500. 


* * * 


AX RATES: On $25,000 or less, 

Class A, 1 per cent; Class B, 3 per 
cent; Class C, 4 per cent; Class D, 5 
per cent. On $25,000 to $50,000, Class 
A, 2 per cent; Class B, 6 per cent; 
Class C, 8 per cent; Class D, 10 per 
cent. On $50,000 to $100,000, Class 
A, 4 per cent; Class B, 9 per cent; 
Class C, 10 per cent; Class D, 15 per 
cent. On $100,000 to $200,000, Class 
A, 7 per cent; Class B, 12 per cent; 
Class C, 15 per cent; Class D, over 
$100,000, 20 per cent. On $200,000 
to $500,000, Class A, 10 per cent; 
Class B, 15 per cent; Class C, over 
$200,000, 20°per cent. Over $500,000, 
Class A, 12 per cent; Class B, 18 per 
cent. 


Collection and distribution of tax, 
discounts allowed, and interest charge- 
able: By county treasurers. Credited 
to general fund of the State. If paid 
within six months, 5 per cent dis- 
count allowed. If not paid in 18 
months, interest at 10 per cent 
charged from date of death, except in 
cases of unavoidable delay, when 7 
per cent is charged, beginning 18 
months after death until said cause 
is removed, and 10 per cent there- 
after until paid. 

* * * 

THE tax is imposed upon the trans- 

fer of any property, real, personal 
or mixed, or of any interest therein 
or income therefrom in trust or 
otherwise, to persons, institutions or 
corporations, not exempted, to be paid 
to the county treasurers for the use 
of the State. The tax is upon the 
market value of the property at the 
rates prescribed above, but only upon 
the excess of the exemptions granted. 


Property transferred to societies, 
corporations, and institutions now or 
hereafter exempted by law from tax- 
ation, or to any public corporation, 
or to any association, society, cor- 
poration, or institution devoted to any 
charitable, benevolent, educational, 
public, or other like work, within the 
State, or to any person in trust there- 
for, is exempt. 

* a * 

HEN the transfer is (a) by will 

or intestate or homestead laws of 
the State, from any person dying 
seized or possessed of property while 
a resident of the State, or by any 
order of court setting apart property, 
and/or making and granting extra or 
family aJlowances pursuant to the 
laws of the State providing for the 
support of the family; (b) by will or 
intestate laws, of property within the 
State, the decedent being a nonresi- 
dent at time of death, and/or making 
and granting extra or family allow- 
ances pursuant to the laws of the 
State providing for the support of the 
family; and (c) when transfer of 
property is made by a resident or 
nonresident, when such nonresident’s 
property is in the State, without val- 
uable and adequate consideration, in 
contemplation of death, or intended 
to take effect*in possession or enjoy- 
ment at or after such death. 


Property held in the joint names 
of two or more persons, and payable 
to either or the survivor, upon the 
death of one of such persons, the 
right of the survivor to the immediate 
ownership of such property is deemed 
a transfer under this act and taxable 
in the same manner as though the 
whole property belonged absolutely to 
the deceased and had been devised or 
bequeathed to the survivor by will, 
excepting such part as may be proved 


to have originally belonged to the 
survivor and never to have belonged 
to the decedent. 

* * * 


WHENEVER any person, trustee or 

corporation exercises a power of 
appointment derived from any dispo- 
sition of property, such appointment 
when made is deemed a transfer tax- 
able under this act, in the same man- 
ner as though the property to which 
the appointment relates belonged ab- 
solutely to the denee of such power, 
and had been bequeathtd or devised 
by such donee by will; and if any one 
possessing such power so derived 
omits or fails to exercise the same 
within the time provided therefor, a 
transfer taxable hereunder is deemed 
to take place to the extent of such 
omission or failure, in the same man- 
ner as though the one thereby becom- 
ing entitled to the possession or en- 
joyment of the property to which the 
power relates had succeeded thereto 
by will of the donee of the power 
failing to exercise same, and taking 
effect at the time of the omission or 
failure. 


The superior court fixes the value 
of the property and amount of tax 
based on the report of appraisers who 
are appointed by and act under the 
direction of the State comptroller. 
The tax is due and payable imme- 
diately upon the death of decedent, 
and is a lien upon the property trans- 
ferred which may not be delivered to 
beneficiaries by the administrator un- 
til the tax has been deducted. If the 
tax is paid within six months, a dis- 
count of 5 per cent is allowed. If not 
paid within 18 months, interest at the 
rate of 10 per cent is charged from 
the time the tax accrued unless in 
the judgment of the court delay was 
unavoidable, in which case only 7 per 
cent is charged from the expiration 
of the 18 months. 

* * * 


THE tax imposed in respect of in- 

tangible personal property is not 
payable if decedent is a resident of 
a State or territory of the United 
States, which at the time of his death 
did not impose a legacy or succession 
tax or death tax of any character in 
respect to intangible personal prop- 
erty within said State of residents 
of this State, or if the laws of the 
State of residence of decedent at time 
of his death contained a reciprocal 
provision under which nonresidents 
were exempt from these taxes in re- 
spect of intangible personal property, 
provided nonresident’s State allowed 
a similar exemption to residents of 
the State of residence of such de- 
cedent. 


_ When the tax imposed by this act 
is of a lesser amount than the maxi- 
mum credit of 80 per cent of the Fed- 
eral estate tax allowed by the Federal 
Act because of said’ tax herein im- 
posed, then the tax provided for by 
this act shall be increased so that 
the amount of tax due this State shall 
be the maximum amount of the credit 
allowed under the Federal Act. 


Where no tax is imposed by this 
act because of the exemptions herein 
and a tax is due the United States 
under the Federal Act, then a tax is 
due this State equal to the maximum 
amount of the credit allowed under 
the Federal Act. 

a * % 

GHOULD the amount of tax in this 

act increased by the above two 
paragraphs be afterwards found to 
be. more than the maximum credit 
allowed under the Federal Act, then 
any excess over and above said maxi- 
mum credit is refunded. 


The tax is collected by the county 
treasurers who pay the same to the 
State treasurer to be placed to the 
credit of the general fund. County 
treasurers are allowed to retain, on 
all taxes paid and accounted for by 
them each year, in addition to the 
salaries or fees now allowed by law, 
3 per cent of the first $50,000; 11% per 
cent of the next $50,000; and 1 per 
cent on all additional sums so paid 
and accounted for by them. The 
maximum fee which any county treas- 
urer may retain out of any single 
estate, however, is fixed by the act im- 
posing the tax, 
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AvutHorizep Statements ONty Are PRESENTED HEREIN, Brina 
PuBLIsSHED Witrnout CoMMENT BY THE UNITED STATES DAILY 


Appeals 


Use of Land Inventories to Determine 
Annual Income Refused Realty Company 


Board of Tax Appeals Rules Regulations Had Been Issued 
Differentiating Between Lands and Merchandise. 


ATLANTIC CoAsT REALTY COMPANY, PETI- 
TIONER, V. COMMISSIONER OF INTERNAL 
REVENUE. BoARD OF TAX APPEALS. 
Docket No. 10496. 


The petitioner herein appealed from 
the refusal of the Commissioner of In- 
ternal Revenue to allow the use of in- 
ventories of land by which its annual 
income was determined as is done in 
the case of inventory of merchandise. 
Refusal by the Commissioner to permit 
such method of income calculation re- 


| sulted in assessment of a deficiency. 


The Board of Tax Appeals now rules 


| that the action of the Commissioner was 
| proper; 


that general regulations had 
been issued differentiating between lands 
and merchandise and that to permit such 
method of determination of income 
would require a revaluation of the prop- 
erty annually. 

Samuel W. Zimmer and H. B. Lind- 
say for the petitioner. V. J. Hefferman 
for the Commissioner. Following is the 
full text of the findings of fact and the 
opinion: 

Deficiency of income and profits tax 


' for 1918 of $29,280.76. Petitioner claims 


the right to use an inventory of lands 
priced at market, where below cost, and 
undertakes to prove such market value. 
The respondent denies the right to in- 
ventory land, and denies the values. 


Findings of fact: The Atlantic Coast 


| Realty Company owns all except four 


shares of the stock of the Virginia- 
Carolina Land Corporation. For 1918 
the two corporations filed a consolidated 
return. - 

The Virginia-Carolina Land Corpora- 
tion purchased on April 18, 1918, a tract 
of land at Nitro, W. Va., at a cost of 


| $103,338.25 The directors placed a value 


on this tract of $37,500 as of December 
31, 1918. It was sold in 1923 for 
$22,374.95. 

On March 20, 1917, it purchased 41 
lots at Hopewell, Va., at a cost of $4,250. 
Shortly after December 31, 1918, the 
directors ascertained that the title was 
defective and the total amount of the 
cost was charged off as of December 31, 
1918. 

On June 26, 1917, it purchased a lot 
in Durham, N. C., at a cost of $4,250. 


| The directors valued it as of December 


31, 1918, at $3,250. It was sold August 
30, 1919, for $5,341.22. 

On October 20, 1917, it purchased a 
lot at Henderson, N. C., at a _ cost of 
$1,300. The directors valued it as of 
December 31, 1918, at $800. It was sold 
in July, 1919, for $1,274.50. 


Rest of Land Owned 
Left At Cost Price 


On November 23, 1916, it purchased | 


a parcel of land at Holliston, N. C., at a 
cost of $1,186. The directors valued it 
as of December 13, 1918, at $600. It 
was sold December 23, 1921, for $600. 
On August 4, 1917, it purchased a 


| parcel of land at Roanoke, Va., at a cost 


of $1,140. The directors valued it as of 
December 31, 1918, at $700. Two lots 
were sold November 18, 1919, for 
$626.79, and the balance in October, 
1922, for $667.67. 

Sometime before 1918, it purchased a 
parcel of land at Rocky Mount, North 
Carolina, at a cost of $575. The directors 
valued it as of December 31, 1918, at 
$400. It was sold in November, 1920, for 
$792.09. 

On April 24, 1918, it purchased a 
parcel of land at Smithfield, North Car- 
olina, at a cost of $452.50. The di- 
rectors valued it as of December 31, 
1918, at $375. It was sold in May, 
1919, for $452.50. 

The rest of the land owned by the 
Virginia-Carolina Land Corporation was 
left at its cost price. 

The original tax return for 1917 was 
made on the basis of actual receipts and 
disbursements. The books of account 
~~ since then been kept on the actual 

asis, 


Inventory Treated 
As “Charge Down’’ 


Opinion by Sternhagen: The taxpayer 
with its affiliated corporation was en- 
gaged in buying and selling land for 
profit. When it filed its consolidated re- 
turn for 1918 it claimed for the first 
time that its income should be determined 
by the use of a so-called inventory of its 
lands at market value, and upon that 
basis it reported net income of $14,204.39 
and paid a,tax of $1,464.53. The Com- 
missioner treated the so-called inventory 
as a “charge down of real estate” and 
disallowed it, together with several 
other items not in dispute. He added 
$72,962.75 to the income by reason of 


; such disallowance, and, by applying the 


method of tax computation set forth in 
section 328, Revenue Act of 1918, he de- 


termined a tax of $30,745.29 and noti- 


fied the petitioner of his determinationg 


of a deficiency of $29,280.76. 


This notice of deficiency states, “The 
Bureau further holds that a taxpayer 
engaged in the real estate business is 
not permitted to inventory real estate 
which is held for sale for the purpose 
of calculating net income subject to Fed- 
eral income tax,” which was an applica- 
tion by the Bureau of its Office Decision 
848 published in 1921, in Cumulative 
| Bulletin No. 4, at page 47: “A taxpayer 
engaged in the real estate business is 
not permitted to inventory real estate 
which is held for sale for the purpose 
of calculating net income subject to Fed- 
eral income tax.” 

The taxpayer in this proceeding at- 
tacks this ruling as contrary to law. It 
claims the right under section 203, Reve- 
nue Act of 1918, to use an inventory of 
its lands and to price such lands, not 
necessarily at cost, but, as merchandise 
traders are permitted at their election to 
do, at cost oy market whichever is lower. 
Assuming such right, it has introduced 
the opinions of witnesses for the pur- 
pose of proving th arket value of 
some of its lands below cost. 


Right of Petitioner <a 
To Use Inventory Denied 


We are of opinion that the petitioner 
has no such right as it claims, that it 
may not determine its income by re- 
valuing its lands from year to year, 
and therefore that there is no occasion 
for findings of fact as to market value 
; of the parcels in question at the close 
of 1918. 

Income is not ordinarily determined by 
the fluctuations in value of property up- 
ward during the continuation of the same 
ownership. Increment is not added to 
nor is a drop in value deducted from, 
earings until it has been realized by a 
sale, loss or other cognizable disposi- 
tion of the property. Section 203 is a 
departure from this and it must be lim- 
ited to its apparent intendment as dis- 
closed in its terms and if necessary in 
its history. It provides: 

“That whenever in the opinion of the 
Commissioner the use of inventories is 
necessary in order clearly to determine 





shall be taken by such taxpayer upon 
such basis as the Commissioner, with the 
approval of the secretary, may prescribe 
as conforming as nearly as may be to 
the best accounting practice in the trade 
or business and as most clearly reflect- 
ing the income.” 

It was first enacted in the Revenue 
Act of 1918 and has remained unchanged 
in each of the later acts of 1921, 1924 and 
|; 1926. In the report on the proposed 
1918 Act made by the House Commit- 
tee on Ways and Means, the Commit- 
| tee said: 

“In many cases the only way that the 
net income can be determined is through 
| the proper use of inventories. This is 
largely true in the case of manufactur- 
ing and merthandise concerns. The bill 

authorizes the Commissioner to require 
| inventories whenever in his opinion the 

same is necessary in order clearly to re- 
flect the income of the taxpayer.” 
| The Senate inserted the words “con- 
| forming as nearly as may be to the 
best accounting practice in the trade or 
| business,” and thus the section was en- 
acted. This carefully guarded language 
| may not be construed as creating in all 
taxpayers the right to determine income 
by the use of an inventory of property 
on hand. The use of inventories must 
be reasonably necessary to the determi- 
nation of income. The basis of their 
| use must be prescribed by the Commis- 
| sioner, nor arbitrarily, but in conformity 
' 
! 
| 
| 





to the best accounting practice in the 
trade or business and as most clearly 
reflecting income. 


The language indicates no intention to 
recognize in any trade a new method 
of determining income or a new limi- 
tation upon income, but only a recog- 
nition of the use of inventories in such 
trades or businesses, like “manufactur- 
ing and merchandise concerns,” as had 


been found to require such accounting 
practice. 


| Method Is Termed 


Generally Impractical 


Nowhere have we been able to find 
a reference to such an accounting prac- 
| tice in the business of buying and sell- 
| ing lands. The petitioner neither cites 

a recognition of such a practice generally 

nor proves such a practice of its own. 

In its tax return for 1917 it stated that 

the portion thereof relating to inven- 
| tories was “not applicable,” and showed 


; _ ‘ 
[Continued on Page 12, Column 1.) 
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Decisions of Board of Tax Appeals 


| Published 


S. B. Dandridge,* Petitioner, v. Com- 
missioner. Docket No. 9348. 


A dividend declared by a corpora- 
tion from its profits at the same time 
the stockholders resolved to dissolve 
the corporation and to form a part- 
nership to continue its business, and 
paid to the stockholders at the time 
the corporation distributed all its 
assets, held to be a liquidating divi- 
dend subject to both normal and sur- 
tax under section 202(c) of the Rev- 
enue Act of 1918. 


*The following proceedings were 
consolidated with the above entitled 
proceedings and are decided here- 
with: Mrs. S. B. Dandridge, No. 9349; 
G. W. Martin, No. 9352; J. W. Mar- 
tin, No. 9350; and Mrs. J. W. Mar- 
tin, No. 9351. 

Norman B. Livermore & Company, Peti- 
tioner, v. Commissioner of Internal 
Revenue, Norman B. Livermore, Peti- 


5's { 
tioner, v. Commissioner of Internal 


Revenue, and Norman B. Livermore 


& Company, Petitioner, v. Commis- | 


sioner. Dockets Nos. 6422, 
G424. 

Held, that the property in ques- 
tion belonged to the corporation and 
should be included in its invested 
capital and the income therefrom 
should not be taxed to the individual, 
Livermore. 


6423 and 


H. P. Hermance, et al.,* Petitioners, v. | 


Commissioner. Docket No. 9348. 


The instant cases involve assess- 
ment of deficiencies determined by 


April 6, 1928. 


the Commissioner on profits real- 
ized on a transaction incident to 
reorganization of the Coca Cola 


Company, of Georgia. All are de- 
cided in accordance with Appeal of 
Ernest Woodruff, 4 B. T. A. 842,, 
which decision is reiterated and in- 
corporated herein. 


*The following proceedings were 
consolidated for hearing, involve the 
Same question, and are decided here- 
with: Appeals of Elizabeth H. Har- 
ris, No. 11820; Lucile W. Swift, No. 
18516; George C. Woodruff, No, 
18518; Mrs. E. W. Bates, No. 18611; 
Chas, A. Wickersham, No. 18612; 
J. J. Goodrum, Jr., No. 18613; 
Brooks Morgan, No. 18614; Thomas 
P. Hinman, No. 18615; Mrs. Frances 
W. Walters, No. 18616; E. A, 
Bancker, Jr., No. 18617; C. R. Win- 
ship, No. 18618; James W. Wood~@ 
ruff, No. 18619; Winship Nunnally, 
No. 18620; John N. Goddard, No, 
18621; Chas. A. Davis, No. 18622; 
John K. Ottley, No. 18623; Mrs, 
Victoria D. Seals, No. 18624; Oscar 
Davis, No. 18625; Wm. R. Prescott, 
No. 18626; J. H. Nunnally, No. 
18627; Mrs. Mary M. Stoney, No, 
18628; Dr. Wm. S. Elkin, No. 18629; 
Mrs. Elizabeth T. Winship, No, 
18630; J. J. Kuhn, No. 18631; Wm. 
C. Warren, No. 18632; E. Bates 
| Black, No. 18792; E. Bates Block, 
| Executor of Estate of Frank E. 
Block, No. 18792; E. Bates Block, 
i 19107, 
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Witnout COMMENT BY 


HEREIN, BeIna 


THe Unirev States DAILy 


Bills and Resolutions 
Introduced in Congress 


Following is a 
of the United States in 
of the measure, the member 
committee to which — it 


Title 5—Executive Depart- 
ments and Government Of- 
ficers and Employes 


S. 3921. Mr. Brookhart, to amend section 
2 of the Act entitled “An Act to regulate 
and improve the civil service of the 
United States,” approved January 16, 1883; 
Civil Service. 


Title 15—Commerce and Trade | 


S. 8920. Mr. Tyson, to provide for the 
regulation through State agencies of the 
transmission and disposition of electric 
energy in interstate or foreign commerce; 
Interstate Commerce. 

H. R. 12731. Mr. Denison, Ill., to suppress 


list of public bills and 
House of Congress and classified similarly 
force December 6, 


introduced in the 
to the “Code of Laws 
1926.” The ‘umber 
introducing it, the title and 

was referred are given 


resolutions 


| Title 33—Navigation and Navi- | 


gable Waters 

H. R. 12676. Mr. Parks, Ark., to amend 
section 2 of an act approved February 14, 
1926, granting consent of Congress for the 
construction of a bridge across Red River 
at or near Fulton, Ark.; Interstate and 
Foreign Commerce. 

H. R. 12677. Mr. Parks, Ark., to amend 
section 2 of an act approved March 12, 
1928, granting consent of Congress for the 
construction of a bridge across the Oua- 


chita River at or near Calion, Ark.; Inter- 
| state and | 


Foreign Commerce. 

H. R. 12678, Mr. Rainey, Ill., authoriz- 
ing the Calhoun Bridge Co., to construct a 
bridge across the Illinois River at or near 





fraudulent practices in the promotion or 
sale of stocks, bonds, and other securities 
sold or offered for sale within the District 
of Columbia; to 
stocks, bonds, or other securities; and to 
provide punishment for the fraudulent or 
unauthorized sale of the same; District of 
Columbia. 


Title 16—Conservation 

H. R. 12735. Mr. Aswell, La., to authorize 
the establishment of the northwest Louisi- 
ana game and fish preserve, and for other 
purposes; Agriculture. 


Title 19—Customs Duties 

H. R. 12730. Mr. Bachmann, W. Va., pre- 
scribing the procedure for forfeiture of 
vessels and vehicles under the 
navigation, -and internal revenue 
Judiciary. 


Title 20—Edaucation 

H. R. 12739. Mr. Zihlman, Md., to provide 
books and educational supplies free 
charge to -«nils of the public schools of 
the District of Columbia; District of Co- 
lumbia. 


Title 24—Hospitals, 


and Cemeteries 

H. R. 12738. Mr. Zihiman, Md.. to provide 
for the reinterment of bodies now interred 
in the grounds of St. Francis de Sales 
Church in the District of Columbia; Dis- 
trict of Columbia. 


Title 25—Indians 

H. R. 12732. Mr. Knutson, Minn., author- 
izing the purchase of lands for the Chip- 
pewa Indians, in the State of Minnesota; 
Indian Affairs. 


Tithe 26—Internal Revenuc 

H. R. 12733. Mr. Hawley, Oreg., to refund 
certain taxes on distilled spirits; Ways 
and Means. 


Title 31—Money and Finance 
S. 3917. Mr. Fletcher, for the relief of 
the State of Florida; Claims. 


laws; 


Asylume 


register persons selling ; 


i township 


customs, | 


of | 


Grafton, Ill.; Interstate and Foreign Com- 
merce. 

H. R. 12681. Mr. Briggs, 
thorize a survey of West 
Tex., and adjacent waters, and for other 
purposes; Rivers and Harbors. 

S. 3923. Mr. Jones, granting the consent 
of Congress to Howard Seabury to con- 
struct a dam to retain tidal waters in 
an unnamed cove which is situated and 
extends from Cases Inlet into section 28, 

21 north, range 1 west, Willa- 
mette Meridian, in Pierce County, State 
of Washington; Commerce. 


Tex., to au- 


and Observances 

S. J. Res. 124. Mr. Harris, tendering the 
thanks of Congress to members of Com- 
pany C, Ninth United States Infantry, and 
for other purposes (with accompanying 
papers): Military Affairs. 

H. J. Res. 263. Mr. Stobbs, Mass., author- 
izing the president and fellows of Harvard 
College to erect on public grounds in the 
District of Columbia a monument to Maj. 
Gen. Artemus Ward; Library. 


Judiciary 

H. R. 12736. Mr. Gregory, Ky., for the 
/ erection of a public building at the city of 
Princeton, State of Kentucky, and appro- 
priating money therefor; Public Buildings 
and Grounds. 

\ H. R. 12737. Mr. Gregory, Ky., for the 
erection of a public building at the city of 
Murray, State of Kentucky, and appropriat- 
| ing money therefor; Public Buildings and 
Grounds. 


Title 43—Public Lands 





me. Bes 2 
| for an air port for Burley, Idaho; Irriga- 
tion and Reclamation. 
Title 49——Transportation 

S. 3922. Mr. Glass, relating to the pre- 
scribing of rates, fares, and charges by 





the Interstate Commerce Commission; In- 
terstate Commerce. 


Changes in Status of Bills 


Title 5—Executive Depart- 
ments and Government Of: 


ficers and Employes 

H. R. 12408. Authorizing custodians and 
acting custodians of public buildings to 
administer oaths of office to emploves in 
the custodians service. Reported to House 
April 5. 


Title 7—Agriculture 

H. R. 12687. To establish a federal farm 
board. Reported to House April 5. 

S. 1456. For a road on the Zuni Reserva- 
tion, Ariz. Passed Senate March 2. Re- 
ported to House April 5. 

S. J. Res. 95. For the disposal of the 
Brooksville Plant Introduction Garden in 
Florida. Passed Senate March 6. Re- 
ported to House April 5. 

H. R. 11579. Relating to investigation of 
new uses of cotton. Passed House March 7. 
Passed Senate April 6. 

S. J. Res. 95. Authorizing Secretary of 
Agriculture to sell to Hermando Tobacco 
Co., Brooksville Plant Introduction Garden. 
Passed Benate March 6. Passed House 
April 6. 

Title 15—Commerce and Trade 

S. 1710. Authorizing the establishment 
of a national hydraulic laboratory in the 
Bureau of Standards of the Department of 
Commerce and the construction of a build- 
ing therefor. Reported to Senate April 6. 

S. 742. An Act to provide for the estab- 
lishment, operation, and maintenance of 
foreign trade zones in ports of entry of 
the United States, to expedite and en- 
courage foreign commerce, and for other 
purposes. Reported to Senate April 6. 


Tithe 18—Criminal Code and | 


Criminal Procedure 


H. R. 8915. To: provide for the deten- | 


tion of fugitives apprehended in the Dis- 
trict of Columbia. Passed House, reported 
to Senate April 6. 


Title 23—Highways 


S. 2004. For paving International Street, | 


Nogales, Ariz. Passed Senate March 29. 


Reported to House April 5. 


Title 25—Indians 


H. R. 11484. Authorizing a per capita 
payment to the Rosebud Sioux Indians, 
S. Dak. Reported to House April 5. 

S. 3435. Authorizing appropriation from 
tribal funds to pay part of cost of con- 
struction of road in Crow Indian Reserva- 
tion, Mont. Passed Senate April 4. Passed 
House April 6. 


| Title 29—Labor 


H. R. 11141. To require contractors and 
subcontractors engaged on’ public works 
of the United States to give certain pref- 
; erences in the employment of labor. Re- 
ported to House April 5. 


Title 31—Money and Finance 

: H. R. 431. For the payment of certain 
taxes to Okanogan County, Wash. Passed 
House March 19. Reported to Senate 
April 5. 


gable Waters 


| bill on April 6: 

S. 3598. 

The House agrees to Senate amendment 
to following bridge bills on April 6: 

H. R. 8499, 359. 


| Title 34—Navy 


H. R. 12348. For construction of a boat- 
house at the United States Naval Acad- 
emy. Reported to House April 5. 


and Observances 


S. 1609. An Act recognizing the heroic 
conduct, devotion to duty, and skill on the 
part of the officers and crews of the United 
; States steamships Republic, American 
Trader, President Roosevelt, President 
Harding, and the British steamship Cam- 
eronia, and for other purposes. Reported 
to Senate April 6. 


Title 43—Public Lands 


S. 3593. To authorize the leasing or sale 
of lands reserved for agency, schools, and 
other purposes on the Fort Peck Indian 
Reservation, Mont. Reported to Senate 
April 6. 


Title 46—Shipping 


S. 1781. An Act to establish load lines 
| for American vessels, and for other pur- 
poses. Reported to Senate April 6. 

H. R. 7191. An Act to authorize the Sec- 
retary of Commerce to convey certain land 
in Cook County, Ill., to the Chicago and 
Western Railroad Company, its succesors 
or assigns, under certain conditions. 
Passed House March 20. Reported . to 
Senate April 6. 

H. R. 10540. An Act to credit retired 
commissioned officers of the Coast Guard 
with active duty during the World War 
performed since retirement. Passed House 
March 20. Reported to Senate April 6. 





Nominations of Postmasters 


President Coolidge, on April 5, sent 
to the Senate for confirmation the nomi- 
nations of the following postmasters: 

Alabama: Cherok-.e, Harvey S. Hill: Phil 
Campbell, Melvin D. Jackson; Eutaw, 
Alexander H. Byrd; 
Lifsey; Piedmont, Arthur P. Thompson. 

Arkansas: Grady, John E. Bittinger; 
Winthrop, Wilber B. Huchel. 

California: Cedarville, Thomas J. Wylie: 
Napa, James Gillies; Ocean Beach, Harold 
kx. Rankin; San Juant Bautista, Anna Mc- 
Michael. 


Colorado: Antonito, Charles C. Hurst; 


Holly, Harry D. Steele; Olathe, Martha H. | 


Foster. 

Georgia: Valdosta, Charles W. Barnes. 

Illinois: Browning, Bernice I. Bryant; 
Sandwich, Edward L. Lidoyt. 

Iowa: Elliott, Ralph J. Viner. 

Kansas: Burlington, Chester M. Cellar; 
Syrvan Grove, Josie 8. Stewart. 

Kentucky: Beattyville, Geo. W. Stamper. 

Massachusetts: Woronoco, Wilhelm O. 
Johnson. 

Michigan: Deerfield, C. Clyde Beach; 
Wells, Charles J. McCauley. 

Minnesota: Oslo, John A. Hilden. 


Mississippi: Walnut, Raleigh T. Easley. 


Missouri: East Prairie, Edward C. De- 
Field; Rich Hill, John I. Klumpp, Saint 
Clair, Oley S. Cardwell; Wellington, Doro- 
thy M. Ritter. ' 

Ohio: Berlin Heights, Harry R. Hebble- 
thwaite; Edgerton, Rollo J. Hopkins; Gar- 
rettsville, Clayton C. Judd; Lewisburg, Ed- 
ward C. Bunger; Lisbon, John F. Adams; 


| Blakely. 


Montgomery, Roy A. | 


; Cannaday; 
Tazewell, Lindsay T. McGuire. | 
| Rudolph R. | 





Strasburg, Autin H. Bash. 

Oklahoma: Hobart, Leslie S. Reed; Yu- 
kon, Frank C. McKinney. 

Oregon: Hood River, Thomas F. John- 
son; Saint Helens, Charles E. Lake. 

South Dakota: Marion, Charles J. Mo- 
yiarty; Hulboldt, Hellen S. Angun; Olivet, 
Clyde C, Asche; Scotiand, Cyrus J. Dick- 
son. 

Pennsylvania: Christiana, Jones Eaven- | 
son; Elizabethtown, Ambrose S. Plummer. | 

Tennessee: Middleton, Luther D. Mills; 


| general 


3ellbuckle, John 
Lula C. Beasley. 
South Carolina: 


Whiteside; 


Langley, Thomas 
Texas: Miles, Ewald Straach. 
Vermont: tichmond, Dwight 

Phelps. 


Virginia: Abingdon, Connally T. Rush: 
Cedar Bluff, Henry G. Norman; Courtland, 
Lucius M. Manry;’ Dendron, Waverly S. 
Barrett; Gladys, William T. Oakes; 


L. M. 





ialveston Bay, | 


Title 36—Patriotic Societies 


Title 40—Public Buildings, | 


2734. Mr. Smi’h, Idaho, providing 





Title 33—Navigation and Navi: | 


The Senate passed the following bridge | 


Title 36—Patriotic Societies | 
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| Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


AKING a daily topica' survey of 
all the burerus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN, COOLIDGE. 
President of the United States, 
' 1923— 


Accuracy of Weighing at Railways and Mines 
Is Increased Through Federal Tests of Scales 


Topic 29— Practices and Standards 


Fifty-Fifth Article—Tests of Railway and Mine Scales. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
Groups of articles have been published 
Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 


sions. 


under the following topics: 


thus in fixing the 


forcement, Labor, Statistical Research, Insu- 


lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation and Publica- 
tions and Records. The present group deals 


with Practices and Standards. 


By F. S. Holbrook, 


Co-Chief, Division of Weights and Measures, 
. Bureau of Standards. 


N important phase of the maintenance of the 

standard of weights and measures throughout 
railréad 
mine-scale testing work conducted by the Bu- 
In carrying out the 
maintains 
erates three track-scale testing equipments. 


Located throughout the country are master scales 
maintained by railroads and industries as a primary 
On these scales are 
riodically calibrated the railroad test-cars and these 


the country is the 


reau by authority of Congress. 
first-mentioned work the Bureau 


control of heavy weighing. 


and to the employes of the mines authoritative infor- 
mation as to the accuracy of the scales employed in 
weighing the coal mined by the individual miners and 


miners’ wages. A great increase 


in accuracy of these scales has also been noted since 
this work was begun. 
important product of this investigation has been the 
allaying of industria! unrest by eliminating the sus- 
picions of the workers that accurate weighing condi- 
tions were not being maintained. 


Another and perhaps even more 


~*~ * * 


N addition to the demand for accurate instrumentali- 
ties for weighing and measuring, business and in- 
dustry are also vitally interested in obtaining uniform 


laws, rules for weights and measures, uniform specifi- 
cations and tolerances for commercial apparatus, etc., 


track-scale and cooperation is made 


reau of Standards 


and op- 


pe- 


in their turn are utilized in adjusting and sealing the 


very great majority of railroad track scales used in 
the determination of freight charges and in the pur- 
chase and sale of commodities in carload lots. 
curacy of these master scales is obviously a matter of 
5 agreement 
and 
Standards these are calibrated once in each year by 
the Bureau track-scale testing equipments and their 


and by 
Association 


vital importance 
American Railway 


accuracy thus assured. 
* * * 


N addition, the Bureau also tests upward of a thou- 

sand railroad track scales each year and reports on 
the owners 
The tremendous strides toward accuracy in this most 
important branch of weighing, made since this work 
was inaugurated, may be summed up by citing that 
during the first year of this service only 32.5 per cent 


their condition and accuracy to 


The ac- State laws of more 


between the 


the Bureau of very many 


since nonuniformity 
of standardization which is fatal to efficiency in the 
conduct of industry and business. 
tion of these matters is left largely to the States the 
only method of approach is by voluntary cooperation 
of the States one with another. 


Weights and Measures. 
cial organization which has as its members all State 
and local weights and measures officials who are in at- 
tendance at the annual meetings which are regularly 
held at the Bureau of Standards. ! 
devoted to the discussion and solution of problems con- 
fronting the weights and measures official. 


THE success of the conference is notable. 
law adopted some years ago forms the basis of the 


in these respects results in a lack 


Since the regula- 


One of the principal instrumentalities by which this 


possible and is fostered by the Bu- 
the _National Conference on 
This conference is an unoffi- 


Is 


These meetings are 


* * * 


The model 


than half the States of the Union. 


The codes of specifications and tolerances on weighing 
and measuring devices have likewise been adopted in 
of the 
methods of tests, which have been developed at the 
meetings, are very widely used. 


various jurisdictions. Uniform 


In addition, the conference acts as a clearing house 


for information 
brings the various 


thereof. appointed officials. 


the various phases 


zation. 


of the scales tested were found accurate within tol- 


erance, while last year 70 per cent were accurate. 


In the mine-scale testing work a specially equipped 
auto truck is operated in the various coal fields to test 
These tests bring to the owners 


mine and tipple scales. 


Tn 


issue 


the next 


Polarimetry 


regarding 


of April 
Section, 
will discuss research on sugar standards. 


c weights and measures, 
officials into close touch with one 


another and furnishes a school of instruction for newly 


What uniformity we enjoy in 
of weights and measures supervi- 


sion—and this uniformity is very considerable—may, 
we believe, be traced to the activities of this organi- 


article. to be published in the 
9, Frederick Bates, Chief, 
Bureau of Standards, 


Copyright, 1928, by The United States Daily Publishing Corporation 


printing or binding operation in their man- 
ufacture are not required to. be procured 
from the Public Printer under the provi- 
sions of the act of March 1, 1919, 40 Stat. 
1270, requiring that all printing, binding 
and blank book work for Government de- 
partments and establishments be done at 
the Government Printing Office, but if the 
article falls within the classes covered by 
the act of 1919 or is paper within the 
meaning of the act of June 7, 


re 


engaged by and rendered to the husband, a 
Government employe, is unauthorized not- | 


withstanding that the wife owns real estate | 


and other investments and has bank ac- 


| counts in her own right. 4 Comp. Gen. 271; 


1 
| Oct. 15, 1926, September 26, 1927; A-21 


1924, 43 Stat. | 


592, it is for procurement exclusively at | 
the Government Printing Office regardless | 
of the appropriation to be charged with | 


the cost thereof. 
63, distinguished. 

A-22069. Volu..tary 
gencies—Fire-fighting. 
city in sending upon 
partment to territory 


services in emer- 
The 
requ-st 


to which 


action of a 


its fire de- 


its fire 


' service offers no protection to render as- 


| sistance in fighting fire which threatened 


Government property, entitles it to pay 


| for the reasonable value of such service. 


: to Federal Court. 


A-22200. Courts—Expenses of suits— Pay- 
ment of, upon removal from State Court 
Where a criminal ac- 
tion in a State Court is removed by a writ 
ef certiorari to a Federal Court, the ex- 
penses regularly and properly incurred 


' in connection with the proceedings in the 
| United States Court are properly payable 


by a United States Marshal from funds 
available for the expenses of such court. 

A-20678. (S) ; 
—Wharfage charges—Officers dependents— 
Baggage. No voucher for travel 


ture from public funds except when sup- 
ported by satisfactory evidence that the 


Accounts—Travel expenses | from duty with that regiment, to stud. Cav. | 


Decision 21 Comp. Doe. | 


id. 370; 7 id. 348; A-9242, May 12, 1926, | 
304, | 
Feb. 7, 1928. 


Army Orders 


Maj. Clarke Blance, M. C., det. as mem- 
ber of med. promotion board appointed to 
meet at Fitzsimons Gen. Hosp., Denver, 
Colo., vice Col. Paul C. Hutton, M. C. 


Maj. Oliver Allen, Inf., from stud. Army 


| Sig. School, Fort Monmouth, N. J 


| War College, to &th Brig., Fort McPherson, 
| Ga. 


| Signal Corps; 


First Lieut. Prince E: Tri~», Inf., det. in 
from 34th Inf., Fort Eustis, 


Va., to Fort Bragg, N. C. 


Lieut. Col. Christian A. Bach, Cav., on 
duty at Army War College, det. with Org. 


| Res. Third Corps Area, and assiz. with 


2nd Squad., 306th Cav. 
Following-named Cav. officers rel. from | 
duty as stud. Cav. School, Fort Riley, Kans., 


; to duty in special course, same school: 


Maj. Arthur P. Thayer; Capt. Frank Nel- 
son; Capt. William N. Todd; First Lieut. 


i George W. Bailey, jr.; First Lieut. Gilman 


expense | 


may be accepted to authorize an expendi- | | ¢ February 14 rel. him from dut~ as inst. 


' persons in whose behalf the obligations are | 


Centerville, | 


W. | 


represented to have been incurred were 


otherwis2 entitled, at the time and plac2 in- | 


volved, to be transported at Government ex- 
pense or reimbursed the cost thereof. 


Wharfage charges levied against persons | 
and their articles of personal baggage as a | 


prerequisite to théir landing at Corinto, 


| Nicaragua, may not be paid from existing 


thalie, Dorsey T. Davis; Pulaski, Amos L. | 


Keller, Fred C. Mears; 
Washington: Bremerton, 
Staub; Longview, Lear M. Linck. 
West Virginia: Nitro, Robert H. Harris. 
Wisconsin: Waupun, Ferdinand’ E. 
Grebe. 
Wyoming: Grass Crek, Flora Thomas. 
Georgia: Cumming, Augustus C. Kenne- 


} more. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 
A-21519. (S)  Purchas s 

binding devices which are staple commodi- 
ties such as are usually carried in stock 
by dealers in stationery for sale to the 
public and do not require any 


North | 


| section 7 of the act of August 24, 1912, 


Government anpropriations available for 
travel expenses or reimbursement thereof. 


A-22070. .' vpropriations—Fiscal year— 


Na- | Freedmen’s Hospital—Purchase and Instal- 


lation of furniture. The appropriation made 
by the act of March 7, 1928, 45 Stat. 243, 
for remodeling and enlarging certain build- 


ings and installation of elevators at Free- | 
men’s Hospital is not an appropriation for | 


of 
37 


public buildings within the meaning 


| Stat. 487, and payment as salary or com- 


| pensation 


of engineers or 
gaged for 
supervising the work authorized by the act 
can only be made thereunder during the 
period for which the appropriation is avail- 
able for expenditure. 

While an appropriation made for en- 
larging and remodeling a building is not 
as a rule available for the purchase and in- 
stallation of furniture, when it appears that 
the appropriation is specifically made avail- 
able for equipment and that the amount 
appropriated includes an item estimated 
for furniture, ete., such appropriation 
properly may be used for the purchase and 
installation of the necessary furniture. 7 


Comp. Gen. 474, distinguished. 
| A-21414. (S) Pay—Officer—Army—Excess | 


Leave. Under section 1265, Revised Statutes, 
an officer of the Army absent on excess 


| Col. 


architects en- | 


the preparati n of plans and | hat 


' det. 


C. Mudgett; First Lieut. Ira P. Swift; First 
Lieu . Francis P. Tompkins. 

First Lieut. Frank T. Turner, 2nd Ca 
School, Fort Riley, Kans. 


Lieut. Col, Walter E. Gunster, Inf., order 


Nat. Guard, Nashville, Tenn., ete., revoked. 
First Lieut. Leander Larson, Q. M. C.., 
from duty as assist. co quartermaster at 
Fort Lewis, Wash.. to duty as construction 
quartermaster, same station. 

Tech. Sgt. Ralph Porch, C., 
at Raritan Arsenal, N. J. 

Wrnt. Offr. Osee L. Rogers. from duties 
at Raritan Arsenal, N. J., to ordnance depot, | 
Aberdeen Proving Ground, Md. 

Second Lieut. Fred L. Thorpe, A. C. (Inf.), 
from det. in Air Corps; from duties at 
Fort Sam Houston, Tex., to Inf., 2nd Div., | 
at same station. 

Second Lieut. Harry M. Grizzard, A. C. 
(Inf), from det. in Air Corps; from duties | 
at Fort Sam Houston, Tex., to Inf., 2nd Div., 
same station. 

Lieut. Col. William K. Bartlett, M. C., det. 
as member of med. promotion board ap- 
pointed to meet in Boston, Mass., vice Lieut. 
Charles F. Morse, M. C., for ex- 
amination of Liewt. Col. Morse only. 

Col. Albert E. Waldron, C. of E., Hono- 
H., to proceed home and await re- 


M. retired 


tirement. | 
First Lieut. George H. Bardsley, C. A. C., } 

in Ord. Dept.; rel. from assig. to 12th 

C. A., Fort Monroe, Va., to duty at Pica- 


| tinny Arsenal, N. J. 


| leave for a period of two years is not en- | 
titled to full pay for 30 days during each | 
year of absence from duty but is only en- 


titled to half-pay for the period of absence 


| with leave from the date he passed into an 


Lovuse-leaf | 


| wife 


\ 


excess leave status. 

A-21822. (S) Compensation—Additional— 
Husband and wife. Where a husband and 
maintain a common household sup- 
ported from the husband’s income, pay- 
ment to the wife for stenographic services 


| duty as stud. Cav. School, Fort Riley, Kans., 


| Brown, 


| Fort Ringgold, Tex. 


Capt. Severn T. Wallis, Ist F. A., from | 
Fort Sill, Okla., to 7th F. A., Fort Ethan 
Allen, Vt. 

Maj. William Alexander Smith, 65th Inf., 
from duty at San Juan, P. R., to stud. Inf. | 
School, Fort Benning, Ga. 

Following-named Cav. officers rel. from 
duty as stud. Cav. School, Fort Riley, Kans., | 
to regiment specified, at same station: | 

Capt. Vaughan M. Cannon, 138th Cav. 

Capt. Paul H. Morris, 13th Cav. 

Capt. John C. Macdonald, 9th Cav. 

Capt. Fred W. Koester, 9th Cav. 

First Lieut. Samuel P. Walker, 13th Cav. 

First Lieut. Charles H. Espy, 2nd Cav. 

First Lieut. Earl F. Thomson, 2nd Cav. 

Following-named Cav. officers rel. from 


to regiment specified: 
Capt. Marion Carson, 

Tex. 
Henry 


12th Cav., 


Capt. M. Shoemaker, 12th Cav., 


| Va. 


' Bu. 


| Navy 


| U. S. S. H .mphreys; 
| Air Sta., Lakehurst, N. J 


| Wyoming; to U. Ss. 


eae 


| in 


| Corps Subs. School, Chicago, 


i Ting. Sta. Nav. Oper. Base 


Fort 





Capt. Hugh J. FitzGerald, 3rd Cav., Fort | temp. duty Nav. Air Sta., Pensacola, Fla. \ 


| Myer, Va. 


_First Lieut. Raymond B. Bosserman, 3rd 
Cav., Fort Myer, Va. 


First Lieut. Henry I. Hodes, 6th Cav., 


| Fort Oglethorpe, Ga. 


First Lieut. Charles H. Reed, 6th Cav., 
Fort Oglethorpe, Ga. 

_ Capt. Leslie F. Lawrence, Cav., from stud. 
Cav. School, Fort Riley, Kans., to duty at 
_ Capt. James A. Kilian, Cavy., from stud. 
Cav. School, Fort Riley, Kans., to 4th Cav., 


| Fort Meade, S. Dak. 


_ Maj. Thoburn K. Brown, 9th Cav., from 
Fort Riley, Kans., to 3rd Cav., Fort Myer, 


Capt. James Van V. Shufelt, 9th Cav., 


j faculty, Cav. School, Fort Riley, Kans. 
Maj. Jack W. Heard, 13th Cav., from Fort | 


Riley, Kans., to 4th Cav., Fort Meade, S. 
from duty with that regiment, to staff and 


Navy Orders 


Announced April 5. 


Capt. Andre M. Proctor, det. 3rd Nav. 
Distr.; to 4th Nay. Dist.; to 4th Nav. Dist. 


| Comdr. Harry G. Donald, det. aide on staff. 
| Dest. Sqds., Battle Fit.; to Bu. Eng. 


Comadr. David I. Ducey, det. aide on 
staff, Battle Fit.: to Bethlehem Shipbldg. 


Corp., Quincy, Mass. 


Lt. Comdr. Walter O. Henry, det. Edge- 
wood Arsenal, Edgewood, Md.; to 
mand U. S. S. Hull. 

Lieut. Comdr. Aylmer 1J,. Morgan, ors. 
March 30, 1928, modified; to command U. 
S. S. Decatur. 

Lieut. 


com- 


Comdr. Lybrand P. Smith, det. 
Iing.; to command U. S. S. Zeilin. 

Lieut. John D. Alvis, ors. March 20, 1928, 
revoked: to continued duty Aircraft Sqas., 
Battle Flt. 

Lieut. Stanley A. Jones, det. Off. in Che., 
: Retg. Sta., Buffalo, N. Y.; 
in Chg., Navy Reig. Sta., Atlanta, Ga. 

Lieut. Thomas J. Kelly, det. University 
of Pittsburgh; to U.S. S.:Mississippi. 
: Lieut. Ralph F. Nourse, relieved all ac- 
tive duty; to home. 

Lieut. George T. Owen, det. V. O. Sad. 
3S (U. S. S. Raleigh), Aircraft Sqds., Sctg. 
A to V. O. Sqd. 5S, Aircraft Sqds., Sctg. 

_ Lieut. (j. g.) Maurice M. Bradley, det. 
U. S. S. Humphreys; to temp. duty Nav. 
Air Sta., Lakehurst, N. J 

Lieut. (j. g.) 


Hammond J. 


to temp. duty Nav. 


Ens. Daniel T. Birtwell, jr., det. U. S. 


8S. Reuben James. 


Ens. Lee W. Parke, det. U. S. S. New 


| York; to Battleship Divs., Battle Fit. 


Ens. Clarence G. Summers, 3rd, ors. 
March 19, 1928, revéked; to continue duty 
Pac. Coast Commun. Office, San Francisco. 

Ens. Thomas C. Thomas, ors. March 24, 
1928, revoked; to continue duty U. S. S. 


| Utah. 


Ens. Rene S. Wogan, det. from all duty; 
to resignation accepted June 15. 

Capt. John F. Hatch (S. C.), det. Off. in 
Chg., Navy Purchasing Office, Newport, 
‘ to Nav. Supyly Depot, Brooklyn, 
N.. ¥, 

Capt. William W. Lamar 
Nav. War College, Newport, 
Chg., Navy Purchasing 
port, R. 1. 

Lieut. Edward F. Ney (S. 


(S. C.), det. 
Ry 1.4 
Office, New- 
C.), det. Qm. 
Ill.; to Navy 
Supply Depot, Brooklyn, N. Y. . 

Lieut. Mareus kK. West (S. 
Corps Subs. School, Chicago, IL: to 
& Rec. Bks., 
Hampton Rds., Va. 

Capt. Julius A. Furer (C. C.), 


25, 1928, modified: carry out remainder ors. 


ors, 


Lieut. Lucian M. Grant (C. C.), det. Nav. | 


Aircraft Factory, Philadelphia, Pa.; to 





| Charity 


| rons, 


| M. B.. Quantico, Va., to 





| Third Brigade, 
| the 
| ment conveyance. 


| A. Rossell: 


1 Va., 


! tion 


to Off. | 


Dugan, det. | 


Ss. | 


to Off. 


C.), det. Qm. | 
Navy. | 





Feb. | 


INDEX. BOL) 


List supplied daily by 
eign languages, official 
Library of 


——_—_——— 


| Balasheva, Mariia Grigor’evna (Kantakuzen) 


The transplanting, a narrative from the 
letters of Marie Balascheff, a Russian 
refugee in France, edited by Martha Ge- 
nung Stearns ,.. 251 p. N. Y., Mac- 
millan, 1928. 28-6636 


| Borgeson, Frithiof Carl. The administration 


of elementary and secondary education 
in Sweden, by Frithiof Carl Borgeson... 
(Teachers coll-ge, Columbia university. 
Contributions to education, no, 278.) 231 
p. N. Y¥. Teachers college, Columbia 
university. 1927. 28-6744 
Borgeson, Frithiof Carl. The administration 
of clementary and secondary education 
in Sweden, by Frithiof Carl Borgeson... 
(Thesis (Ph. D.)—Columbia university, 
1927. 231 p. N. Y., Teachers college, 
Columbia university, 1927. 28-6745 
Canada. Dept. of the interior. . Mining 
lands branch’ regulations governing 
placer mining in Manitoba, Saskatch- 
ewan, Alberta and the Northwest Terri- 
tories of Canada. Approved by Order in 
Council dated &th February, 1909, and 
amended by Orders in Council dated 29th 
May, 1926, and 5th January, 1927 (3). 
Superseding with amendments Regula- 
tions printed in 1924. 18 p. Ottawa, F. 
A. Acland, printer, 1927 28-409 
organization society of Buffalo. 
Fifty years of family social work, 1877- 
1927, Charity organization society of 
Ruffalo. Conference on family life in 
America today, Buffalo, N. Y., October 
9.5, 1927. 158 p. Buffalo, 1927. 28-434 
China foundation for the promotion of edu- 
cation and culture. Social research dept. 

. Annual report. 1926/27. 1 Vv. 
Peking, China, The China foundation for 
the promotion of education and culture, 
1927. 28-429 
Essays in history presented to Reginald 
Lane Poole, edited by H. W. C. Davis. 
483 Oxford, The Clarendon press. 
1927. 28-6641 
Friday, David. The German situation; re- 
print of an informal talk made to repre- 
sentatives of A. G. Becker & co... . on 
January 1928. 17 p. Chicago, 1928. 

28-6 

Germantown, Pa. 150th anniversary of the 
battle of Germantown, October Ist to 
4th, 1927 Programme 76 p.. 
illus. Germantown, Printed by Fleu & 
Fetterolf, [1927]. 28-533 
Goodenough, 


Ist. 


Mrs. Caroline Louisa (Leon- 
ard). Memoirs of the Leonard, Thompson, 
and Haskell families, with their col- 
lateral families of Alden, Andrews, Bell 

. and many others, by Caroline Leon- 
ard Goodenough published by the 
author. 344 p., illus. Yellow Springs, 
O., The Antioch press, 1928. 28-6743 

Hughes, Charles Evans. The Supreme court 


| | Marine Corps Orders | 


Issued March 29. 

Capt. J. P. MeCann, detached Second 
Brigade, Nicaragua, to M. B., N,. Yd., New 
York, N. Y. 

Second Lieut. G. K. 
M. B., Parris Island, 8. C., to M. B., Quan- 
tico, Va., for duty with Aircraft Squad- 
East Coast Expeditionary Force. 

chf. Pay. Clk. D. H. MeKee, on April 
30, 1928, detached Headquarters Marine 
Corps, Washington, D. C., to M. B., N. O. 
B., Pearl Harbor, T. H., via Government 
conveyance. 


Irisbie, detached 


Issued March 30. 

First Lieut. B. Fk. Johnson, detached 
M. B., Quantico, Va., to N. A. 8. Pen- 
sacola, Fla., to report not later than April 
11th. 

Second 
Ne Rs By 
Pensacola, 
April 11th. 

Second Lieut. M. S. 


D. 
Calif., 
not later 


Cooley, detached 
to N. A. &. 
than 


Lieut. A. 
San Diego, 
Fla., to report 


Crawford, detached 
N. A. S., Pensa- 
cola, Fla., to report not later than April 
11th. 

Second Lieut. W. 
M. B., Quantico, Va., 
cola, Fla., to report 
11th. 

Second Lieut. G. 
M. B., Quantico, Va., 
cola, Fila., to report 
11th. 

Second Lieut. H. 
M. B., Quantico, Va., 
cola, Fla., to report 
11th. 

Second Lieut. IF. 
M. B., Quantico, Va., to 
cola, Fla., to report not 
11th, 

Second Lieut. H. J. 
M. B., Quantico, Va., to 
cola, Fla., to report not 
11th, 

Chf. Mar. Gnr. J. W. Lattin, detached 
M. B. N. Yd., Puget Sound, Wash., to 
Second Brigade, Nicaragua, via the U. 8. 
S. Ramapo scheduled to sail from San 


E. 
to 
not 


Dickey, detached 
N. A. S., Pensa- 
later than April 


Kk. 
to 
not 


Frisbie, detached 
N. A. S., Pensa- 
late: than April 


D. 
to 
not 


Harris, detached 
N. A. S., Pensa- 
later than April 


J. MeQuillen, detached 
N. A. S., Pensa- 
later than April 


Withers, detached 
N. A. S., Pensa- 
later than April 


| Pedro, Calif, on or about April 18th 


Issued March 31. 
Lieut. EK. J. Ashton, detached 
China, to Department of 
first available Govern- 


Second 


Pacific, via 

The following named officers have been 
promoted to the grades indicated: 

Col. Robert Y, Rhea; Lieut. Col. Joseph 
Maj. Alphonse DeCarre; Capt. 
John Wemple; Capt. Curtis W. Le- 
Gette; Capt. Joseph H. Fellows; First 
Lieut. James G, Hopper: First Lieut. Wil- 
liam R. Hughes: First Lieut. Lawrence 
R. Kline; First Lieut. John G. Walraven; 
First Lieut. William W. Paca; Chf. Mar. 
Gnr. Henry ~ Boschen: Chf. Mar. Gnr. 
Krank O. Lundt; Chf. Mar. Gnr. Robert 
Cc. Allan. 


Cc 


Issued April 2. 

Lieut. A. H. Butler, detached 
Brigade, Haiti, to M. B., Quantico, 
for preliminary aviation instruction. 
Second Lieut. N. Il. Nelson, detached 
Third Brigade, China, to N. A. S., N. QO. 
B., San Diego, Calif., for preliminary avia- 
instruction. 
Lieut. J. S. I. Young, detached 
N. S., St. Thomas, V. 1, to M. B., 


Second 
First 


Second 
M. B., 


' Quantico, Va., for preliminary aviation in- 


struction. 
April 8, no changes were announced: 
Issued April 4. 

Capt. EF. bB. Hammond, retired 
March 31, 1928. 

First Lieut. lL. N. Medaris, detached MM. 
B., Quantico, Va., to duty with Observa- 
tion Squadron 9-M, First Brigade, Haiti, 
via the U. S. S. Kittery, scheduled to sail 
from Hampton Roads, Va., on or about 
May 9, 1928. 

Cnt, Qm. Clk. C. 
of April 10, 1928, 


of 


as 


I. Lancaster, retired as 


pace I] 
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Fiction, books in for- | 


is at end of last line. 
of the United States; its foundation, 
methods and achievements, an inter- 
pretation. (Columbia university lectures. 
George Blumenthal foundation.) 269 p. 
N. Y., Columbia university press, 1928. 
28-6631 
Norwood, Benjamin Robert. Old Caldwell— 
a retrospect, 1699-1926; looking back- 
ward through two and a quarter cen- 
turies of recorded facts and accepted 
legends. 284 p. Caldwell, N. J., Progress 
publishing co., 1927. 28-6974 
Paine, Albert Bigelow. A short life of Mark 
Twain, abridged. 319 p. . Garden City, 
N. Y., Doubleday, Doran & company, 
inc., 1928. 28-6841 
Potter, Cora (Urquhart) “Mrs. J. B. Potter.” 
Poems. 42 p. London, The Orient press 
service, 1927 28-6839 
Pratt, Henry Sherring. A course in general 
hiology; a laboratory manual. 7 
Boston, Ginn, 1928. 
Robertson, Archibald Thomas. 
characters in the 


Some minor 
New Testament. 182 p. 
Garden City, N. Y., Doubleday, Doran & 
company, 1928, 28-6984 
Schartau, Henric. Henric Schartau and the 
order of grace; biography by Henrik 
Hagglund and fifteen sermons by Henrie 
Schartau, translated by S. G. Hagglund. 
216 p. tock Island, Ill., Augustana book 
concern, 1928. 28-6982 
Shaw, Henry Larned Keith. . . Infectious 
diseases of infancy and childhood, 36 
illustrations. (Clinical pediatrics, super- 
vising editor, R. S. Haynes, vol. xiv.) 
415 p. N. ¥., D. Appleton, 1928. 28-6957 
Smith, Grafton Elliot. Culture, the diffu- 
sion controversy, by... Bronislaw Ma- 
linowski, D. Se., Herbert J. Spinden, 
Ph. D., Alex. Goldenweiser, Ph. D, (The 
new science series.) N. Y¥., W. W. Nor- 
- ton & Co., 1927. 28-6827 
Smith, Harry Edward. Studies in the thick- 
ness of absorbed vapor films. (Thesis 
(Ph, D.)—Johns Hopkins university, 
1927, teprinuted from the Journal of 
physical chemistry, vol. xxxi, June, 
102%; ) Zi th Ithaca, N. Y¥., 1927. 
28-6951 
Armstrong. Leonard 
Fletcher Parker, by Jacob Armstrong 
Swisher. (lowa biographical series. 
Idited by Benjamin F. Shambaugh.) 199 
p. lowa City, Ia., The State historical 
society of Lowa, 1927. 28-27057 
Talbot, Fritz Bradley. The internal 
secretory system and metabolism in in- 
fancy and childhood. 85 illustrations. 
(Clinical pediatrics, supervising editor, 
R. S. Haynes, vol. xiii.) 178 p.. illus 
N. Y., D. Appleton, 1928. 28-6956 
Thomas, William Sturgis. “sthma, its diag- 
nosis & treatment, by William 8. 
. Thomas, twenty illustrations in black 
and white and six in color. 279 p., illus. 
N. Y., P. B. Hoeber, 1928. 28-6814 
Truscon steel company. Modern road 
construction; a Truscon data book 
featuring highway building products. 
120 p., illus. Youngstown, O., Truscon 
steel co., 1928. 28-6819 
Tuan, Mao-Lan. Simonde de Sismondi as an 
economist. (Thesis (Ph. D.)—Columbia 
university, 1928.) 179 p. N. Y., 1927 
28-6832 
Tuan, Mao-Lan. Simonde de Sismondi as an 
economist. (Studies in history, eco- 
nomics, and public law, ed. by the Fa- 
culty of political science of Columbia 
university, mo. 298.) 178 p. N. Y., Co- 
lumbia university press, King & son, Itd., 
1927. 28-6833 
The Unconscious, a symposium by C. M. 
Child, Kurt Koffka, John E. Anderson 
and others, with an introduction by 
Kthel S. Dummer. 260 p. N. Y,, Knopf, 
1928. 28-6822 
Webster, John Clarence. The Tiaritimes 
since confederation; an economic survey. 
15 p. Sydney? N. S., 1927. 28-6836 
Wilcox, Delos Franklin. San Francisco's 
street railway problem; preliminary 
survey of franchise expirations and 
other matters affecting the policy of 
unification of street railway transporta- 
tion under municipal Ownership and 
operation, submitted to Fion. John J. 
O'Toole, city attorney for th city and 
county of San Francisco. 238 p. San 
Francisco, Pernau-Walsh printing co., 
1927? 28-6966 
Wood, Junius Boyd. Incredible Siberia. 261 
p. N. ¥., MacVeagh, 1928. 28-6825 


Swisher, Jacob 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given, 

Chinese-American Calendar 
Chinese years 1849-1951. 
Bureau of Immigration, 
Labor. Price, 50 cents. 


for the 

Issued by the 
Department of 
L28-36 | 


102 


| Classification of Class U Military Science, 


Second Edition. Issued by the Library of 
Congress. Price, 15 cents. [27-26011] 
Unusual Features in the Microstructure of 
Ferrite. By Henry 8. Rawdon and Torkel 
Berglund. Scientific Papers of the Bu- 
reau of Standards No. 571. Price, 35 cents. 
28-26181 
Strength of Interlocking-Rib Tile Wallis. 
Technologic Papers of the Bureau of 
Standards No. 366. Price, 10 cents 
28-26182 | 


| A Study of Phylloxera Infestation in Cali- 


fornia as Related to Types of Soils. 
Technical Bulletin No. 20, Department of 
Agriculture. Price, 10 cents. | Agr, 28-373 


; Treaty between the United States and the 


Netherlands for the Advancement of 

Peace. Treaty Series No. 760. Issued by 

the Department of State. Price, 5 cents. 
28-26183 } 


Supplement to Hydrographic Office Publica- 


| United States Naval Medical Bulletin. Vol. 


tion No. 135, North Sea Pilot. Apply at 


the Hydrographic Office, Navy Dept. 


XXVI, Number 2. Published for the In- 
formation of the Medical Department of 
the Navy. Issued quarterly by the Bureau 
of Medicine and Surgery. Price, 25 cents. 
(8-35095 ) 
Medical 
No. 4, Price, 


25-26672 ) 


United States Veterans’ Bureau, 
Bulletin, April, 1928. Vol. 
15 cents. ( 


| Internal Revenue News. Vol. 1, No. 10. Pub- 


lished by the Bureau of Internal Reve- 

nue. Subscription price, 59 cents a year. 

(27-26746 ) 

Circular of General Information Regarding 

Mount Ranier National Park, Washington. 
Apply at the National Park Service. 

(21-26443 ) 
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President to Give 
” Carefual Study to 
Farm Relief Bill 


Measure Will Be Decided on 
Merits, It Is Stated; Effort 
to Limit Debate Fails 

Im Senate. 








[Continwed from Page 1.] 
Nary farm relief bill (S. 3555) m ade by 
Senator McNary (Rep.), Oregon, au- 
thor of the bill, failed on April 6, _when 
the Oregon Senator withdrew his re- 
quest, after objection had been made. 


Senator McNary proposed that after | 


April 10, debate be limited to 
each Senator, with Sen- 
d that the 


Tuesday, 
10 minutes for 
ator speaking only once, an 
Senate proceed toa vote 
Senators Dill, 
and Simmons, €Den.),. 
line, objected to limiting the i 
contending that the measure was impot- 
tant and that Senators should not be re- 
stricted to time. 


of North Caro- 


motion. 
Senator McNary accepted an amend- 
ment to the bill offered by Senator Cope- 
land (Dem.), of New York, to limit the 
scope of the measure to nonperisable 
commodities. Fruits and vegetable would 
be excluded under this amendment. 
Senator Gooding Supports Bill. 
Senator Gooding declared that t 
opened debate on the bill. Supporting 
the measure, he 





thereafter. 
(Den.), of Washington, | 


debate, | 


Senator McNary, then withdrew | 


the | 


said that its enactment | 


would put agriculture “up with indus- | 
try and labor.” 
Senator Gooding declares that the 


farmers of the country at present are 
in a state of virtual bankruptcy, and 
that “unless legislation is passed _bene- 
ficial to agriculture farmers’ homes 
will go to the morigage companies. 

Senator Gooding, 


Since 1920, said oodit 
farmers have sufiered losscs of 300, 
000,000,000. 


Because of these bad conditions, the 
Tdaho Senator @eclared that farmers are 
leaving their lands for other Occupa- 
tions and that since 1920 there has been 
a net loss of farmers of 2,000,000. 


Says Fluctuaton is Problem. 


The plight of the farmer is not alone | 


in the sale of the crops, said 


Senator | 


Gooding, but also the fluctuating prices | 


of his products. “The farmer does not 
know how much he is going to get for 
his wheat or cotton, because somebody 
else fixes the price.” 

The Government up to this time, he 
said, “is not giving any consideration to 
the situation agriculture is in.” 
ing that the imecreased cost of produe- 
tion of crops was one of the vital 
problems, he said the farmers are not 
responsible for the farm problem. “Give 
the farmers a _ part of the protective 
tariff, which he cannot get under pres- 
ent conditions when there is a surplus,” 
he urged. The MeNary bill, he said, 
would bring this about. 

More Bank Failures He Said. 

What the farmers ask in the McNary 
bill, said Senator Gooding, is the right 
to receive for their farm products sold 


Declar- | 


abroad prices that would help them get | 


vid of their surpluses. This privilege is 
accorded industry already he said, in 
that, by law. industry may sell prod- 
ucts abroad “‘for less than they receive 
in American markets without 
the Sherman anti-trust laws.” 

The Idaho Senator brought 
the condition of agriculture has been re- 


violating | 


out that | 


flected in the banking ins‘itutions. in the | 
rural communities and in cities of great | 


farm states. He cited figures to show 
that many States which had few bank 
failures prior to the war, have shown 
tremendous inereases in this respect. 
From 1909 to 1920, said Senator Good- 
ings, there were 61 bank failures each 


year on an average for the country as | 


a whole. In 1921, he said, there were 
396 failures; 1922, 394; 1923. 314; 1924, 
$24; 1925, 550: 1926, 573, and 1927 (in- 


complete figures), 851. 

These bank failures, he declared, “‘on 
come in agricultural States. 

Senator Gooding read into the record 
a list of the Commodities imported into 
the United States, on which, he de- 
clared, European countries combined “to 
keep the prices up.” American farmers, 
on the other hand, he said, are restricted 
jin the sales of their products 2broad be- 
couse of legislative and legal obstacles 

Senator Frazier (Farmer-Labor), oi 
Minnesota, declared that he was _ very 
much in favor }cNary farm re- 


ly 


of the } 
lief bill.” Declaying that egriculture was 
“by far most important industry 
country,” Senator Frazier emphasized 
the need of farmers for the enactment 
of legislation along the lines of the Mc- 
Nary bill. The farmirg industry, he 
said, employs more than three times as 
many people as any other industry, and 
that the investment in agriculture 
$57.000,000.000. 


Senator Frazier said that the farmer 
has been having a difficult tinze im pay- 
ing the interest on his debts, amd that 
according to bank statements, those in 


the agricultural areas are failing at a 
r'pid pace. This, he said, 


| 


in our | 


| 


shows the | 


trend of the f2x-mers’ finances, while gen- | 


is 


It 


eral reports are that the country 
enjcying unprecedented prosperity. 
seems that the rich ue getting 
and th: poor are getting poorer,” he 
said. 


The Federal Government, said Senator | 


Frazier, has zmided the railronds, vari- 
ous industries and labor. “The ques- 
tion is,” he said, “what is the Govern- 


do for the farmers?” 


he declared, need Fed- 


ment going to 

The farmers, 
eral aid in the form of that 
in the McNary Bill. 

“No one comtends that the McNary 
bill is perfect,”’ Senator Frazier said, 
declaring that zs defects are made mani- 
fest by the operation of the machinery 
to be set up by the bill they can be cor- 
rected by amemadments. He declared it is 
his opinion that the bill should authorize 
a larger revolving fund than the $250,- 
000,000 now imtroduced but that he is 
willing to support the ball as it stands in 

.the belief that it is the best farm re- 
lief measure which can be enacted at 
the present time. 

Senator Copeland, (Dem.). of New 
York, then asked if Senator McNary 


proposed | 


richer | 





would be willing to accept an amend- 









es 
| 


Advertising News 


| Federal Trade Commission announces 
stipulations in which dealers agree to 


tising of clothing. 


Aeronautics 


Latest facilities @nstalled at 
flying fields throughout nation.  — 
Page 1, Col. 6 


Post Office Department announces 


many 


and Iquito, Peru. 


House subcommittce approves bill 
for more rapid promotions in Army 
Air Corps. 

Page 3, Col. 3 


A griculture 


President Coolidge, it is stated, will 
study the farm relief bill thoroughiy 
before approving or disapproving 1t; 


in Senate. 


culture outlines differences in Haugen 
bill just reported from foreign relief 
measure passed by 69th Congress. 

i Page 4, Col. 4 


standards act supported at hearing be- 
fore Senate Committee on Agriculture 
and Forestry. 


grapes described by Department of 
Agriculture. 
Page 4, Col. 3 
Review of agricultural _ legislation 
pending or enacted into law. 
Page 9, Col, 2 


| Appropriations 
Review of status of appropriation 


bills in Congress at this session. 
Page 1, Col. 2 


Banking-Finance 


Daily statement of the receipts and 
| expenditures of the United States 
| Treasury. 
Page 7 

Volume of business for the week as 

indicated by check payments reported 
| by the Department of Commerce. 
| Page 7, Col. 5 

Representative Celler proposes 
| American bankers. 

Page 1, Col. 4 

Daily statement of the Accounting 

Office. 


Page 11 | 
| Foreign exchange rates at New York. 
Page 7 
House Committee on Ways and 


Means schedules hearing for April 10 
on bill to permit Austria to obtain 
loans by subordination of American 
lien on assets. 
Page 3, Col. 1 
See Railroads. 


Books-Publications 


New books received by the Library | 


of Congress. 


Government books and _ publications. 
Page 11 


Claims 


Governor and other representatives of | 


North Carolina appear before subcom- 
mittee of House Committee on Judici- 
ary in behalf of bill 
dating from 1812 and Civil War. 
Page 7, Col. 5 


Commerce-T rade 


Circuit Court of Appeals, 2nd Cir., 
holds that equitable assignment is not 
created where there was oral agree- 
ment that money loaned was to be re- 
paid out of mortgage, and mortgage 
was not placed because receivers were 
first appointed. (East Side Packing 
Co. v. Fahy Market.) 

, Page 8, Col. 2 

Majority leader in House, Represen- 
tative Tilson, gives credit to Secretary 
oi Commerce for inaugurating Ameri- 
can conservation campaign and break- 
ing British rubber monopoly. 

Page 9, Col. 7 


Changes made in Argentine export | 


duty schedule for April, Department of 
Commerce is advised. 

. Page 4, Col. 3 
Volume of business for the week as 
indicated by check payments reported 
by the Department of Commerce. 

Page 7, Col. 5 
House defeats bill to authorize com- 











Summary of A 


> 


cease publication of fictitious prices for | 
fountain pens and of misleading adver- 


Page 9, Col. 3 | 


° i 
air mail service opened between Lima 


Page 3, Col. 6 


effort to limit debate on measure fails | 


Page 1, Col. 1 
Report of House Committee on Agri- | 


. Shipstead bill to repeal Federal grain | 


Page 2, Col. 7 | 
Methods of harvesting and packing | 


in- | 
| vestigation of foreign loans made by | 


Page 11 | 


to settle claims | 





ment to iimit the application of the bill 
to non-perishable agricultural commodi- 
ties. Senator McNary declared 
there never was any 
part of the Committee on agriculture 
and forestry to include _ perishable 
fruits and vegetables and that in his 
Opinion the language already in the bill 
preclude such application. In order to 


} 


g a that | 
intention on the } 


remove all possibility of misunderstand- | 


ing, Senator McNary said, he would 


| Agree to an amendment such as sug- 


gested by Schator Copeland. 

Announcing his advocacy of the bill as 
amended, Senator Copeland said that it 
would rectify the present deplorable con- 
ditions in agriculture. He linked ‘the 
unemployment situation with that of 
the agricultural depression, declaring 
that many people were out of work be- 
Cause the farmers do not have the money 
to spend for manufactured products. 

Senator Walsh (Dem.), of Montana, 
Opposed the bill as “unconstitutional.” 
Asserting that he was “unable to give 
my assent to the measure” the Montana 
Senater declared that the changes made 
in the McNary bill as distinguished from 
other farm relief measures “have in no 
measure whatever removed those sec- 
tions that can be attacked. 

“The measure is unconstitutional and 
can never be enforced. The bill is un- 
constitutional because one cannot take 
public funds out of the public Treasury 
for private purposes. That provision of 


the McNary bill,” he declared, “offends 





| nesses were required 
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Indexed by Groups and Classifications 


bination to fight price control of raw 
materials by foreign monopolies. 
Page 1, Col. 2 
Weekly summary of world trade con- 
| ditions. 





Page 4, Col. 1 





j 
| 
Congress 
| 
| Bills and resolutions introduced in 
Congress, 
| Page 11 
Committee meetings of the Senate 
and House for April 7. 
Page 3 
Changes in the status of bills. 
Page 11 
Congress hour by hour. 
| Page 3 | 


Extracts from the proceedings of 


Congress will be found under related | 


headings elsewhere in this summary. 


Construction 


Commissioner of Reclamation advo- | 


eates unification of Federal building | 


‘Gov't Personnel 


projects under Department of Interior. 

Page 1, Col. 5 

Plans for construction of two bridges 
approved by War Department. 


Cotton 


Cross examination of William 
Clayton, of Anderson, Clayton & Co., 
cotton brokers, on market operations in 


| ate subcommittee investigating cotton 


trading. 
Page 9, Col. 1 
House Committee on Agriculture ap- 
proves Buchanan resolution proposing 
Federal campaign for the eradication 
of the pink boll worm in cotton States. 


Senate passes bill, previously passed 
by House, providing for investigation 
into new uses for cotton and its by- 


products. 
| Page 1, Col. 6 
Corporations 


cotton futures, marks hearing of Sen- | 


| at the Executive Offices. 
Page 4, Col. 5 | 


Te 


| highest mark recorded in any preced- 


Page 1, Col. 3 | 





ciliation treaties have been opened 
with Latvia. 
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Page 2, Col. 5 
House Committee on Ways and | 
Means schedules hearing for April 10 | 
on bill to permit Austria to obtain | 
loans by subordination of American | 
lien on assets. 
Page 8, Col. 1 | 
Changes made in Agriculture export i 
duty schedule for April, Department of | 
Commerce is advised. 
Page 4, Col. 3 
Representative Celler proposes in- 
vestigation of foreign loans made by | 
American bankers. i 
Page 1, Col. 4 
Full text of Mexican decree putting 
new petroleum laws into effect. 
Page 2, Col. 1 
Post Office Department announces 
air mail service opened between Lima 
and Iquito, Peru. \ 
Page 3, Col. 6 | 


Daily engagements of the, President 


° 


Page 3 
Gov't Topical Survey 


Tests of Railway 
Article by F. S. Holbrook of the Bu- 


and Mine Scales: 


Page 11, Col. 3 


| reau of Standards. | 


Highways 


Bureau of Public Roads announces 
that road construction in 1928 will at 
least equal and probably will exceed 


ing year. | 
Page 1, Col. 3 | 
Immigration | 


Change in granting certificates of 


' entry to aliens proposed in House bill. 


Circuit Court of Appeals, 2nd Cir, | 
holds that equitable assignment is not | 


created where there was oral agree- 
ment that money loaned was to be re- 


| paid out of mortgage, and mortgage | 


was not placed beause receivers were 
first appointed. (East Side Packing Co. 

| v.- Fahy Market.) 
Page 8, Col. 2 


| Use of inventories on land to deter- 
| mine annual income of realty company 
is refused. (Atlantic Coast Realty 
Company, pet., v. Com’r of Internal 
Revenue. Board of Tax Appeals.) 
Page 10, Col. 6 


Court Decisions 


decisions in this issue see Page 10. 


For a complete summary of all tax | 


Page 3, Col. 4 


Inland Waterways 


Association of railroad executives 
opposes any extension of Government 
barge lines until economy of contin- 
uing Inland Waterways Corporation is 
determined. 

Page 1, Col. 2 

President welcomes views of press 
on flood control legislation. 

Page 3, Col. 4 


Manufacturers 


Commissioner of Patents sustains de- 
nial of registration to mark “1857” for 
silverware and affirms allowance of | 
registration of same number in combi- 
nation with other terms. (International 


| Silver Co. v. American Silver Co.) 


See Special Index and Law Digest | 


on Page 8. 
Customs 


Custom Court sustains protests of 
importers as to collector’s levy of duty 
| on lighter flints grass hats, and pres- 
} sure indicators. 

Page 4, Col. 3 


District of Columbia 


Senator Phipps advocates 


trict of Columbia. 


| Education 


Page 7, Col. 2 


Institutions for the training 
| teachers have steadily increased their 


| expenditures for building since 1920, | 
according to statement by Bureau of | 


| Education. 
Page 3, Col. 1 


Vocational classes organized in 77 of | 


82 counties in Mississippi, Bureau of 
Education announces. 
. Page 
Specialized training in specific ath- 
| letic activity advocated for pupils nat- 
urally qualified for such activities, 


Page 3, Col. 2 
Foodstuffs 


Lower tax rate given oleomargarine 
, colored by human skill but with use of 
| matural processes, on ground that it 
is not artificially colored so as to re- 
semble the color of butter. (Foley v. 
Miller.) 


4 Page 10, Col. 1 
Reduction in freight rate on salt from 
| Jefferson Island, La., to Philadelphia 
is sustained by Interstate Commerce 
Commission. 


: Page 6, Col. 1 
iF oreign Affairs 


State Department announces that 
negotiations for arbitration and con- 


fatally against that provision of the Con- 
stitution.” 

_ Senator Walsh explained that he was 
in favor of some form of farm relief. 

Senator McNary declared that he could 
not understand the Montana Senator’s 
argument as to the unconstitutionality 
of the bill. Recently, he said, the Sen- 
ate passed a bill he had introduced ap- 
propriating $10,000,000 of Government 
funds for the eradication of the corn 
borer on private farms. “Under your 
interpretation this also is unconstitu- 
tional,” Senator McNary said. 

Senator Walsh endorsed the St. Law- 
vence-Great Lakes Waterways project 
as a means of solving most of the prob- 
lems of the farmers. Such a project, he 
said, would have direct contact with 22 
States, and afford much lower freight 
rates, which would give the farmers 
greater profits on their commodities. 


Use of Land Inventories 
Refused Realty Company 





[Continued from Page 10.) 
the gain or loss on each specific sale 
of land by reference to its cost. Since 
1918, upon advice of its auditor, it has 
not taken inventories. 

It seems plain that the use of in- 
ventories is not practical in such a busi- 
ness. In the present case, several wit- 
f vel to testify as to 
their opinions of the various parcels of 


of | 


2, Col. 5 | 








| 
| 
| 
| 


| cease publication of fictitious prices for 
fountain pens and of misleading adver- 
Federal | 
| provision of two-fifths of funds for Dis- | 


Page 8, Col. 7 | 

Motion for preliminary injunttion is 

denied in suit for infringement. (Vin- 

cent Walsh, complainant, v. Albert 

Wahie Co., Inc., ete. District Court, 
Eastern District of New York.) 

Page 8, Col. 1 

Federal Trade Commission announces 

stipulations in which dealers agree to 


tising of clothing. 
Page 9, Col. 5 
Senate passes bill, previously passed 
by House, providing for investigation | 
into new uses for cotton and its by- | 
products. 
Page 1, Col. 6 


Patent on bird cage made of cellu- 
lose granted on appeal. (Ross T. Tullis, | 
Ex Parte.) 


Page 8, Col. 4 
Mines and Minerals 


Tests of Railway and Mine Scales: 
Article by F. S. Holbrook of the Bu- 
reau of Standards. 

Page 11, Col. 3 


Narcotics 


Bureau of Prohibition to aid States 
in enforcing narcotic laws by providing 
information on violations of Federal 
narcotic act. 

Page i, Col. 1 


National Defense 


The Chief of the Historical Section 
of the Department of the Navy de- 
scribes disabling of German submarines 
by mine barrages laid by Allies during 
World War. 


Page 2, Col. 5 
Hearing before the Senate Com- 
mittee on Military Affairs on bill to 
create a Reserve Division in De- 
parement of War. 
Page 2, Col. 


3. 





land in question; of these two were 
director: of petitioner. There was no 
common market and no record of fre- 
quent transactions by reference to which 
the ‘market price could be readily ascer- 
tained. It was only by identifying each 


parcel in question that anyone could ven- | 


ture an estimate of market value. In- 


stead of being a more convenient method | 
of accounting, as it is with large stocks | 


of small merchandise being frequently 
turned over, it is so cumbersome and 


uncertain as to be ge:.erally impractical. | 


Petitioner sometimes hold. lands for nine 
or ten years and an_ inventory method 
would require a revaluation each year. 

The petitioner’s argument is that there 
is unlawful discrimination against real 
estate dealers in refusing tc them a 
method granted to other traders, and 
it attempts to show that the difficulties 
of annual valuation of land for inven- 
tory use are no greater than those in- 
volved in the application of other pro- 
visions of the revenue acts. These we 
think are considerations for Congress, 
and since it has expressly left the mat- 
ter primarily to the Commissioner, the 
exercise of- whose administrative judg- 
ment in this case is in our opinion well 
within the statute, we sustain his de- 
termination. 

Judgment will be entered for the re- 
spondent. 

April 4, 1928, ’ 


| Prohibition 


; Chase of “triangle” 


| building projects presented to Congress 


| distribution” 





Schedule of maneuvers and tactical 
exercises of Army for 1928 is broadest 





to date. 
Page 2, Col. 5 

Orders issued to the personnel of the } 
Department of War. | 
Page 11 | 

| 


Orders issued to the personnel of the 
Marine Corps. . 
Page 11 
Orders issued to the personnel of the 
Department of the Navy. 
Page 11 
House subcommittee approves bill 
for more rapid promotions in Army 
Air Corps. 


e 
Oil | 
Senate Committee to suspend hear- | 
ings in oil investigation during trial of | 
Harry F. Sinclair, lessee of naval re- 
serve, 
Page 3, Col. 4 
Rule for computing freight charges 


on oil is found to be not unreasonable. 
Page 6, Col. 2 


Full text of Mexican decree putting | 
new petroleum laws into effect. ; 
Page 2, Col. 1 


Patents 


Sce Special Index and Law Digest 
on Page 8. 


Postal Service 
of 


Page 3, Col. 3 |; 





Nominations postmasters trans- 


_mitted to the Senate by the President. 


Page 11, Col. 1 | 


District Court for Western District 
of Pennsylvania invalidates revocation 
of license to sell liquor for cause aris- 
ing Under prior permit, holding that | 
action of ProhiBition administration is 
without authority on law. | 

Page 8, Col. 5 | 

Bureau of Prohibition to aid States | 
in enforcing narcotic laws by providing | 
information on violations of Federal 
narcotic act. 


Page 1, Col. 1 


Public Buildings 


Appropriation of $9,750,000 for pur- 
site for public 
buildings in District of Columbia is 
recommended in letter from Director | 
of Bureau of Budget to President | 
Coolidge, submitted to Congress. 
Page 3, Col. 5 
Second list of recommended public 


by President. (List on Page 6.) 
Page 1, Col. 6 
List of public buildings contemplated | 
sent to Congress by the President. 


Page 6, Col. 5 


Public Health 


Health Service reports danger in city | 
streets from carbon monoxide gas from 
motor exhausts is slight. 


Public Lands 


House Committee favors 
ary changes for Crater 


Page 1, Col. 4 


bound- 
National | 


tional Forest in Washington; and 
Lassen Volcanic National Park, 
California. 


Page 2, Col. 4. | 





See Railroads and Shipping. 


Radio | 


Institute of Radio Engineers presents | 
another plan of making broadcasting | 
assignments in accordance with “equal 
} amendment to Federal 
radio law, at conference with Radio 
Commission. 


Railroads 


Interstate Commerce Commission 
finds higher rates on machinery are 
unjustified in order directing modifica- 
tion of proposed schedules for ship- 
ments between Central Illinois and 
Western trunk line territory. 

Page 6, Col. 4 

Reduction in freight rate on salt from 
Jefferson Island, La., to Philadelphia 
is sustained by Interstate Commerce 
Commission. 


Page 1, Col. 5 





: Page 6, Col. 1 
Chicago & North Western Railway 
asks authority to assume liability for 
oa of equipment trust certifi- | 
cates. 


Page 7, Col. 1 | 


| Permit for Selling 


Liquor Is Restored 





Revocation for Offense Under 
Prior License Is Annulled 


[Contineed from Page 8.] 
for revocation of the permit was com- 
menced until May 6, 1927. 
| It is now urged, on reargument, that 


without power to reveke the permit, and 
that under plaintiff’s bill the order of 
revocation should have been reversed and 
set aside and the permit restored. 





_The power of revocation of a pro- 
hibition permit granted to the Commis- 
sioner rests solely on Section 9 of Title 
II of the Prohibition Act, This power 
is not conferred in any other part of the 
act, nor in any other law of the United 
States. Such power might have been 
withheld altogether by Congress, in 
which case the annual liquor permits 
would have been irrevocable during the 
term. While the permittee would have 
been subject to the high penalties pre- 
scribed for violations of law occurring 
during his permit, in the absence of 
Section 9, the permit would not thereby 
have been terminated, 

It is apparent, therefore, 
grant of power 
solely on the 


that this 
of revocation resting 
statute, the provisions of 


SEES SNS SCANS SNES 


| hearings 
! ocean freight rates, 


| Forest in Washington; Olympic Na- | Company, 












each 


Contained in Today’s Issue 


Final valuations placed on Missouri, 
Oklahoma & Gulf; Missouri, Oklahoma 
& Gulf of Texas; and Cornwall rail- 
ways. : 

Page 7, Col. 5 

Tests of Railway and Mine Scales: 
Article by F. S. Holbrook of the Bu- 
reau of Standards. 

Page 11, Col. 3 

Decisions on rates handed down by 
the Interstate Commerce Commission 


| April 6. . 


Page 6, Col. 3 

Dates fixed for arguments on valua- 

tions of New York, Chicago & St. Louis 
and Wabash Railways. 

Page 7, Col. 6 

Rate complaints filed with Interstate 


; Commerce Commission. 


Page 6, Col. 6 

Rule for computing freight charges 

on oil is found to be not unreasonable. 

Page 6, Col. 2 

Euclid railway asks permission of I. 
C. C. to relocate its tracks. 

Page 7, Col. 7 


Reclamation 


Commissioner of Reclamation advo- 
cates unification of Federal building 


| projects under Department of Interior. 


Page 1, Col. 5 
Rubber 


Majority leader in House, Repyresen- 
tative Tilson, gives credit to Secretary 
of Commerce for inaugurating Ameri- 
can conservation campaign and break- 
ing British rubber monopoly. 

Page 9, Col. 7 

Estimates for 1927 of world produc- 
tion, obsorption and stores of rubber. 

Page 9, Col. 5 
e ee 
Shipping 

Hearing by United States Shipping 
Board on_ rail-ocean rates requested 
by the Maritime Association of the 
Boston Chamber of Commerce, 

Page 6, Col. 7 

Shipping Board sets date to begin 
on alleged discriminatory 


Page 1, Col. 7 

House Committee considers shipping 
bill presented by subcommittee. 

: Page 1, Col. 4 


Supreme Court 


The Supreme Court is in recess until 
April 9. 


Tariff 


Tariff Commission dismisses, without 
prejudice, form applications for inves- 
tigations under Section 316 of Tariff 
Act of 1922. . 

Page 4, Col. 5 


Taxation 


Lower tax rate given oleomargarine 
colored by human skill but with use of 
natural processes, on ground that it 
is not artificially colored so as to re- 
semble the color of butter. (Foley v. 


Miller.) 

Page 10, Col. 1 
Use of inventories on land to deter- 
mine annual income of realty company 
is refused. (Atlantic Coast Realty 
pet., v. Com’r of Internal 

Board of Tax Appeals.) 
Page 10, Col. 6 
Senate Committee on Finance agrees 
to several changes in administration of 


Revenue. 


| revenue law included in the tax bill as 


| Public Utilities | 


passed by the House. 
; . Page 1, Col. 7 
Digest of inheritance tax laws of 


| California in force in 1927. 


Page 10, Col. 4 
Summary of decisions of the Board 
of Tax Appeals. 
Page 10, Col. 6 
For a complete summary of all tax 
decisions in this issue see Page 10. 


Trade Marks 


See Special Index and Law Digest 
on Page 8. 


Trade Practices 


_ Hearings to be resumed April 10 
in Federal Trade Commission’s investi- 
gation of Aluminum Company of 


America, 
Page 9, Col. 7 


Veterans 


Disability benefits approved as fa- 
voring emergency officers. 
Page 2, Col. 4 


Water Power 


Commissioner of Reclamation advo- 
cates unification of Federal building 
projects under Department of Interior, 

Page 1, Col. 5 







Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
volume, 


| 
| 
| 
| 
| 
| 
| 




















under these facts, the administrator was | 





the statute must be strictly pursued. 
The applicable portion of Section 9 
reads as follows: 


“* * * If the Commissioner has reason 


| to believe that any person who has a 


permit is not in good faith conforming 
to the provisions of this Act * * * the 
Commissioner or his agent shall immedi- 
ately issue an order citing such person 
to appear before him * * *.” 

In the first place it is clear from the 
language used, that the dereliction or 
failure of duty which is made the basis 
of a proceeding to revoke, is that the 
“person who has a permit is not in good 
faith conforming to the provisions of 
this Act.” 

This language, particularly the word 
“conforming,” clearly refers to the action 
of the permittee under the present per- 
mit, and has no reference to his failure 
or dereliction under prior permits. There 
might well be considered by the Commis- 
sioner on application for the graht of a 
permit, where the fitness of the appli- 
cant, His prior conduct, his reputation 
and other matters, might all be of value 
in aiding the Commissioner in reaching 
a@ proper conclusion. 


But these matters ! 


ere ee EE TT a 

















| 








of the past are not made conditions of | 


the right of revocation. This power can 


be brought into exercise only when “the * 


Commissioner has reason to believe that 
any person who has a permit is not in 
good faith conforming to the provisions 
of this Act.” In attempting to exercise 
this power of revocation, the Commis- 


the 52 


This cumulates 
Weekly Indexes, 
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Combinations for 
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Imports Defeated’ 


Proposal to Legalize Organ- 
ized Opposition to For- 
eign Price Control Is 
Rejected. 


[Continued from Page 1.] 
Altoona, Pa., denied that the Newton bill 
would break down the anti-trust laws of 
this country. Representative Kurtz said 
this Government was not afraid of mo- 
nopolies like it was years ago. 

Representative Stobbs contended that 
the bill would stabilize prices of com- 
modities now monopolized by foreigners. 
He claimed that the formation of export 
companies to combine and pool raw mate- 
rials would not be compulsory upon every 
domestic user of such materials. 

Those who do not go in and invest 
their money in such associations, he said 
would derive the same price benefits as 
those who invested. 

Representative Hickey (Rep.), of La- 
porte, Ind, also spoke in favor of the 
bill. He agreed with his 
colleagues that the bill would not result 
in high prices to consumers. 

Advocates argued that the bill would 
give portection to American consum- 
ers against high prices of commodities 
which this country is forced to import. 
They also declared that the farmers 
would derive benefits from the passage of 
the bill. 

Representative Bowling (Dem.), of 
Lafayette, Ala., contended that the bill 
would break down the Sherman _ anti- 
trust law, and repeal a substantial part 
of the Webb-Pomerene Act. He ex- 
plained that the bill proposes to “legalize 
something that is already illegal.” 

The bill invites a trade war with Euro- 
pean nations, he said, and also contended 
that the bill extended invitations to na- 
tions of Europe to combine and reduce 
prices. He asked proponents of the bill 
what would American producers of meat, 
cotton and other staple commodities do if 
a price war is started. 

Representative LaGuardia, (Rep.), of 
New York City, described the bill as 
“vicious from t 
enacting clause down to the last line 
in the bill” High prices of rubber, he 
said, were due, not to foreign monopolies 
but to speculator. Mr. LaGuardia chal- 
lenged any member in the House to 
prove that a consumer of rubber will be 
benefited by the bill, and added, “if they 
do, then I shall vote for it.” 

Bill in Interest of American People. 

Representative Michener (Rep.), of 
Adrain, Mich., spoke, he said, to allay 
any fear that the formation of the pools 
authorized under the bill would violate 
the spirit of anti-trust laws. 

“We did the same thing in the Webb- 


Pomerene Export Act,” said the Con- 
gressman, “and we did it to protect 
American business and not as a war 
measure, as the gentleman from New 


York, Mr. LaGuardia, has stated. There 
were dire predictions then, but nothing 
has happened to show that the act was 
not a good one and in the interest of the 
American people.” 

The so-called existing combination of 
rubber tire and automobile interests, 
spoken of by Mr. LaGuardia in the de- 
bate of April 5, Mr. Michener said, has 
violated no law. Before its formation, 
he explained, the principals went to the 
Department of Justice and asked what 
might be done to deal with the situation 
caused by the rise in the price of rubber. 

Representatives Hersey, (Rep.), of 
Houlton, Maine, and Dallinger, (Rep.}, 
of Cambridge, Mass., supported the 
measure, stating that there was noth- 
ing in its provisions that will harm the 
American consumer. Mr. Hersey spoke 
of the bill as ‘‘a method to protect our- 
selves against foreign monopolies.” 

Foreign Retaliation Predicted. 

Opposition was registered by Repre- 
sentative Dickinson, (Rep.). of Algona, 
Ta., who predicted that the reduction 
brought about in the price of -rubber 
will never be reflected to the benefit of 
the man who buys rubber tires, but will 
merely swell the profits of the rubber 
manufacturer. He said the manufacturers 
wanted the legislation because they are 


carrying a Jot of high price rubber and « 


they see that the British restrictions are 
to be removed, 

Referring to what he termed the “in- 
ferences” in the speech of Representa- 
tive Michener that there was a “‘bloc’”’ 
trying to kill the bill, Mr. Dickinson 
said: 

“If there is any bloc that works 100 
per cent in this House, it is the automo- 
bile bloc of the delegation from Michi- 

an.” 
_ Mr. Dickinson said he could not see 
where the farnrer would be benefited by 
the provisions of the Newton bill. 


Represenetative Jacobstein (Dem.), of 
Rochester, N. Y., expressed the fear 
that the passage of the bill would create 
an international rubber pool to raise the 
price of rubber all over the world. The 
bill, he said, sets up a monopoly for 


; control of prices for the benefit of the 


producer and not the consumer. 
Representative Sumners (Dem.), of 


Dallas, Tex., ranking minority memberag 


of the Committee, declared that the es- 
tablishment of the monopoly authorized 


; in this bill would result in the forming 


of retaliatory foreign pools to control 
price of American exports. 
Representative Dyer (Rep.), of St. 
Louis, Mo., acting chairman of the Com- 
mittee, reporting the bill, told the House 
its purpose is to aid the consumer in 
combatting a foreign combination seek- 
ing to “gouge” him. The bill, he said, 
safeguards the consuming public against 
the establishment of higher prices 
through the operation of the pool, in 
that the Secretary of Commerce must, 


before issuing a certificate to the mem~@ 


bers of the pool, ascertain that there is 
a scarcity of the product in this country 
as the result_of a foreign combination. 


sioner must follow strictly the provisions 
of the statute. Here, there is no uncer- 
tainty of terms. Reason to believe that 
the permittee is not in good faith con- 
forming to the provisions of the Act, re- 
quires immediate action on the part of 
the Commissioner. The words are manda- 
tory. 
To be continued in the issue of 
April 9. 
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